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No. 1. 

Mr. Portal to the Earl of Iddesleiqh.—(Received October 1.) 

(No. 388.) 

My Lord, Cairo , September 21, 1886. 

WITH reference to my despatch No. 337 of the 1st ultimo, I have the honour to 
report that the Commission appointed, to examine the case of the employes of the 
Da'ira Sanieh, who were censured in the Report of the Commission of Inquiry, has 
finished its labours. 

It has decided that the employes in question, who have already been dismissed, 
have also forfeited all right to a pension. 

Copy of the decision of this Commission is herewith inclosed. 

I have, &c. 

(Signed) G. H. PORTAL. 


No. 2. 

Mr. Portal to the Earl of Iddesleiqh.—(Received October 1.) 

(No. 392.) 

My Lord, Cairo , September 23, 1886. 

I HAVE the honour to forward herewith, extracted from the “ Journal Officiel ** 
of yesterday, the Statement of the land tax, including the tax on date palms, from the 
1st January to the 31st August, 1886. 

I have, &c. 

(Signed) G. H. PORTAL. 
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Inclosurc in No. 2. 

Supplement to the “Journal Officirl ” of September 22, 188G. 
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Ln moms. Budget ores 


ments 


£ 1 , ni £ E. m £ E m 
Ik', (71 o,n io: -i,7 non 

’1 • '*! | u Ml 7 7' o 

!!! it- .- , s i n 

11965 80(1 ML bo2 „KII .,K, !•>, > o 


Diflercnce 

Ett plus 1 n mo i - 
i r. m £ e m 


£ r. m 
7 l'.l> 2 io 
2 ,ln, 2 so 


31 IWt 530 
12,709 030 


80,5 n lfio 117,059 S.M» 


HOHfi 1)7(1 6,9«'. 800 913sK, 160 S7b7» , »ll0 9,2% 510 U,VJ\ ul.H 


Moi» d’Aout 133C 


Mots de Janvier a Aout 18%. 


Moudinebs non affect (to 
a la 

C.nasc dc l.i Dctte Publique 


C illnnlneh 
Ch irkieli 
Dakahheh 
Gum h 
Heni-Soucf 
frnumm 
Miiim . 
Guergtu li 
Kuteli 
Esin !i 


EcbC-incea 

du 

Mots d’Wit 
lh86 
d’anres 
les PrevwonB 
Budg6tuire3. 

£ E m 


35,081 4»0 
30,109 000 
1/rtH HO 
37 717 510 

C5,1 K 8 301) 
43 081 310 
14,211 200 


Kecouvrc* 

incuts. 


£ F m 
10,551 050 
9 887 910 
7 915 810 
22,811 1.0 
20 780 220 
2 851 700 
32 391 120 
15,207 510 
20,915 510 
11,058 980 


212,220 1.10 191010 130 


Difference 

Fn plus. 

Ln moms 

£ E ni. 

£ E. in 

10.5,1 950 


9,837 910 


7 915 b 50 

• •• 

1*2 271 (210 
3.322 7M> 

1,3 t? 5fi( i 

5 V, 11" 

Ji) 1M) >*si| 

27,7*'. 

417 7*20 

M# 

5> 1,1,20 97d 

| 68,336 620 


Le Caire, le 18 Septembre, 1886. 


OlldniH es 
ill * l »v t 
,i Aout 1**0, 
d’atnes 
les Previsions 
lluUiprtdiics. 

£ I. m 
85 702 200 
122 2(9 (110 
115 M.O 790 
177 «72 ( so 

150 l so l ,o 
(.0,0 51 Kuo 
I'M "o li o 
>*, 1 ' 3 2 I 

• . K 7 I in 

05,975 520 


Difference 


kiumvri- 

numts 


£ li. ni. 
100151 270 ! 
127,151 920 i 

112 (Kid 120 

15 ) (M» I 50 

1 |h S(,0 570 

,71 n mo 

170 5 » , f,HO 
02 on 2.0 
:i 2 7ot» 970 
00,1 .*> Olo 

I,l s 5,3l5 200 


En plus. 

£ E. 111 
23.389 010 
1,832 230 


102 100 
23,133 780 


1 11 moms. 
£ E. m 


13,800 37<‘ 
22 791 950 
9 il'J .*<» 
3 7% 820 
17 Ml 12' 
3 1 , 1 , 1 )' 070 
3k 100 170 


110,312 *230 


Le Diroctour des Contributions Direetes, 

(Signe) T. it. KAMEL. 


No. 3. 

Sir H. Drummond Wolff to the Earl of Iddesleigh.—(Received October 4, -P5 r.M.) 

(Telegraphic.) Cairo, Octobrr 4 - 1886 - 

EGYPTIAN Government require 120,000/. for tribute on 7th Oetober, and 
200 000/. at end of month. Taxes only come in November and December. Local 
banks ask extravagant interest, and make difficulties about lending, as they lequire 

balances for cotton season. , „ , . 

Would Her Majesty’s Government object to pay 200,000/. on account of claims 

outstanding? It is better for Egyptian Government, if possible, to avoid borrowing 
here, as it creates a bad effect. 


No. 4. 

Sir H. Drummond Wolff to the Earl of Iddeslei,,li.—{Received October 11.) 

MylS , Cairo October 1 1886. 

1 HAVE the honour to inclose a volume of correspondence relative to the mone¬ 
tary reforms recently carried out in Egypt, together vvitn a Report addressed to the 

Khedive by the Minister of Finance. , 

Your Lordship will perceive from these documents that the new coinage lias been 


introduced without difficulty, and that the benefits accruing from it have been much 
appreciated by all classes of the population. 

The new piastres and nickel coinage have now been circulated even in the remoter 
parts of the provinces, and the natives have adopted them with much satisfaction. At 
the same time the Spanish dollar, and other foreign currencies hitherto in use, are 
rapidly disappearing, and the old piastres, of which so many counterfeit forms were in 
existence, have already to a great extent been withdrawn from circulation. 

I have, &c. 

(Signed) II. DRUMMOND 5VOLFE. 


Inclosurc in No. 4. 


Rapport a Son Alt esse le Khedive sur les Operations Monetaires faites duns le Premier 

Semcstre (le I’Annee 1886. 

Monscigncur, 

COX FORM EMEXT aux dispositions de P Article 18 du Decvet du 14 No veir.br e, 
1885, j’ni l’lionneur de soumettre a votro Altcsse le compie rendu des operations 
monetaires faites pendant le premier semcstre do l’anuee 1886 :— 

Emissions. 

Le Conseil dcs Ministres a approuve les emissions suivantes :— 


Mcmnaie el’argent 
„ (le nickel 

,, de bronze 


£ E. 

.. 600,000 
.. 40,000 

.. 3,000 


Modeles. 

L’operation de la frappe des nouvelles monnaies a etc confide a lTfotel Royal des 
Monnaies do Berlin, suivant les modeles approuves par le Conseil des Ministres; ces 
modeles out etc graves on partie par les soius d’un agent de l’llotel des Monnaies 
du Caire, qui s’est rendu a Berlin pour aider dans la preparation et la confection des 
coins. 

Retrait des Anciennes Monnaies (VArgent. 

Unc serie de mesures ont etc prises pour retirev les anciennes monnaies d’argent 
actucllement en circulation. 

D'lin cote, le Ministero des Finances a present a toutes les Caisses do l’Etat, de 
retenir toutes les anciennes mommies d’argi lit qu’cllcs reeevaient, et de l’autre, la 
reduction du tarif des monnaies etrangeres a eu pour consequence d’en augmenter 
l’exportation et l’envoi sur des marches oil elles pouvaient etre ivoulces a de meilleures 
conditions. La Tableau ci-apres domic ies reductions oponies sur le tarif des differentes 
monnaies d’argent depuis le commencement de 1886. 


Designation 

Tarif au 
l er Janvier, 
1S8C. 



lb due 1 i 

.011 s * faites. 



Tarif au 

des Monnaies. 

Date. 

Montan t. 

Date. 

Montant. 

Date. 

Montant 

ou a uin, 
1886. 


P. T. ],. 

1886 

I’.T. ]). 

1886 

\\ T. p. 

1886 

V. T. p. 

P. T. p. 

Oolonnatc 

19 00 

17 Mars 

0 20 

20 Jmn 

0 10 


• • 

18 10 

Mui le-Tlierese 

16 00 

17 „ 

0 20 

15 Mill 

0 20 

9 Juiu 

0 20 

14 20 

Fiane 

3 31 

24 Mai 

0 01 

i;i „ 

• • 

9 „ 

• • 

3 30 

Shilling 

4 35 

2-1 „ 

0 05 

13 „ 

• 9 

9 „ 

• • 

4 30 

lieu pie .. 

8 00 

22 Fevriei 

1 00 i 

2-1 „ 

0 10 

9 „ 

9 9 

6 30 


An fur et a mesurc que le Ministdre des Finances a pu rounir une quantity suffi- 
santc il’aneiennes monnaies Egyptiennes d’argent, il les a expediees a Berlin pour 
y etre fondues et servira la frappe de la nouvoile monnaic; ces envois ont consiste 
cn :— 


632,000 pieces pnrisis rt pri'Ciilaut une valour inmiinai' vie 
Et de** piastres p«*ur uiic \ah ur nmmnale de 
A ccs momuues, il \ a lieu d’.ijouier 15,000 t il.iri* 'I nie-Theiese 

Eu tout . * .. ., m 


£ E. 

55,300 

161.600 

2,325 




• * 


• • 


• • 


219,225 
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En ce qui conccrnc lcs autres monnaies, il a etc trouvc preferable dc laisser a l’ini- 
tiative privee, lc soin de lcs rctirer progressivemeut de la circulation. A cet effet les 
monnaics etrangercs rogues par les Caisscs du Tresor, out etc vendues sous la. condition 
d’etre exportdes; dans certains cas lc Ministere des Finances a accorde une legde 
prime aux exportateurs pour lifter l’exportation des monnaics etrangercs qui restaient 
dans les mains du public. 

Lc Ministere des Finances n’a pas encore cru devoir fixer l’dpoquc du retrait 
ddfinitif des anciennes monnaies Egyptiennes d’argent, actuellcment cn circulation, 
eomme il est prescrit a 1’Article 17 du Lecret du 11 Novembre dernier. 

Re'sultats de lafonte des Anciennes Monnaies d’Argent envoye'es d Berlin. 

Lc Tableau ci-dessous indique les rdsultats obtenus par la fonte d’une partie des 
monnaics d’argent expedites a Berlin. 


Designation et Valour des 

Poids brut 

Fins contenus. 

Poids fins. 

Monuaies fondues. 

apres la Ponte. 

Ardent. 

Or. 

Argent. 

Or. 

£ E. 

Kil. gr. 

Milliemcs. 

Milliihues 

Kil. gr. 

Kil. gr. 

80,000 en piastres 

9,564 G *250 

Divers 

i 

7,357 1 -665 

9 56 *475 

2,925 en 15,000 Maric-Therese .. 

418 9-850 

833 

• • 

349 145 

1 

16,800 cn 192,000 pieces parisis .. 

2,282 8*100 

898 

• • 

2,049 9*635 

} 5 76*305 

51,000 en piastres 

6,106 1*900 

Divers 

Divers 

4,665 1*635 

J 

Total .. M 

18,372 6*100 

• • 

• • 

14,421 3*080 

15 132-780 


Argent employe d la Frappe des nouvellcs Monnaies. 

Four assurer la frappe reguliere des nouvellcs monnaics, le Ministere des Finances 
a dft acbetcr, en Europe, outre l’argcnt fin obtenu a la suite de la fonte des anciennes 
monnaics, les quantites suivantes de metal:— 


Decembre 1885. 10,000 kilog. d’argunt a 4 7 ■’,</. l’once standard 

Janvier 1886. 10,000 ,, 46jr/. ,, 

Mars „ 10,000 „ 46 b/. 

Avril „ 10,000 ,, 46f d. ,, 

Mai „ 10,000 „ 46c/. „ 


£ E. 
67,267 
65,658 
60,012 
66,012 
64,953 

329,902 


50,000 kilog. 329,902 

Monnaies Frappees. 

Les monnaies frappees se sont dlevees a £ E. 323,890 ; clles se composent de :■ 

Monnaies <VArgent. 


3,210,000 pieces de P. T. 1 
1,650,000 „ „ 2 

890,000 „ „ 5 

1,194,000 „ „ 10 

424,000 „ „ 20 


7,368,000 

Monnaies de Nickel. 
250,000 pieces de 1 Ochr-el-Guerch 
770,000 „ 2 

1,660,000 „ 5 

2,680,000 


£ E. 
32,100 
83,000 
44,500 
119,400 
84,800 


250 

1,540 

8,300 


£ E. 


313,800 


10,090 

323,890 


La plus grande partie de ces monnaies se trouve d6ja en circulation, ainsi qu’il 
resulte du Tableau suivant:— 


Nouvelles Monnaies mises en Circulation au 30 Juin, 1886. 



Nombre. 

Valeur. 

Argent. 


£ E. 

Pieces de 1 piastre 

2,210,000 

22,100 

9 

» " n • • • • 

1 , 250,000 

25,000 

51 ^ • • • • 

690,000 

31,590 

55 IQ 55 • • • • 

1 , 004 ,coo 

100,100 

55 20 ,, , . 

311,000 

68,800 

Total des pieces .. .. 

5,498,000 

250,800 

Nickel. 



Pieces dc 5 Oclir-el-Guercli . 

1,660,000 

8,300 

2 1 

>5 w 51 • • • 1 

770,000 

1,540 

55 1 11 « 

250,000 

250 

Total des pieces .. 

2 , 680,000 

10.090 


Une premiere expedition des monnaies dc bronze est ar rivet* on Kgyptc dans le 
couraut du mo is de Juillet sculonient. 

La prompte execution de la re forme monetaire a etc faeilitee par le com •our', 
cordial do la Caisse de la Lotto, qui a mis une partie de son encaisse a la disposition 
du Ministere des Finances pour 1’acliat des lingots et pour les diverses autres opera¬ 
tions de la frappe. La Caisse dc la Lotto a egalomont favorise la mise en circulation 
du nouveau numeraire en ouvrant ebez elle un guichet special pour son eebange contre 
do I’or. 

En resume, les diiferentes emissions out ete operees rcgulifrcment et sans donner 
lieu a aueune difficulty dans la circulation, les nouvellcs monnaies d’argent aussi bien 
quo les monnaies divisionnoires de nickel out etc accueillies avoc la plus grande favour 
par le commerce, l’industrie, et le public en general. 

Je suis, Ac. 

(Signe) MO U STAPH A FEHMY. 


No. 5. 


Mr. Portal to the Earl of Iddesleigh .— (Received October 11.) 

(No. 404.) 

My Lord, Cairo, October 3, 1880. 

I HAVE the honour to forward herewith, extracted from the “Journal Olfieiel” 
of yesterday, a Statement, published by the Caisse de la Lotte Publique, giving the 
actual position of the 3 per Cent. Guaranteed Loan. 

I have, &c. 

(Signed) G. H. PORTAL. 



[ 768 ] 


C 



















Inclosuro in No. 5. 


Eztract from the u Journal OJficiel 55 of October 2, 1886. 
Caisse de la Dette Pxjbliqtje. 


Amortissement pctv Rachctt de /’Einprunt Gcirctnti 3 pour Cent * 
Fonds Applicables a 1’Amortissement, 


1. Soldo disponible (iu homostvc precedent 

2. Dotation tV amortissement de la scmcstrialite du l ir Sep- 

tembre, 1880 

3. Coupons du l cr Septcmbre sur les titres de 18.000/. 

rachetes on Juillet .. 

Emploi des fonds— 

Titres raclu-tes en Juillet pour la valour nominale de 
18,000/. cofitant, frais compris .. 

Soldc disponible a comprendre dans 1’amortissement 
du semestre prochain 


£ 

s. 

d. 

P. T. 

P- 

3 

41 

7 

6 

4,034 C 

17,701 

10 

0 

1,726,188 

30 

270 

0 

0 

26,325 

00 

18,015 

17 

6 

1,756,547 

33 

17,060 

5 

0 

1,751,700 

15 

49 

12 

6 

4,838 

18 


Par suite do cot amortissement, le capital de l’Emprunt Gnranti 3 pour Cent sc trouve reduit it 9,301.700/., 
la demi-aunuite fixe de 157.300/. du l' r Mars, 1887. se decompose™ coratne suit 


Pout la dotation d’inteKts 

,, d’amortissement 


£ s. <1. 

.. 139,525 10 0 

17,974 10 0 


Pour copic con lor me: 

Le Contrblour, 

(Signe) W. Mog. 

Le Caire, le 30 Septcmbre, 1880. 


Les Commissaires-Dircctcurs, 

(Signe) VETSE11A. 

Prince A. MOUROUSI. 


No. 6. 

Mr. Fane to the Earl of Iddesleigh —(Received October 13, 10*30 P.M.) 

(Tele<nnr>hie ) Constantinople, October 13, 1880, 8*15 P.M. 

V Tilt Sultan’s ratification of tlic Egyptian Finance Convention was telegraphed 

yesterday to llustcm Pasha. 


No. 7. 

Mr. Fane to the Earl of Iddesleigh — (Received by telegraph, October 13.) 

(No 503 Ext. 190.) Constantinople, October 13, 1880. 

y I HAVE the honour to report to your Lordship that the Sultan’s ratification ol 
the Egyptian Financial Convention was telegraphed yesterday to the Ottoman Amha. - 

sailor m .Loudon. . , * A • 

I had the honour of telegraphing this information to your Lordship. 

‘ I have, &c. 

(Signed) EDMUND PANE. 


Xo. 8. 


Sir II. Drummond Wolff to the Earl of Iddesleigh .— (Received October 17, 11 A.M.) 

(No. 255.) 

(Telegraphic.) Cairo, October 17, 1880, 10’30 a.m. 

MY telegram No. 245 of the 1th instant. 

Plum Pasha writes urging me to press on Her Majesty’s Government the advance 
of 200,000/. by the 25th instant. 

Egyptian Government has to pay 400,000 1. at the end of the month—250,000/. a 
loan to the Bank, which will not continue it, the rest for salaries and other current 
expenses. 

Money required for tribute was borrowed from Rothschild. 

Please send early reply. 


No. 9. 

Sir H. Drummond Wolff to the Earl of Iddesleigh.—(Received October 18, 10 A.M.) 


(No 258.) 

(Telegraphic.) Cairo, October 18, 188G, 9*20 a.m. 

MY despatch No. 328 of 12th instant. 

The accounts having been revised at the Control, results are not so satisfactory 
as they had been represented. It may be possible, however, to repay the reduction on 
the coupons. I am writing. 


No. 10. 

Sir H. Drummond Wolff to the Earl of Iddesleigh.—(Received October 18, 4'10 P.M.) 


(No. 259 .)' 

(Telegraphic.) Cairo, October 18, 1880. 

MY telegram No. 258. 

Blum Pasha and Mr. Palmer have gone through the accounts together. It now 
appears that the deductions on the coupons for two years as on Suez Canal interest 
can he paid, leaving, according to Blum Pasha, a surplus of 230,000/., according to 
Palmer, 142,000/. 

Details by this mail. 


No. 11. 

Mr. Portal to the Earl of Iddesleigh.—(Received October 10.) 

(No. 408.) 

My Lord, Cairo, October 5, 1886. 

I HAVE the honour to transmit herewith, extracted from the *‘ .Journal Officiol’' 
of yesterday, the monthly Statement published by the Caisse de la Dette Publiquo 
respecting the Three per Cent. Guaranteed Loan, the Privileged Debt, and the Unified 
Debt. 

I have, &c. 

(Signed) G. II. PORTAL. 
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Inclosuvc in No. 11. 

Extract from the 11 Journal Ojfieiet ” o f October 4, 1886. 

Caisse de la Dette Publique. 

Mois do Septembrc, 1880. 

Etal Mensue 1 des Somme*, rerse'es a la Caisse de la Dette PublUjve stir les Revenus affected 

E 1IL> RUNT CaRANTI 3 POUR CENT. 


Lchcance (lu l cr Mai8, 1887— 
Capital h stunt a amoitir 

Dotat.on (1 m 11 hN 
Dot itam d inmitissuiu ni 


£ 9. 

.. 9,301,700 0 


Total ig.tl a li duiii-uua iti a |>tthwi b 15Fi\ii<i commc 
jueiuurc ''in Its icuiiis i ti - au nice <l« li 

Dette DmiU nice et uo 1 1 1) t i mine .. «. 


139,52 3 10 
17,971 10 


17)7,000 0 


Dette i li cu'e. 


Lclu'auce clu 15 Oetubrc, 1880- 
Capital icstant a amoitii 


22,290.800 
.337,120 


Dotittam u'lntcn 1 1 .. .. *. •* •• •• 004 ,r-0 

Amoiti moment suspendu (Aitiele 16 du Ian du 27 Drill *, I8s3). 

Sofa —L( (ompKm at ties dotations de la Dett Pi mb ^n'e p'clt\e Mir les lexeme (U li Dette Unifier 


Designation des Adnnnisti ations 
u* ’U les UiNeaus sent atlietes au Nmuco 
de ] a Dette Piiule^n 1 . 


Chemins de For, Telegraph os, et Pou d’Alex- 
andi le .. 


Soit ,. 


Somniis Mi-eis 

Stminus ver^tLx 

iltt l u au 

du 13 \m il au 

30 Siptunbi , ISMi. 

31 Aout, lbSu. 

\\ T. 

P. T. 

2,92 3 OOO 

19.300,000 

• • 

• • 

1 


Dette XJnutle. 


Keh£ancc du l cr Novembie, 1880— 
Capital 1 octant a amoitir 
Dotation dTuteuts 


'lotiu\ au 
do N pti mine, 1880 

P. T. 

22,123,000 

230,000/. 


£ s. 
.. 5,3,990,110 0 

.. 1,119,808 10 


Sommes \eisu s- 


Resignation 

des Pro\in(Ls et Administiations 
dont les Ueunus 

sent aOictis au Venice de 1 1 Dette Uniiiu. 


Viouute de Gat inch .. 

,, de Menoulieh 

,, do Hi hora ♦. 

„ de Sioui • • 

Domini s 

Droits Mil ks t. hues d importation 
.Excellent au 25 And,,1880 


Du l (r au 
do Siptembie, 
1880. 

P T j>. 
2,1)00 ,30 0.3 
3,23 j,90S 10 
712,388 11 
4,128,780 12 
3,902,122 20 
2,Obr,OU0 00 


17,028,829 18 


Du 20 Anil 
au «U Aout, 1SS0. 

1\ T. ]>. 
13,089,330 28 
9,104,312 20 
5,603,002 02 
35,090,80 1 28 
15,027,5o8 39 
9,129,200 00 


88,00.3,139 03 


Tot ui\ 

.iu 30 ptembie, 
1880 . 


lb T. p. 
10,289,(»ro 33 
12,700,150 30 
(>,310,030 13 
10,1199G5 00 
18,989,901 19 
11,218,200 00 
35,221,355 10 

140,858,323 31 
1,111,700/. 


Pour copic couforme: 

Lc Controleur, 
(Signe) W. Mog. 
Le Cat re, le 2 October, 188(3.] 


Les Commissaires-Directeurs, 

(Signe) VETSERA. 

[Prince MO U ROUS1. 
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No. 12. 

Sir H. Drummond Wolff to the Earl of Iddesleigh.—(Received October 19.) 

(No. 324.) 

My Lord, Cairo October 11 1886. 

Wll’II reference to my despatch No. 288 of the 10th ultimo, I have the honour 
to inclose a copy of a Memorandum hy Blum Pasha on the claims put forward by the 
Commissaires de la Caisse. 

Your Lorhsliip will perceive that, in the opinion of Blum Pasha, these claims 
should be admitted. 

I have, &c. 

(Signed) H. DRUMMOND WOLFE. 


Inclosure in No. 12. 

Memorandum. 

AY ANT pris connaissancc de la correspondence qui a etc echangeo entre la Caisse 
do la Dette et le Ministerc des Finances depuis le 20 Juin jusqu’au 21 Juillet, 1886, 
je crois d’autant plus opportun de fairc connaitro mon opinion personncllo dans la 
question, quo j’ai assiste a Londrcs a la preparation de la Convention du 17 Mars, 
1885, qui a etc sanctionnee par le Decret Khedivial du 27 Juillet, 1885, et aux pour¬ 
parlers qui Tout prcccdec. 

Un des points qui furent prineipalement discutes touchait a la question de savoir 
entre les mains de qui seraient remis les londs provenant de l’emprunt et, aprbs do 
longs pourparlers, il fut convenu qu’ils seraient deposes a la Caisse de la Dette 
Publique et tenus par elle ii la disposition du Ministerc des Finances pour les besom* 
prdvus. 

Cela rcsultc du paragraphe sub 2 de la note signde a Londrcs cn Avril 1886, pai 
Mr. Carmichael et par moi et dont voici le texto:— 

“ Dans la premiere redaction de l’Article XI du Projet de Convention, on avait 
ajoute aprAs: ‘ au fur et a mesure de ses besoms/ le mot‘justifies.’ Lc Gouverne- 
ment Kgyptien a pensd que le mot ‘ justifies ’ pourrait donner lieu a des malentendu . 
l’outes les Puissances etant d’aceonl qu’on ne changcfit cn rien aux attributions de* 
Commissaires do la Caisse de la Dette, tellcs qu’ellcs ctaient arretees par les Deercts 
existants, on n’entendait pas par la do donner aux Commissaires de la Caisse lc droit 
d’appreeier l’utilite des ddpenses a faire. 

■‘Lc Gouvernement Kgyptien ayant craint que le mot ‘justifies* ne pretftt a 

amphibologie sous ec rapport, le Gouvernement. Pran 9 ais eonsentit a ccque ce mot fut 
raye.” 

D’aprAs moi, la redaction des Articles IX et XI a pour but: d’abord, de ne pa* 
laisser au Gouvernement Kgyptien la disposition, sans controle aueun, deS lends do 
1 emprunt, mais, d’autre part, on a voulu aussi dviter expressement que la Caisse de la 
Dette put s’ingdrer dans les questions d’administration interieure; e’est pour cela 
qu’on a dit. Article IX : “ Le surplus de l’emprunt sera remis par les Commissaires de 
la Caisse au Ministerc des Finances, au fur et a mesure de ses besoms/’ et que sur les 
instances du Gouvernement Kgyptien on a omis a PArticlc XI de la Convention lc 
mot “justifies ” qui existait dans la redaction primitive. 

Afin de mieux expliquer ma maniere de voir, je crois utile de citcr un exemplo. 
i suppose que le Gouvernement Kgyptien decide d’employer une somme de 
Y E. 100,000 pour clever des fortifications centre le Soudan. 

Lo Gouvernement demandera cette somme a la Caisse de la Dette en se bornant 
simpleinent a specifier femploi auquel il la destine, et la Caisse devra la mettre a si 
disposition sans avoir qualite pour diseuter soit l’exageration du ehitl're domande, soit 
I’opportunite de 1’exeeution. 

Mais, par eontre, apres 1’achevement des travaux elle sera en droit d’exiger les 
pieces justifiant du paioment do cette somme de £ E. 100,000. 

J estime done quo le rei'us du Ministhre des Finances ruentionne dans la lettre du 
l.i Juillet, 188.), de eommuniquor a la Caisse les eontrats et les quittances delivres 
par les parties prenantes, n’ost uullement justifie. 

-lc m’abstiendrai tie diseuter iei la question de savoir si oui on mm lo Miuistdrc csfc 
tonu do donner connaissancc a la Caisse des eontrats passes, mais je repete qu’il no 

pent y avoir do doute sur l’ohligation dans laquelle il se trouvo de lui rernettre les 
[70S] 0 












pieces justificativcs des paicmcnts, c’cst-a-dirc lcs reeus delivres par les partie- 
prenantes. 

La tcneur de l’Articlc XI stipulani quo les Commissaircs do la Dette preparcront 
a la fm do clmquo semcstre un Kapport, etablissant l’cmploi dos loads provonani do 
l’emprunt, d’apres les justifications <pii latr scront pruduiles, oorroborc eette opinion 
d’unc manioro indiscutablo. 

II est evident, cn diet, <[u’on no saurait appelor justifications uno simple lcttre du 
Ministore des Finances disant quo Idles et tollos sonnnos out etc payees pour tel ct tel 
motif. 

II est, enfin, unc consideration on raison do laquollo il out old phi-, s-uro de no pas 
pcrsiAer dans lo refus oppose a la Caisse, jo vou\ purler de l'interpretation pen 
obligeanto qu’on pourrait donner a oo refus, ; n iai-Nint supposer quo It* Gouvcrnemcnl 
sum est sorvi pour eouvrir certainos irro^inariie >, alo.s qiw Id n’est pas le eas. 

(Signe) BLUM. 

7>e Cairo, le 15 Sept ombre, 1S8G. 


No. 13. 

Sir H. Drummond Wot])' to the Earl of IddesleUjh.—(Received October 19.) 

(No. 328.) 

Ni v Lord, Cairo, October 12, 18S(i. 

I WISH to call the serious attention of tier MajesL’s Gmenunent to the near 
approach of the date at which it is to be determined v, lii'thm* or not ibo International 
Commission of Inquiry provided for in Article 12 of the Decree issued in virtue ot 
tbo Convention of London shall take place. 

As your Lordship is aware, there i" more than oiv member of the Caisse desirous 
of precipitating this inquiry, the principal motive being the wish to hamper and 
oppose the action of Her Hajo-ty’s Government in Eg\pt. 

For tin’s ])iirpos(', the idea was atom' time put forward that the deduction from the 
coupon for the years 18K5 and 188(j could only he reimbursed separately by the 
surpluses of the two years respectively, and that the repayment of the sums -withheld 
from tin' coupon could not be made on (he joint surplus of the two years. 

Thus, the surplus for ihe year 1885 amounted to 51)5,000/., that of 18SG will 
probably amount only to 52,000/., making together (> 1-7,000/. 

The repayment of the deductions on tlie coupons and of the per cent, on the 
Sue:: Canal shares will amount to 130,000/., tints lea\iuga balance on the two years, 
after repayment of the coupons and Such interest, of 200,000/., to he divided between 
the Caisse and the Egyptian Government. 

[ have been given to understand that the pretension of some members of the 
Caisse was that the two accounts should he dealt with separately, i-e., that the 
deductions for 1885, amounting to 218,000/., should he repaid from the surplus ol’ 
505,000/.. of the year, leaving 077,000/. to lie divided between the Caisse and the 
Government, whereas the surplus of 1880 being only 52,000/., no repayment could be 
effected (or that year at all. 

Against this it may he urged, even if this reasoning be adopted, inasmuch as the 
year 1885 would give to the Government the half of 377,000/, hr., 188,500/., that 
unless the Egyptian Government require that sum for its ordinary administrative 
expenses, it may he applied to the repayment of the deductions. 

I may here remark that the smallness of the surplus of 1880 is partially due to an 
exceptional circumstance which has reduced the receipts of this year by a sum of 
about 200,000/., which would otherwise have raised the surplus t > about 252,000/. 

The population of Lower Egypt had complained at the beginning of this year that 
the assessment of the land tax did not coincide with the periods of the harvests. 

On this account it was decided to defer to the last three months of the year a 
portion of the taxes which ought to ha\e been paid before the end of September. 

The difference for the all'ected provinces amounts to about 200,000/., but for this 
year only. 

As the accounts of the Caisse are struck on the 25th of October, there will this 
year be a deficiency of 200,000/., which will not affect future years. 

But there is another point, and one of great importance, which I w r ish to briug 
before the notice of your Lordship. 

By the Article of the Decree above mentioned, No. 12, it is laid down that it is 
for the Egyptian Government to judge whether the continuation of the deductions is 
necessary. It is a question now in discussion in some quarters whether the Bowers 







will be satisfied ivith the simple declaration by the Egyptian Government that the 
deduction is no longer necessary, or whether they will require further proofs than the 
estimates made by the Egyptian Government for the budgetary requirements of future 
years. 

I am informed that tbo following may be the course adopted, or at all events 
proposed, by certain Powers, the supposition being based on the steps taken by them 
on the question of the grant of 250,000/. for Ihe partial abolition of the corvee. 

The Egyptian Government will make its declaration. The Powers represented in 
the Caisse will probably say that they must ask the advice of their representatives in 
hgypt as well as that of the Commissioners of the Caisse. The latter will then not bo 
satisfied with the Budget, but will in some man mu* insist on an inquiry into tile 
accuracy of the figures it contains. 

Article 12 seems very clear on this point; nevertheless, it is believed that, some 
formality of the kind may hi' insisted upon by some of the Governments concerned, 
and will he at all events promoted by the Commissioners of the Caisse, who arc the 
functionaries naturally indicated to pursue such an investigation. 

The figures which I have employed in the foregoing Statement wen* given me by 
Blum Pasha, who on the 20lh September made a valuation of the a Heeled revenues up 
to that date. 

I beg to inclose copies of these documents. 

I 1){XV(* tfcf* 

(Signed) C ’ II. DltUMMOXD WOLFF. 


Inclosure 1 in No. 13. 
Evaluation faite lo 20 Septcmbvo, 1SK0. 


Driri: PKivu, egik c. 

En ,'u 1 M S ptcmbie 

• • 

• * 

£ K. 

• • 

1 

1 £ l\ 

1 195,000 

£ K. 

Verst n n't i lumins <1<* \\y au 20 Septembre 

• • 

• • 

• ■ 

29,000 


Veiscmeuts probables jiiMpfau 1 1 Octobre 

• • 

• • 

i 

• • i 

G0.00O 

221,000 

Du j)ar le Ooinetnenunt Anglais 

• • 

• • . 

• • 

105,0(.D 


A dtduiie— 

( oupon de rEinpnmi Garanti du 1 L ’ Siptembn 

• i 

! 

• • 

i 

• • 

1 

105,000 

38 ),900 

15 1,000 

Coupon du 15 Octobre .. 

« ■ 



51 5,000 | 

235,000 

Moins 5 pour cent rt tunic . t M 

• • 

• • 

• • 

27.0(H) ! 



Deficit 

Dette Unifiel. 

En caisse au l ,r Septeiubio .. ,, 

nt au 20 Neptcuibie (Prosincus ot Douanes) 
Vcrsomoiiis probables juMju’au 25 Octobre— 
Dowanos 
Pro\ inces 

Domaiius 

i a • • • • • • • •• 

A dultiiio— 

Deficit du coupon do la Dette Privilegifce 


7.>,000 
220,000 


1,208,000 
117,000 


205,000 

70,000 

Memuiros 


510 000 
281,000 


1,720,000 

281,000 



Do upon de la Dette Unifito 
Moius 5 pour ceut rcteuue 


Excedent 

A pr clever— 

1. Le deficit dcs Domaines Dana (evaluation) 

2. Le deficit t huitutl des revemis non affectes 

Excedent (?) .. 


1,002,000 

5.),K'0 


1135,000 1 A 
*• / 215,000 f u50 ’ 000 
• i .. Me moires 


• • i • • 


1,439,000 

1,037,000 

402,000 


350,000 

52,000 
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La retenue dc 5 pour cent sur les coupons ties Dettcs Privilegiee ct Unifier, Domaincs et Daira, s £lev*n 
une ann£e a £E. 199,000 environ, savoir— 

£ E. 

Privileffiee .. • • . • •• •• •• •• • • 54,000 


Privilegiee 
Unifi6e • , 

Domaines .. 

Daira . • 


.. 110,000 
.. 18,000 
.. 17,000 

199,000 


Inclosure 2 in No. 13. 


Excedent ties revenus affectes a la Caisse de la Dctte, y compris la 
reduction de 5 pour cent sur la premiere annee . 

Plus retenue 5 pour cent sur les coupons de la Dette Privilegiee 
La Dette Unifiee ., 


£ E. 


54,000 

110,000 


Surplus probable ties revenus affectes au 25 Octobre, 1886, apves 
deduction du deficit de 1886 pour Domaincs ct Daira (rvalue a 
£ E. 850,000) 


Sans prendre cn consideration lc resultat ties revenus noti 
affectes, e’est-k-dire en supposant quits suflisent pour 
faire face aux depenses de £ E. 5, 237,000 prevus dans la 
Convention dc Londres. 

La deduction de 5 pour cent sur les coupons pour deux ans s’elevent a . 
£ pour cent des interets Suez .. • • 


£ E. 
431,000 


164,000* 

595,000 


52,000 

647,000 


398,000 
38,000 ; 


Surplus 


436,000 

209,000 



No. 14. 

Mr. Fane to the Earl of Iddesleigh.—(Received October 21.) 

(No. 508.) 

My Lord, Thera pia , October 13, 1886. 

I HAVE the honour to inclose a copy of a private note, in which the Minister for 
Foreign Affairs acquaints me that His Majesty the Sultan has given his ratification to 
the Egyptian Finance Convention of the 18th March, 1885. 

Said Pasha’s note is dated yesterday, but (owing to the fault of his messenger) it 
did not reach me until this evening, when f at once telegraphed its contents to your 
Lordship. 

I have, &c. 

(Signed) EDMUND FANE. 


Inelosurc in No. 14. 


Said Pasha to Mr. Fane. 

Sublime Porte, Ministere ties Affaires Etrangeres, 

Mon chcr Charge d’Affaires, Cabinet (lit Ministry le 12 Octobre, 1886. 

JE crois vous faire plaisir en vous annoneant quo la Convention du 18 Mars, 
1885, relative aux Finances Egpytiennes, a etc ratifiec par Sa Majeste Imperiale lc 
Sultan. 

<J ’en ai prevenu Rustem Pacha. 

Mille amities. 
(Signe) SAID. 


• Pour lu seconde annee. 
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No. 15. 

Memorandum as to the Right of Egypt to impose mi Octroi Duty on Turkish sir II. Drummond Woin i,. o ls . 

Goods. July 11, 1880. ’ 

AN octioi duty i. 3 a duty levied at the gates of a city on articles brought 
mfo it ; in fact, it is a Municipal and not an Imperial tax. 

, . , r 'SjA of foreign lowers to levy such duties has been more Ilian once 
admitted in Treaties, and other less formal documents, provided the application 

oi the tax he genetnl, and that foreigners he not subjected to higher taxation 
than natives. 

For instance, in the Treaty wit .h Morocco of the 3rd July, 1880 if was .... T • 

^ ,CC( 1 lal ctiangu*, les proteges, ( >i \ v . cciisaux, propnetaires dc lades 253. e 

(! ■ so mine, paicrout la taxc dite des Porte,,” and that “ La quotite et h mode 
de perception de ectte taxc, commune aux Grangers et aux indigenes, seront 
cgnlement 1’objet d’un Heglement special outre lesRepresentants des Puissances 
ct le Ministie des Affaires ht rangeres de Sa 1 ajeste Shcritfionne.” 

J3ut, it was added, “ La ditc faxe ne pourra etre augmeritde sans un nouvcl 
accord avee les Representants des Puissances.” 

ibis ‘heglement was sigaied by Mohamcd Bargaehe and the Foreign 
Consuls on the 30th March, 1881, and it was expressly stated that the dues to ’ XM W - 
he levied “seront les memos que ceux payes par les sujets du Sultan.” 

So again, in the Convention with France of the 28th February, 18,82, it Ibid vol 18 , 
wa.-i declared (Article I\) that goods, the produce or manufacture of the United 
Kingdom, imported into France or Algeria, should not he subject to any other 
oi higher duties of octroi, excise, or internal consumption, than those which 
weieoi might he charged upon the like goods of French origin; and, in like 
manner, that goods, the produce or manufacture of France or Algeria, imported 
info the United Kingdom, should not he subject to any other or higher duties 
oc - ro '» oxcisc, or internal consumption, than those which were or might be 
charged upon the like goods of British origin. 

But wind has transpired of late years with regard to the levying of octroi 
duties in other parts of the Ottoman dominions might, I think, be* ihirly quoted 
as precedents to meet the Egyptian case. 

p • I 8 /. 0 th r.r; St, , ,,n . !lt *M UU ‘ ci I ,ttl laXl 4 ion °" lol ' oi 8 n goods ill the Mr. Green, No. 26, Conaulur; 

x i uu i put mips* which had given rise to much discussion, was eventually settled by Juno 3 ,1870. 

an arrangement entered into between the Rmmwniuu Government and the T< “rM^^S. 1868 ' 

oiugn consuls, by which that Government agreed to prohibit the levying of 

taxes by the Alunicipalities on all articles of foreign manufacture, and to 

confine the octroi duties to articles of consumption, such as wine, spirits, sugar, 
coflee, &c. 

It was further agreed that those duties were not to be differential, pro 
nbiti\e, or excessive, and that they should be determined by a Mixed Com- 

misMoii appointed for that purpose by the Roumanian Government and the 
Consular Body. 

In reporting home the fact that this arrangement had been entered into, 

1 . (Mcen said that, as regarded British interests, the principal point he had had 
in \ lew had been to prevent a tax being imposed on British cotton and other 
mnnu actures, which was the objectionable part of the original Austrian pro- 
pohd , n* which, be said, had been completely got rid of by the agreement 
that no articles whatever were to be taxed except edibles and drinkables. 

,I 1 : j C( ‘ n a ^ s0 * s bifed that the French Government considered (he believed) 

la it iac only the right to demand that French wines were not to be more 
icd\i y imposed than Roumanian wines ; but he pointed out that this was not a 
^ , 1011 111 " n ch this country was interested, inasmuch as English bcei and 
s«i u meats and fish could not compete with Rounumiau beer and salted meats 
an( , ( s * 1 as ™! n nius t he taxed the same as the spirits produced in the country ; 
modcritely C0 " Ce, ant * su 8 ar > having no similars in the country, must be taxed 

had ucccilttd n T 1 ’" « 1M,rtcd tl,at thc lloulUalliuU Government Mr. Green, No. SO. Couulur: 

. . l Guitf of Octroi Dues presented to it bv the Commission, June 15 1871. 

w uc 1 was composed of three members appointed bv the Government and three 

oreign mere units chosen by the Consuls ; and he mentioned the fact that the 

Austrian and Trench Governments did not dispute the right of the communes 

O y ] 1 ° E 
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to levy octroi duties, but only required that foreign articles once naturalized by 
the payment of import duty should not he charged with higher octroi duties 
than native articles of the same description, and that French and Austrian wines, 
of whatever quality, were henceforward placed on the same footing as native 


wmes. 


Board of Trade, June 21,1870. 
lldd., July 3,1871. 

To Mr. Green, No 14, Consular; 

June 27,1870. 

Ibid , No. ID, Consular; 

July 14,1871. 

Mr. Green, No. 8, Consular; 

March 4,1872. 

Ibid , No. 0, Commercial; 

May 11, 1872. 

Ibid., No. 10, Commercial; 

June 11,1872. 

Sir 11. Elliot, No. 19, Commercial 
June 21, 1370. 

Mi. Wnrburton’s Memorandum; 

O. tober 11, 1881. 

aid <>)' Tnde July 11, 1870. 


II id , v **•. Commercial; 

O.’tob'r , r . f 1 .•>>!. 


To Lord UuHcrin, No. 102; 
0> lu’ii. 25,1881. 


The Hoard of Trade expressed their entire satisfaction with this arrange- 
menl, as did Lord Granville, who was then Foreign Secretary. 

The Porte does not appear to have been consulted in the matter. 


TVS? " Billot, Nv 7 H, 

(Vtob r 0 . Ib 70 . 

sii ii. i.bioi, No 11, Commercial; 
Autrr-t *17,1870. 


Lord ’>), 5 uin No SC, Commercial: 

Nej’ijui'jer 22, l'-Bl. 


But about this time the Porte expressed if> intention of estubli-hing a 
system o( octroi around all the towns of the Empire, with a view to carrying «. ;f 
in them improvements urgently required, such as lighting, paving’, construe 1 : m 
of passable stacks, and sanitary appliances. 

On the Hoaifl of Trade being consulted on the point, they replied that as 
no objection had been raided in the case of the Principalities, no sutHeient re*, »n 
would appear t.) exist for an objection being made to the levying of such did its 
in Turkey, pio\ided the following conditions w’ere observed :— 

1. That tlm ictiv-i should apply equally to all articles taxed, wheth r of 
native or of for ign production ; and 

2. That the articles so taxed should not. ns a rule, he articles of manu¬ 
facture, but articles of general consumption. 

A short com-pondencc then passed upon the subject, and cwnlanliv 
Sir If. Elliot was inf rmed that Her Majesty’s Government saw no objection ; o 
the e-tahlishnvnt n! the duties in qne-rion, subject to arrangements being made 
for there being no dMiiution drawn Ik tween native and foreign produce, and to 
the exemption from the octroi duties of goods in transit. 

In September 1881 a si pilar question arose in Eastern Ronmelia. 

In May of that year an 'h'dinr.nee was pissed by the local muhmitic* at 
Philippopoli empowering the various. Corporations to levy an. octroi (buy on 
certain speekied articles of merelriutli/.e. as a means of pmvidieg tin* nc.vs*my 
funds for canying out Moiftlptd improvements, &e. 

A cop) of rhi- Ordinance was communicated t• > * • b ’ lho Foreign 
Consul-, resident at Philippopulq and as the majority of them wju* of opinion 
that foreigners were exempt from ell such tnxe* under their ri-per; ive Treaties, 
whilst the PritLh and Russian Ooivds-Ocueuit dal not *:v thi-\iew, ii was 
agreed to refer the nu tter to the foreign Ambassadors at Cmiatauti. topic and 
ask for instructionand, as Loid Duffcrin reported *lunt!\ :ftvrwarils that, at 
a meeting of Atnivs-udor*, he had brought the matter to their notice, and that 
“from the di-eu-sions that ensued it was clear that the general feeling ol the 
Conference we.s in favour of the tax,” hi*- Lord-hip was informed that, mu-much 
as Her Maje-t\\ Government consented to the establishment of similar duri- s in 
the Principalities at Constant ii ople, and in other Turkish towns, there appeared 
to he no grounds on which they could properly refuse their foment to their 
establishment in Eastern Uoumelia, subject to the -ame conditions on which 
they assented 1 1 them in Turkey. 

I think it is clear from this tint the Egyptian Government would not hi* 
justified in c*t .‘dishing an octroi duty in certain towns “on articles and objects 
of eonmtnption arriving from Turf. , ’’ onhj ; but 1 tlnnk tin* Firmans fully 
justify them in imposing such duties g< acially on the same conditions as they 
have been imposed in Itmmmuia, in End- r.i Rou nelia, and in venous Turl.idi 
towns, and that without applying for the express sanction of the Poite; but. 
provided a previous understanding i*. arrived at with the foreign Consulai Hotly, 
if oel\ as a guarani cv that -ueh dutn s shall not be excessive, that they shall bo 
lc* ied for k 1 imicipal puiposes, and that whatewr dutiis are levied in the first 
inslsince ‘-hall not he mcrea-cd vrithnu a fresh understanding on the -abject. 

H. II HUTS LET. 

Foreign 0//ue, 0ttnbrr 2d. IbMi. 
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No. 1G. 

The Earl of hide sleigh to Sir H. Drummond Wolff 1 
(No. 1GL ConiUleutial.) 

Sir, Foreign Office , October 20, 188G. 

T HAVE received your despatch No. 288, marked Most Confidential, of the 
18th ultimo, with regard to the claim of the Caisso do la Dot to Puhliquo for the 
production of certain vouchers and other papers relating to the expenditure of 
tlie proceeds of the now Loan. 

The papers have been carefully examined with a view to framing a reference to 
the Law Officers of the Crown, as suggested by you, hut it does not, appear that there 
is any legal point involved on which their opinion could usefully be taken. 

'flic observations contained in your despatch refer mainly to the general position 
and attributes of the Caisso de la Detto Publique. Hut no question has arisen on that 
point. It seems undesirable to extend the present discussion beyond the question 
actually raised in the correspondence between the Commissioners and the Egyptian 
Government, and in M. 1c Chevaliers letter of flu* 22nd July last, of which a copy was 
ineloaal in Air. Portal’s despatch No. 352 of the 13th August. In that correspondence 
the CommI^Loners and AL !e Chevalier contend (as it appears u> me with reason), that 
as regards the application of the proceeds of (lie recent Guaranteed Loan the Conven¬ 
tion of the 18th March, 18S3, and the Decree of the 27th July, l^So, under which it 
was effected, gave special powers and functions to the Cais-o de hi Detie Publique. A 
complaint is made that the Caisso is obstructed by the Egyptian Government in the 
exercise of those special powers and functions. It is not prefunded that the Cause can 
exercise those powers and functions with respect to any other mattei, nor that the 
Caisse has (he right to criticize the terms of the contract-, under which flic money has 
been spent, or the utility.of the expenditure. The Commissioner* only claim the 
right to satisfy themselves that tin* proceeds of the Loan have been spoilt in the 
manner and for flu* purpose* indicated and ngtwd to by the Power*. Thi- U in 
accordance with the proposals of the Free eh Go\ eminent contained in their Memoran¬ 
dum on Egyptian Jinaueia! affair*, which was inclosed in AI. Waddim-ton’. note of the* 
8th Fobruarv, 18!?5, and which formed eventually Ike baG* of the Coin cation. 
(“Egypt No. t, 1SS.V’ p. 32S.) 

The terms of Article XI TI of flu* Con\t*nrion and of \ io 1J of the Disre-* are 
perfectly explicit. They provide that flic Caisso do la Lotte Puhliquo shall furnish 
every rix months to the Egyptian Government a Report 'stabPshing the meaner in 
which the proceeds id* the now Loan have been npplfel, -u ^ording to the vmohors 
(justilicarion.*) produced by the Egyptian Government 

The intention clearly was that the Commissioner- h i ’ . be supplied vrith all 
papers noeusMiry for the preparation of tliis Report, and u '“in scarcely be urge d that 
they arc* bound to take as a vimeher Ar “justification” the mere statement* of the 
Minister of Finance, without any further verification of the expenditure, if they 
consider such verification accessary. 

Questions, however, may arise, a* in the pixseut ease, as to the •wtont to which tin* 
examination is to he pushed, and :u» to tin* production of Midi paper* as building 
cun; raids, not actually earning under tlu* definition of vouchers, though possibly 
requisite ti> establish Thai the payments \ouchcd for correspond with those ngmed 
upon. The matter is not merely jiu* of financial practice, but has also a pnlitVal 
bearing in the peculiar position of the Caisse de la Detto. The two principles to he 
borne in mind are, on the one hand, that thou' should be no appearance of a desire for 
concealment, or of an attempt to withhold from the Commissioners any documents 
requisite for the proper performance of the special function- assigned to then* by the 
Convention and Decree relating uj the Guaranteed Loau, and that, on the other hand, it 
should he dearly understood that the information supplied is for purposes of audit, as 
distinguished from criticism or control, and that no opening should he given for an 
attempt of tu* Commissioners to extend their functions in this manner. 

It is in regard lo the hearing upon the present eoutivivcrsy upon tho-e two points 
that I was desirous of having your opinion. It would s L vm possible when the w hole 
of the Commissioners are again assembled to make some nrmugement which should 
satisfy their reasonable n»quiivmeuts without prejudicing the position of the Egyptian 
Government. 


I am, Ac. 

(S ignedj IDDESLElGir. 
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No. 17. 

The Earl of Iddesleigh to Viscount Lyons.* 

(No. 713.) 

My Lord, Foreign Office, October 23, 1886. 

T TRANSMIT to your Excellency herewith, for your information, copies of 
a despatch and of two telegrams from Sir Henry Drummond Wolff relative to the 
financial position of the Egyptian Government and the question of an international 
inquiry into the finances of Egypt at the end of the present year.f 

It will he seen, on reference to Article 12 of the draft Decree annexed to the 
Declaration of the 17th March, 1885, that it is only stipulated that such an inquiry 
should tale place if the Egyptian Government consider it necessary to maintain, 
either for a term of years or permanently, the tax of 5 per cent, on the coupons of 
the Privileged and Unified Debt. 

I am, &c. 

(Signed) IDDESLEIGII. 


No. 18. 

Mr. Portal to the Earl of Iddesleigh.—[Received October 25.) 

(No. 117.) ^ 

My Lord, _ Cairo, October 17, 1880. 

I HAVE the honour to transmit herewith, extracted from the “ Journal Ofiicicl ” 
of \esteiday, the statement for the current month of the Privileged Debt, published by 
the “ Caisse dc la Dette Publiquc.” 

1 have, &c. 

(Signed) G. H. PORTAL. 


• Also to Sir E Mulct (No 498). Sir J S. Lumler (No. 27G), Su It. Morier (No. 257). Sir A Pairet 
(No 213). and Sir W. White (No 324). ‘ b 

| No* 9, 10, aril 13. 


1 



Inclosure in No. 18. 

Extract from the “Journal Ojjicicl ” of October 16, 1886. 

Caisse de la Di/ite Publique. 

Mois d’Octobrc 1886. 

fit at Mensuel des Sommcs versees a la Caisse de la Dette Publique sur les Revcnus affectes, 

Dette Phiyil£gi£e. 

fich&mcc du 15 Octobre, 1880— £ 

Capital restart a amortir . * .. .. •• . • •• 22,296,800 

Dotation (1 mturts .. •• .. .. •• •• 557,420 

llottnup do rimpot do 5 pour rout m *Mtu du Dcciet Khodivial du 

27 Juillit, lbS5 .. .. .. »• .. .. 27,871 

Rostc a piucr au\ poiU‘uis •• •• •• 529,519 

ffifota .—I o rompl6racnt di^ d< tilio is do la Dotto PmiKjjiec est preleve sur les revenue do ].i Dette Unifiee. 


So mines versecs— 


Designation dis AdininUtr itioii** 
doiC les IUa mis sont i‘i (t<‘> an S \ \k» de la 
1 kite Pm lie •!« o. 


IV'Iom inert sur la Iktti Unifiie pour com deter It 
coupon .. .. . • .. •. 


L ^ • • 


Du l- r 
au 1 1 \\ iil, 

1 W S6. 

Du 15 A\nl 

au 

30 Septcnibre, 
1S80. 

Totauv 

au 1 1 Oi tobie, 
1886. 

P. T. p. 

U,650,000 00 

p. 1. ]). 

22,125,000 00 

P. T. p. 
36,075,000 00 

• • 

«• 

15,550,027 20 



51,1531,027 20 

«* 

• • 

1 52‘),'» 191. 


Les Commissaires-Dirocteurs, 

(Signe) VLTSERA. 

Prince A. MOUROUSI. 


Pom* eopie Confovmo: 

Le Control cur, 
(Signe) W. Moo. 
Le C'(lire, le 1 f Octobre, 1886. 


No. 1!). 


Sir II. Drummond Wolff to the Earl of Iddesleigh.—(Received October 25.) 

(No. 33S.) 

My Lord, Cairo, October 18, 1886. 

WITH reference to my despatch No. 328 of the 12th instant, 1 have the honour 
to transmit herewith to your Lordship, as given to me by Blum Paslm, the following 
documents, being the estimated result of the receipts and expenses of the current 
} ear :— v 

1. Receipts; 

2. Expenditure; both for assigned and unassigned revenues ; 

3. Observations by Blum Pasha and Nubar Pasha; 

4. Statement of noil-assigned revenues; 

5. Deficit thereon; 

0. Account of surplus of the assigned receipts for 1886 ; 

7. Statement showing the surplus in the hands of the Caisse for the two years 
1885-86, after repayment of the deductions of 5 per cent, on the coupons, and of j per 
cent, on the Sue/, interest. 

I also inclose a copy of the estimate, made by Mr. Palmer, of the receipts and 
expenses of the current year. 

Your Lordship will perceive that there exists a difference between the estimates 
of Blum Pasha and of Mr. Palmer. 

Tin; former puts the surplus of the two years, after repayment of the deductions 

* No'e .— Mr. Vincent s ito-> in a private note that tlusu Estimates aie subject to further examination anil 

It >.8101). 

1768] F 



X 1 -f&jf 






18 


on the coupons and the ^ per cent, on the Suez interest, at £ E. 230,000, whereas 

Mr. Palmer shows a surplus oi'only £ E. 112,000. 

The cause of the discrepancy is shown m a note, hereto annexed, by Mi. Palmei. 
This morning a mistake Avas made in a revision ol the accounts, conveying t ie 
impression that the Returns to he dealt with would be much lower than, had been 
anticipated last week. Fearing, therefore, that my despatch No. 3.8 o the lMi 
instant, which will probably reach your Lordship to-morrow morn in % 
misleading, I sent off my telegram No. 258, which I have now modified by my tele¬ 
gram No. 259. I havc &c 

(Signed) ii. DRUMMOND WOLFF. 
Inclosure 1 in No. 19. 

Recettes. __. 


Budget 
de la 

Convention 

Financiere, 


Previsions 
budgetaires 
pour 1886. 


Evaluation. 


Difference pour Evaluation* 


En plus. En moins. 


1, Contributions Directed— 

1. Impots fonciers— 
Kharadji . * 

Ouchouri 

Dime sur les dnttiers 
Autres impots fonciers 


A deduire 


2. Autres Contributions Directes— 

Impdt puff svionnel • • •• 

Droits aur proprieties urbaines •• 

„ moutons et chevres .. I ^ E. 

„ voitures et betes de 301,500 

somme 

„ pres^oirs n huile ..J 


II. Contributions Indirectes— 

1. Douanes.. .. •• 

2. Octrois •• •• •• 

3. Sri et natron •• • • 

4. Pechories •• •• 

5. Droit." de navigation .• I f' 

0. Timbre et enregistrement .. f 330,000 

7. Droits divers •• 


1U. Revenue des Administrations de Recettes— 

1. Cbemins de Fer «• • • • 

2. Cbemins de Fer de llelouun . 

3. Tclegraphca .. *• 

4. Port d* Alexandria .. 

5. Postes .. .« • • * 

G. Paquebots-po-u 

7. Phares .. 


4,000,000 
008,000 
H5.000 
38,GOD 

1,811,500 


189,270 

07,087 

37.313 

7,240 
3,5 40 


770,000 

300,000 

200,000 

91,000 

93,3110 

80.730 

82.730 


8. Ports (autres que celui d* Alexandra 1 V kj^qqq 

9. Hotel des Mommies •* ) 


1,250,000 

8,000 

30,000 

95,000 

92,000 

98,000 

89,800 

1,000 

7,200 


4,421,004 
721,791 
89,123 
02.583 

3,298,100 

450,000 

4,848,106 


185,134 

09,152 

33,900 

8,000 

3,011 


1,339.392 

083,892 

85,915 

50,008 

5,105,207 


154,149 

52,284 

35,727 

8,000 

3,000 


5,110,000 5,150,209 5,418.30; 


909,100 

339,730 

218,198 

95.821 

07,901 

33,319 

32,240 


904.019 

300,990 

201,211 

80,992 

73,577 

51,170 

78,070 


1,020,000 I 1,700,912 1,093,038 


1,392,350 

7,110 

18,000 

95,000 

109,550 

108,900 

90,000 

3.990 

0,703 


1.329,0 10 
8,109 
53,398 
108,787 
114,000 
115,000 
90,032 
1,100 
5,200 


85,212 

37,902 

3,208 

0,577 

.. - 132,899 

.. + 450,000 

317,101 317,101 


30,983 

17,108 

239 


317,101 


5,670 


5,G7G 


1,080,000 1,801,903 1.828,335 


5,398 

13,787 

1.450 

0,100 

032 

no 


31,230 


19,003 


5,381 

38,710 

14,284 

14,832 

*2,143 

4,170 

79,550 


03,301 


1,503 


04,804 


IV. Recettes des Servm s Administratifs— 

1. Mimsterc de lu Justice .. 

2. Recettes des divers Ministers 


V. Locations et produits lies proprieties du Gouvernenient 

VI. Uetenue sur lea traitements du personnel .. 


Nouveau* impots .. 


A deduire 

Non-valeurs 


300,000 

50,000 

350,000 

78.000 

60,000 

8,910,000 


291,299 

02,129 

353,428 

70.152 

12,022 

9,251 580 
tO.UUO 


290,000 

50,000 

340,000 

75,000 

42,022 

9.397,302 


334,013 


9,291,580 9,397,302 354,013 


1,299 

12,129 

13,428 

1,452 


208.237 
40,000 

218.237 


50,000 


50,1100 


Recettca pri)\*n.int du racb.it nnlitaire 


9,211,580 


9,397,302 

300,000 


104,013 , 

300,000 ; 


8,910,000 i 9,211,580 9,097,362 


218,237 


704,013 1 218,237 

En plus 455.770 


Inclosurc 2 in No. 19. 


Depenses. 


Budget 
de la 

Convention 

Financiere. 


Previsions 
Imdgetair* ^ 
pour 1880. 


Evaluation. 


I. Liste Civile, allocations, ct Cabinet de Son 
Altesse— 

1. Liste Civile de Son Altesse le Khedive 

2. Allocations a la tainille Khediviale 

3. Cabinet de Son Altesse le Khedive et bateaux 

de la Maieh Sanieh .. 


II. Frais d’administration et de perception— 

1. Cmiseil des Ministres .. .. 

2. Council Legislatif .. .. •• 

3. Mmistere des Affaires fitrangerea .. 

4. Ministere des Finances— 

Administration Centrale . • 

Service du Consciller Financier.. g y> 

Cadastre ;• •• •• 101,000 

Imprimeric de Boulaq,. .. 

Caisse ile la Dette Publique 

5. Minister!- de [’Instruction Publique 
0, Ministi re de Flnterieur .. 

7. Ministere de la Justice .. 

8. Ministere des Travaux Publics •• .. 

9. Services divers des Ministeres— 

Rouznameh .. .. •• ^ g 

Chounahs et magasins ,. .. * 

Services divers .. .. J 1 

10. Services administratif efc de perception des 

provinces, Gouvernorats, et Municipalites .. 

11. Douuues .. «. 

12. Octrois . * • • • • »• 

13. Sel et natron ,, .. .. •• 

14. Pecheries .. .. .. 


£ E. 
78,000 


15. Perception des droits de navigation. 


III. Depenses des Administrations de Recettes- 

1. Cbemins de fer .. .. 

2. ('bcniin de fer de Uelouuu 

3. Te leg raphes ,. «, •. 

4. Port d*Alexandra .. .. 

5. Postes . • • • • • 

0. Paquebots-poste Khedivieli 

/. Pbares. • • • • • • • 

8. Ports (autr»'8 que celui d’Alexandrie) 

9. Hotel des Mommies 


IV. Sei uritc Publiqui*— 

Ministere de In Guerre 
Gendarmerie et police 
Prisons .. 

Armee d’Oecupation 


V. Soudan— 

1. Soudan Oriental 

2. Soudan Occidental 


VI. Pensions— 

1. Pensions et tr.iitmuents de disponibilite 

2. Allocations ct indenmites .. .. 


VII. Tribut it Dette— 

Tribut .. 

Interets sur actions du Canal de Sue/ .. 
Dana Khussa , 

Moukabala ., ,, .. 


Total ,« 

Interdts sur ib'tte Hottanto .. 
Deficit des Doinaines 
„ deluDaira,, 


90,000 

208,000 

00,000 

358,000 


7,000 

8,000 

11,000 

80,000 
G.0O0 
29,000 
26,000 
23,000 
70.000 
102,000 
32 4,001) 
515,000 

58,000 

5,000 

15,000 

320,000 

70.000 

43,000 

70,000 

10,000 

4,000 


5 48,000 
7,000 
36.000 
35,000 
79,000 
121,000 
40,000 
3,000 
3,000 

872,000 


130,000 

210,000 

27,000 

200,000 

597,000 


60,000 
00,000 
I . - 

120,000 


390,000 

07,000 

457,000 


078,000 

175,000 

34,000 

150,000 

1 037.000 


358,100 


5,310 

8,000 

11,755 


198,994 


68,4-92 

119,999 

322,960 

461,623 


91,510 


339,181 

83,014 

43,477 

04.G63 

11.574 

2,9G1 


630,000 
7,000 
42,000 
29,000 
90,340 
106,40 4 
31,239 
11,561 
2,413 

919,963 


130,151 

238,100 

26,300 

195,000 

589,551 


| 100,000 


100,000 


434,000 


434,000 


678,397 

174,473 

34,000 

150,000 

1.036.870 


Difference pour Evaluation. 


En plus. En moms. 
£ E. £ E. 


358,100 


1,796 000 1,836,516 1,836,516 


598,072 

7,000 

45,G80 

35,000 

93,300 

105,600 

21,533 

10,675 

2,200 

922,060 


31,928 


3,680 
0,000 
2,95 4 


12,034 


804 

6,706 

88ft 

213 

10,537 


589,551 


50,000 


5U.OOU 


000,000 


166,000 


1.036,870 


5,237,000 5,305,000 5.393,097 


300,000 

50,000 


135,000 

215,000 


178,63 4 


105,000 


90,5.* 7 


105.0^1 








Hadn't provision* 

_ (L ‘ ,x bud^ctain*- 

Convention r xm 

rinamure. 


Difleremi* pour 

Prrvisionb 

buduetaiiv* Evaluation. 

pour lHHti. ! Kn plus 


Intends sur Dette Garantu .. 

Intents .sur Dette PihiUgiee, sail** n-tenue ill 
5 pour cent ». .. •• •• 

Inters ts s U r Dette Umhe., sans reteuue de 5 pour 

cent • • • • ■ • 


Total 


VI11. Depuise* evtraoidm.nres— 

Abolition de la corvee .. 

Credits &upplciuentaire>» •• 

Total •. 


3,577,740 3,577,740 


3,927,746 j 3,927,740 


9,232,716 9,320, b 13 


9,232.740 


250.000 

120,000 


Evaluate m 


En moin-. 



343.034 


255,53 


250.000 
120 , 001 ) ; 



Inclosuro ?> in No. 19. 

Menwrtttuhun. 

LES Etats (A) et (O), ei-joints, demon! vent que le> roeetbset les d. peiisos poet¬ 
ics Administrations affect ees ,-t noii-all’eeiees s’ctablissent mm.,, .rs e\amntious dressee.- 
par li* Alinistere des Finances coniine suit :— + . 

„ .... 9,697 362 

Rccettos . . . • • • • • • • • - * 


Rccettos 

Depone 


Exec dent des rccettos 


.. 9,000,843 

0,419 


Voici les observations suggdrees par Fexanien des ehiflres qui precedent 

(A.)—31 KCETTKS. 

T .—Coni ributions Diredes. 


E hit pills Fonciers. 

T os realisations soront inlevieures d\ m iron £ E. irS.OOO aux pi ('visions budgetnives. 
Si () n deduit ce eliilfre des £ E. 1 .“>0,000 mises par la Convention de Londres a la disposi¬ 
tion du Gouvernement pour degrevenients, on voit qu’il y a, au contrmre, mu' auginni- 

^ l ' K Ce rdsultat "a old obtenu an prix de grandcs difficult cs, grace aux mosures 
Pner-iquos one le Arinistore des Finances a prises pour le recouvrenienl des mi pots, et 
son refus constant de tenir eompte des nombrenses demandes on mlucliou d nnpoK 
qu'il a recues, lors memo que ees demandes lui parnissaient (ondees eu emrnl an 

rendement de la terre et aux impels don! elle est grevee. 

Les seuls degrevements open's out porte, eonlonnemeni a la loi, sur des tcries 

ineultes ou non irriguces (“ Charaki ”). „ , 

31 est a not er que eontre Faugiuentatiou de £ E. 317,000 il y a, dans le eompte 

des depenses, £ E. 250,000 pour suppression partielle de la corvee; il reste done 
£ E. 07,000. 

v 2. Autres Contributions Directes. 

9 

Innwt Profession!) el.—On prevoit dans les eom]>les une diminution d environ 
£ E 3*» 000 E’assiette de l’impot pvol’essionnel est tres del'eetiieiise : on la remamera 
lors de’la preparation de la nouvelle Loi sur les patentes, actuelleinent en vote d’elabo- 

ratl< Toutefois iln’est pas permis de eroire (pie la mise a execution de ee nouveau 
promt, qui sonmet aussi les et rangers a la patente, puisse doimer une augmentation 
considerable, paree qu’un certain nombre de personnes, aujourd lnu soumises a 1 miput 
professionnei pour des sommes rolathomeul elevens, ou seront exemptees de eel 
impot, ou verront leur taxe diminuee. 




Droits sur Propri : l<'. —Ims camples eu prevoient une diininmio ■ de 

£E. 17,000 pour les raisons qui suivent:— 

La mise eu ligueur du uoiueau Decret de Fiinpot sur la propriety batie exige de 
nombrenses formalites, qui entrainent de grandes lenteurs. C’est ainsi que jtisqu’au 
31 Deeembre, on e.e pi .it prevoir de reeeites superieures a environ £ E. 52,000. 

Les travaux ne soul pasassez avanccs pour qu'on puisse preciscr la somme, que le 
Gouvcrnement encaissera a Favenir de ee chef. 

Tout porte a eroire qu’on pourra, a jiartir du commencement de l’annee 3SS7, 
proceder ala mise en vigueur du Deerct, cn pcrcevant, en outre des droits de 3S87,lcs 
arrieres dus pour 1S8(5. 

On pent neanmoins, des a present, a (Firmer quo l’impot sur la propriety batie 
produira une somme annuelle de £ Jd. 120,000 environ, au lieu de £ E. 70,000 qui avait 
etc prevuc cn 18SG. 

II. —Contributions Indirectes. 

1. Douunes, Tttbucs .—On prevoit line diminution de £ E. 5,000 environ. La diminu¬ 
tion des droits de donancs proprement ditest d’envirou £ E. 15,000; mais d’un autre 
cote, ou a prdvu une augmentation d’environ .£ li. -10,000 sur les ri'venus des tabaes. 

Cette diminution des rceettes des Douaues s’explique facileinont jiar la stagnation 
des alfairos et la baissr des prix. 

Il sera it tres important d’obtcuir, le ])lus tot possible, l’adliesion aux Ileglements 
Douaniers des Puissances, qui jusqu’a present l’ont refusee. File aurait pour resultat 
l’augmentation des revenus des Douanes. 

2. Octrois .*—Le projet de budget annexe a la Convention do Londres portnit de ce 
chef £ li. 300,000, mais, lors de la preparation du Budget de 188(5, on forya les 
evaluations en les estimant a £ li. 330,000. 11 sera, sans doutc, pereu jusqu’au 
31 Deeembre, environ £ E. 301,000. 

On pent esperer ([ue, grace aux mesures que le Gouvcrnement prepare pour 
donner plus d’autorite aux agents des Octrois, on arrivera a une surveillance })lus 
active, qui fora obtenir de meiHours resultats a Favenir. 

Le projet de Deere! elabore a cet ciVct se trouve, en ee moment, au Conscil des 
Ministres. 

En elTot, le projet de Budget soumis a la Conference de Londres avait pvevu 
£ li. 200,000; le Budget du Gouvernement pour 1880, £ li. 218,000; les rood ms 
probables evaluees jusqu’a la fm de l’annee, sV'leveront n C "li. 201,000. 

4. Pecherics. —On prevoit line diminution d’environ £ E. 15,000. 

Elle provient surtout de l’Administration de Aratarieh. Le Alinistere des Finnnees 
a deja saisi le Conseil des ALinistres d’un projet de Begleineut general dont Fappliea- 
tion augmenterait eertainement ees revenus. 

5. Droits dc Xiiriijution. —On prevoit une augmentation d’environ £ E. 5,000. 

(5. Timbre et Fnrcijistrement. — LI y a une diminution eonstante dans ees revenus. 

Le Ministd'c des Finances etudie aetivcnient, en ec moment, une nouvelle Loi et 
im iLeglemcnt pour augmentcr ee reveuu important. T1 est a remarquer que le 
projet de la nouvelle Loi sur le timbre, qui sera applicable aussi aux et rangers, 
amenera line augmentation de revenus assiv. considerable. 

7. Droits dicers ( pestnje, abullujr, mu relies, voirie et orfevrerie). —Diminution (le 
£ E. 4,000 environ. 

III. —Revenus des Administrations de Reeeites. 

1. Chemins de for. 

2. Chemins de for do Ilelouan. 

3. Telegrnphes. 

On prevoit line diminution de £ E. (53,000 sur les rccettos des chemius de for. 
Elle est attrilmable, en partieii la stagnation des affaires, et d’alitre part, a la diminu¬ 
tion des transports pour eompte du Gouvernement Britaunique. 

4. Port d’Alexaiulrie. 

5. Postes. 

0. Paquobots-poste. 

* Observations de sun Hxcet/ence le President du Conseil .—Les ilroits d’ortrois -out porous sur tons U-s 
.u-tu lcs et ccnstitui'iit, puiir uiusi (lire, des Douaues interieures ; ils se per^oivent a raison de 9 pour cent sur le prix 
de di tail i>lus les droits de pesa’e, <jui en certains cas s'uleveut a 3 ou 4 pour cent; re ipti, partdis, enustitue s-ir 
le prix rl-el de la tnariliaudise de *20 a 30 pour cent, 

Dans ee-. coudilious iti-e leelitieatiou e-t de toute nceessitc. 

L708J G 
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Aucunc observation particuliere. 

Nouveuux Inputs .—II a elo pvcvu do ce clicf £ E. 40,000. 

On avait cm, on diet, lors tie la preparation tin Budget, que la Loi sur !a 
propriete liatic pourrait etre appliquee dans I'annee courantc, mais coinme il a etc 
explique plus liaut, d’un cote on n’a pas mi terminer encore les travaux preliminairc s; 
d’un autre cote, les Puissances avaient soul eve quelqucs iliflieultes, de sorte que d’ici a 
la fm dc I’annee, on ne jiourra ricn percevoir de ce chef. 

Radiot Milituire .—Aucunc prevision de readies sur ce racliat n’cxiste soil dans le 
projet de Budget annexe ii la Convention de Bond res, suit dans ie Budget prepare pour 
1SSG. 

La somnie qui a etc prevue dans revaluation comme pouvant etre cneaissee 
jusqu’a la fin de I'annee courantc s’eleverait a £ E. 300,000 ct provient tics soinmes 
versees pour li' racliat tin service milituire dans les provinces. 

D’npres les informations I'ournies par le 31 iiii-tero de la Guerre, on pourrait 
compter, pour I’annee prochaine, sur line recettc tie JC E. 400,000, si on apphguait la 
mesure mix grmules villes. 

Ce sont la, certaiuement, ties soinmes tie . considerables; toutefois, il cst ditlicile 
de dire si oui ou non on pourrait les eonsiderer comme recettes normales a prevoir 
dans les annees suivantes. 

IlKCAPiTrn.enox. 

£ E. 

Dans le projet tie Budget annexe A la Conk’mice dc Lundn>. on u j.u'vu ema.uo 

total iks n ceth s . .. 1 .. .. .. . • 1 o,(»00 

I,cs prt visions budgeuiires pour I860 sV»e\/i nt :l . .. •. .. 9,211,586 

Et Evaluation do** rccettcs pi obablos jusqu’a hi fin d“ 1886 keleve a •• 9,'>97,362 

Kn fakant la tomparaisoii do cos chi tiros, on tram o quo revaluation est 

supuuurcde . .. .. .. •• 787,362 

an chi tiro do la Conference do Londres, ct do .. .. .. .. 455,776 

aux pn visions budu^taires ilu Oouvoniomcnt pour 1886. 

Si on deduit do tos £ E, 455,776 les .. .. .. .. .« 250,000 

laibSeu? pour hi suppression part idle do In conk', on tromc quo lo veritable 

cxcedent sur lo> provisions budgetahes de 1886 s'elcve A .. •• 205,776 

On xoit done quo si onVa^ait pas cu les rccottes du racliat militaiiv, suit £ Ik 300,000, d y await um 
diminution sur cos prewsions budgetaircs dVmiron £ Ik 95,000/. 


(B.) —Dispenses. 

1. Lisle Civile, Allocations et Cabind de Aon Alt esse. 

2. Fra is d’ Administration et de Perception, —Pas (1 ’observations, les evaluations 
demoutrant qu’on reste a pen pres dans les limites lmdgetaires. 

3. Defenses des Administrations de Reedies, —Pas d’obsm'vations. 

4. A ecunite P oblique—Ministers de la Guerre. —La somme prevue et qui figure dans 
le Budget annexe ii la Convention tie Loudivs est tie £ E. 130,000 en\iron. 

Ce Budget prenait pour base un olTectif d’emiron 3,000 homines; mais cot 
(‘fleet il‘ est de heaucoup superieur a ce nombre et les depenscs qu’il entrainera jusqu’i'i 
la fin >.e I’annee ne seroui eerlainemont pas sensihlement inlcrieiires a £ E. 500,000. 

Malgre eela, on ne prevoit dans h's eomptes quo la somme portee an Budget, par 
ia raison que le Gouvernoment Anglais ayant pave partie de ce surcroit de dope uses, 
il Cat ii prosumer qu’il eontinuera ii on payer le reste. 

5. ISoudan —On a prevu £ E. 100,000 ii cet elfet dans ie Budget du Gouverne- 
ment pour 188(5, dont BE 50,000 pour le Soudan Oriental et £ E. 50,000 pour le 
Soudan Occidental; mais il restait sous-entendu que la premiere tie ees soinmes etait 
destinee aux depenscs dc Souakin, taudis que la dornierc dovait etre appliquee an 
paiomont des employes eivils et militaires du Soudan. 

0. Pensions. —La somme prevue ail Budget pour 188(5, elabore par le Gouvernc- 
ment, Celine ii £ E. 431,000 et, en y ujoutaut les £ E. 50,000 meutionnees au para* 
graplie precedent, a, £ E. 484,000. 

Les paiements ii elVeetuer jusqii’li la tin dr I’annee sont rvalues a £ E. (500,000. 
ii y aura done, de ee chef, une augmentation (le £ E. 11(5,000. 

11 fa lit noterque les pensions uouvelles augmeutent (Ians une mesure tie heaie-oup 
superieure ii cello des pensions qui s’eteignent normalement, et qu’il fauilra, par 
consequent, prevoir a i’avenir une somme plus forte pour en etfeetuer le service. 

7. Tribut et Dettes. —Le Tribut tie £ E. 14,000 pour Berhera et Zeila continue ii 
etre supports et paye par le Gouverncment Egyptien. 

Dejuit des Domaines ct de la Duira- — Dans les eomptes, il est prevu, pour les deux 
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Administrations ensemble, la memo somme quo celle qui figure dans le Budget du 
Gouverncment pour 1880, soit £ E. 350,000. 

Les Domaines n’ont pas encore pu fourner revaluation de leur deficit; mais, 
etant domic qui* la recolte tie colon est bonne cettc annee, il sera inferieur ii celui do 
I’annee dernierc; par centre, la forte baisse quo les sucres out subic augmentera dans 
une large proportion le deficit prevu pour la Daira. 

Credits Supple'inenturres .—La somme probable de ce chef ct pour laqucllc aucunc 
prevision n’a etc portee, soit dans le Budget annexe ii la Convention de Londrcs, soit 
dans celui prepare par It 1 Gouverncment Egypt ien, s’eldvera ii la fin tie I’annee courantc 
ii environ £ E. 120,000,® suivant la note ci-jointe. 

Suppression Pari idle de la Cone'e .—On depenscra d’ici a la fin tie I’annee, la totalite 
des £ E. 250,000 qui y out etc dcstinecs.f 


IIkcapitulation. 


Previsions hiulgetaires pour 1886 
Evaluations . 

Excellent 


Credits Supplementaives aooovdds en ]88C. 


£ E. 

.. 9,242.716 

.. 9,690,815 

.. 458,097 


Cairn* de la Dcttc . 

Dipcnst , I'Mi.iordinaircs oceasionnCes par la retenuo du 5 pour cent opene Mil¬ 
ks coupoiib (k.s uties pmilegios ('t unifies .. .. M 


£ E. 


Tmvmu Publics, 

Ilors lhulgtt— 

Dalli.gc dc fioiv mes aboutissant aux hangars dc la nomello douanc A 
Alcxamhic .. 

Majorat ion dc 10 pour cent des irak dc construction du Palais de Justice a 
Alexandria .. 

Puvage de la nouvclle douaui; 


Petrol e— 

Credits ac cor des ,, 


• • A 1 L> 


Credits dem mdes * t non encore aieordcs 




£ E. 
6,500 
10,000 
18,000 
2,000 

36,500 

22,000 


Pi linnets. 

Indemnitee de limickuieiU 
Executicn de -euh lea juukuam s 
Iiulonniit '• A r r ikla lh v 

Dcpensis pour illuminations au l'al-iis d’Abdine 
Excellent des dep< uses de la fete du Prophetc ., 

Ametes dus a la Coiupaguie des Eaux pour arrosage du Palais d‘fsmuilieh 
Ditieruiee cm re le cout et le» hais de transport des bks a dLstination de Jiddah 
ct Medina et les pieu’sions lmdgetaires 

Allocatioi s u rH6|)ital des Scours de Charite ., .. lt , t 

Augmeniation de I’ullocation des (xiles a Ceylon .. 

Foun itui e d eau 1 1 nettovage ue Pabattoir du Cairo ., ., 

Fournilure do papier tode u runpiimerie ., .. ,. ,, 


Commission dc r< crutemcnt 


(l tier re. 


4,100 

8,800 

1,400 


58,500 

15,000 

7,000 

615 

200 

100 

090 

1,828 

488 

250 

800 

5,570 


Reserve gem'rale pour credits supplement tires jusqu’a la lin de I’annee . 

1 Gi.il § i • * ,, 11 , i ,, 

Lc 17 Oclobre , lbSG. 


110,670 
.. 9,329 

.. 120,000 


* Obsei rations de son Excellence le Pvcsldmt du Conseil, —Mais on doit observer que dans ces credits 
Mqiplementaires il y a £ E. 5,00 ) pour le rcerutement, qui out donuc un ivvenu not de £ E. 300,000 (racliat 
Tui'itaav) et £ E. 58,500 pour le petrole qui, sites espurances couyues so reuli^ent, ehangera compleiemcnt l’aspect 
d'*** finances K»\ptwnnes. 

f r luus h*s efforts doiwut etre tentes pour augmenter cet to somme de £ Ik 100,000 a £ Ik 150,000, afin de 
sujipnmor totaiemcnr la corvee et de la lempkicer par le travail pave. 

i e bien-ctre que 1 1 **uppn ^^1011 puruello a deja pro luit fait prevoir que la suppression complete apportera au 
pavs une akame auirement tfiicace que la somme <jui a etc a flee tee a la supptessiou. 
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Inclosure 4* in No, 19, 

Result at probable de l’Exercice 1880. 

Compte General des Administrations affoctees ct non-affectees. 


Reecttes .. 
Dope uses .. 


Excedent 


Previsions 
Bud" eta ires, 


£ K. 

9,241,586 

9,232,740 


8,840 


Evaluations. 


£ K. 

9,097,302 

9,090,843 


Difference 
en plus. 


455,776 

458,097 


Decomposition des Revenus affectes ct non-affectes. 


Tot .1 des revenus ., .. 

A deduire— 

Revenus affectes des provinces pro\cnaut des Contri¬ 
butions Diiectes (sans sel) et location de terres 
A deduire pour (abac (voir Article 9 de la Loi de Liquidation ) 


A ajouter— 

Revenus affectes dans les provinces affoctees (octroi, 
peclierics, droits dc navigation, timbre ct a litres evalua¬ 
tions^ • • •• •• • • •• 


Revenus des Douanes et Tabac .. 
Chcmins de for (sans llelouan) .. 
Ttdegraphos .. .. • * 

Port d’Alcxandrie 


£ E. 

9,097,362 


2,394,363 

7,000 

2,387,303 


70,000 

2,457,3)04 
901,019 
1,329,019 
53,398 
108,797 


Rcste pour les revenus non-affectes 


4,852,016 

4,811,746 


Inclosurc 5 in No. 19. 

Resultat probable du Compte des Revenus non-affcctes pour 1886. 


Compte dtabli suivant l’Artiele XVIII de la Convention de Londrcs. 


Revenus non-affectes .. 

A ajouter— 

7 pour cent sur revenus des provinces affectes (2,457,303/.) .. 
Dispenses des Douanes ,. ,. .. .. 

„ des Chcmins de for „. .. .. • • 

„ du Telegruphe 

„ du Port d’Alexandrie ,. 


A deduire— 

Depenses d* Administration *, •• 

Excodent des dep< nscs ties chcmins dc fer sur le cliiffre fixe 
par la Comention (598,072/. —548,000/.) 

Depenses pour suppression partielle dc la corvee 
Deficit lJoniuiues ct Daira (evaluation) 

Difference sur traitement des Oomiuissaires de la Caisse. 
Somme comprise dans les 5,237,000/.—* 

Quatrc CoiumisMiirc? a 2,000/. .. 8,000/. 

au lieu de six Commissaires a 
2,700/. .. .. .. 10,200 


£ 

4,844,746 


172,015 

83,014 

598,072 

45,080 

35,000 


933,781 

5,778,527 


5,237.000 

50,072 

250,000 

350,000 


Difference •• 


A prelever sur les exeedents des revenue affectes. 

D/licit 


£ st. 8,200 

£ K. 7,950 


7,950 


5,895,022 

116,495 



I 


V-. 

g: 




Inclosure 6 in No. 19. 

Dette Privilegiee. 




£ E. 

£ E. 

En caisse au 30 Septembrc ,, . • .. .. 

• • 

• • 

224,000 

Verseinent au 14 Octobre .. •• •• 

• • 

• • 

137,000 




361,000 

A deduire— 



Coupon de PEmprunt Garanti du l or Septeinbre •, 

• • 

• • 

154,000 




207,000 

Coupon du 15 Octobre .. ,, 

• • 

543,000 

Moins 5 pour cent de retenue •. .. .. 

• • 

27,000 

516,000 




Deficit .. .. .. .. 

• • 

• • 

309,000 


Dette Unifi£e. 


En caisse au 30 Septembre .. . # . • 

• • 

£ E. 

1,405,000 

£ E. 

Versements probables au 25 Octobre *. .. .. 

• i 

300,000 


A deduire— 

Deficit du coupon de la Dette Privilegiee., .. 

• • 

• • 

1,705,000 

309,000 

Coupon de la Dette Unifiee .. ., ., 

• • 

1,092,000 

1,390,000 

Moins 5 pour cent retenue .. 

• • 

55,000 


Excedent .. .. .. .. 

• • 

• • 

1,037,000 

359,000 

A prflever : D6ficit eventual des revenus non affectes 

• • 

• • 

116,495 

Excedent .. .. ## 


• • 

242,505 


Inclosurc 7 in No. 19. 


Sohle de Vexcfedcnt des revenus affectes au 25 Octobre, 1885, suivant Etat 

£ 

£ E. 

^9 

ei—joint »• •• • • •• •» • • 

• • 

• • 

431,257 

Excedent probable des revenus affectes au 25 Octobre, 1886 *. ., 

• • 

• • 

242,505 




673,702 

Somme necessaire pour rembourser la retenue de 5 pour cent pendant! 



deux ans— 




Dette Privilegiee • • .. 

111,529 



Dette Unifiee 

223,902 



Emprunt Domanial .. 

38,674 



Emprunt Daira .. .. .. ,, . • 

34,900 



^ pour cent du au Gouvcrncmcnt Britannique sur les intents Suez 
s’elovant pour deux ann£es a 39,766/. .. ., 

409,005 

398,838 


• • 

38,773 

437,01! 




En plus •. . • 

• • 

• • 

236,151 


A repartir par moitiu entre le Gouvernemcut et la Caisse de la Dette 
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Caisse de da Dette Publique. 

ExcCdekt tics Rcvenus tics Provinces ct Administrations affectccs pour l’Anndc 188o. 


1 Excellent de» versements an 25 Octobre, 1885, sur le 
inontant des dotations dcs Dettcs Privildgicc ct 

Vnifiec .. «• 

2. Hot nnes ilc l'Impot, 5 ponr cent— 

(rr.) Sur les semcstrialitcs dcs 15 Avril ct 15 Octobic, 
1885, ilc la Dette l’rivilegice* 

(b .) Sur les scincstrialiles des l cr Mai ct l rr Aovembiv, 
1885. tie la Dette Unifieef 


A ileiluire les paiements suivants— 

1. Montant des sornmes payees par le Gouvernement 

pour inttrets et commissions par suite ilc la 
t.mlivite do l’emission de 1 Emprunt Garanti et 
remboursees au Gouvernement par la C aissi? de la 
Dette sur l’economie faite de la semcstrialite du 

1“ Mars, 1883, soit .. •• •• 

2. Li demi-annuitt' de 1 Emprunt Garanti pour le 

second semestre de 1885— 

(a.) Coupon interimnire du 1" Septembre, 188o 
(b.) llelujuat employe 5 l’amorti-semcnt 

Total egal a la ilemi-auuuite 

Ver«ement fait au Ministere des Einances pour 
l’insuffisauce des rcvenus non atfectes _en 188o 
(Article 20 du llecret Khetlivial du 27 Juillit, 
1885) 

Ue.ste cn rt serve a la Caisse ile la Dette ju'-qu au 
15 A\ril, 1887, pouretre employe eonfovmemi lit au\ 
dispositions dcs Articles 21 et 22 du IK-cret Khedmal 
du 27 Juillet, 1885 .. >• •• 


P. T. 


P. T. p. 


P. T. p. 


70,185,519 20 


5,439.232 20 
10,918,307 10 


16,357,539 30 


80,543,059 22 


0,891,300 

8,101,950 


7,984,598 12 


15,350,250 00 



20,070,500 00 



43,417,348 12 


43,125,711 10 


P. T. 43,125,711 10 = £ E. 431,257. 


Inclosure 8 in No. 19. 

Note. 

LES rdsultats do l’Excrcicc 18SG, autant qu’il est possible de les prevoir 

recottes ,1c £ E. 110,710 . 

2. La somme do £ E. 1,237,000 a la,idle la Coavcntion lonancicre a a.u tc 
total des depcnscs des Services Administrates sent depassec en 1886 dc£E^00 . 
Cette somme^a etc depassec cn 1885 de £ E. 102 000, dont une partie, £ E. 100,000, a 

rtvnl pvc‘o sur les ressourccs du uouvel oinprunl. . ,, 1 ^ 

tteSnt constate sur les rcvenus affoetds, apiAs payment integral des 

coupons ct des intercts sur actions du Canal do Suez, pour les a, ^ s ^ 188G, 

qui doit etre reparti entre le Gouvernement et la Caisse, sera do £ L. U. G00. 
q 4 La ravtie de cet excellent qui revient au Gouvernement, soit £ L. 71,300, su.t 
i; it o do £ E °12 700 inlerieure a la somme dont le Gouvernement a depasse en 
Km el°1880 FalWlion lixee par la Convention pour les depcnscs des Services 

Administrates. Le X)irectcur-General de la Comptabilitd de l’l^tat. 

(Signc) ELAVIN PALMER. 

Le Cairo, le 7 Octobre , 1880. _ 


• 15 Avril, 1S85 
15 Octobre, 1885 


^ l er Mai, 1885 
l«r Novembre, 1885 


£ s. d. 
27,916 0 0 

27,871 0 0 

55,787 0 0 

55,991 6 5 

55,991 6 5 


111,982 12 10 
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Etat des Recottes et des Depcnscs probables de l’Annee 1886 . 


ReCETTES. 

T. Coutiibutions Dircctes :— 

1, Impots Fonciers: 

kharadp. • •• • • •• • * 

Ouchouri • • .. • • • • 

Dimes sur les dattiers ,, •. • • 

Autres impots fonciers .. • • •, 

2. Autres Contributions Directes:— 

Impots professionnels «• .. • 

Droits sur les proprietes urbaines .. . 

„ moutons ct les chevrcs.. 

„ voitures et les betes de somme . 

„ pressoirs a huile •. 


5,200,000 

175,000 

30,000 

36,000 

8,000 

3,500 

5,452,500 


II. Contributions Indirectcs :— 

1. Douanos .. ,, 

2. Octrois .. •• 

3. Sel et natron 

4. Peclierics .. 

5. Droits de navigation .. 

C. Timbre et emogistrement 
7. Droits divers 


900,000 

290,000 

195,000 

75,000 

70,000 

50,000 

85,000 

1,665,000 


III. Rcvenus des Administrations de Recottes:—- 

1. Chemins de for 

2. Cliemin de for de llelouan •• 

3. Telcgraplus ., 

4. Port d’Alexandrie 

5. 1 ostes • • •• * * 

G. Paquebots-poste 

7. Pharos .. •• .. 

8. Poits (autres (pie eolui d’Alexandrie) 

9. Hotel des Monnaics .. 


1,250,000 

8,000 

50,000 

100,000 

110,000 

125,000 

85,000 

3,500 

5,000 

1,736,500 


IV. Recottes des Services Administrates :- 

1. Ministere de la Justice 

2. Recottes do divers Minist^res ,. 


V. Locations et produits des propriitos du Gouvernement 
VI. Kctcnue sur les traitemeuts du peisouucl 


Racliat du service militairc 


Total 


300,000 

50,000 

350,000 

85,000 

45,000 

9,334,000 

300,000 

9,634,000 


Dispenses. 

I. Liste Civile, Allocations, et Cabinet de Son Altesse:— 

1. Liste Civile de Son Altesse le Khedive .. •• •• 

2. Allocations a la famille Kludivinlc •• •• •• # •• 

3. Cabinet de Son Altesse le Khedive ct bateaux de la Maieh Sanieh • • 


358,100 


II. Frais iV Ad ministration et de Perception :— 

1. Conseil des Ministres 

2. Couseil Legislatif .• .. 

3. Ministere des Affaires tfltrangercs 

4. Ministere des Finances : 

Administration Centrale .. 
Service du Cunseiller Financier 
Cadastre .. .. 

Imprimerie de Roulaq • • 

Caisse de la Dette Publique 

5. Ministere de lTnstruetion Publique 

6. Ministere de lTnterieur 


5,310 

8,000 

11,755 


198,994 


.. 68,492 

.. 119,999 
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Au point dc vucdes vcssourccs aftcctccs et des ressources non-alTectecs, les resultats 
d’cnscmblc sc cliviscnt commc suit:— 


Ressources non-Affectees. 

1. Rccettes realisees dans lcs provinces et Administrations non-affect6es .. 
Hachat du service militaire .♦ 

A ajouter: 

7 pour cent sur les rccettes brutes de £ E. 2,500,000 des quatre provinces 
attectees «• • * • • •• • • 

Depcnses des douanes 

„ chemins de ter . • ♦ • • • . . 

„ t&egraphes et Port cVAlexandrie .. 


175,000 

85,000 

502,000 

71,000 


Total des ressources.. .. ,. .. 

Depenses. 

Depcnses a imputer sur lcs revenus non-affeetees .. •. .. 5,237,000 

Depenses pour la suppression de la corvee .. «. . • .. 250,000 

Excedent des depenses des chemins dc fer .. .. .. .. 14,000 

Deficit dc la Daira et des Domaines .. .. .. . • 450,000 

C’ost-a-dirc quo les charges ci-dessus mentionnees excedent les ressources 

uon-affectecs dc • - •« • • • • .. . • •• 

Ressources Affectees. 

Soldo d’apr&s les comptes de 1885 ., .. .. 

Rccettes des Chemins de For, Telegraphes, et Ports, du 15 Octobre, 1885, 
au 30 Septembre, 1886., .. .. .. 706,400 

Du l tr au 15 Octobre, 1886 .. .. .. . * 60,000 

Sommcs dues par lc Gouvernement Anglais *. ., .. .. 100,000 

Rccettes des provinces et Administrations affectees du 15 Octobre, 1885, 
au 30 Septembre, 1886 .. .. .. .. 2,664,300 

Du 1 au 25 er Octobre, 1886— 

Douanes ♦. .. .. .. .. .. •. 66,000 

Provinces .. • • .. .. ,. ,. .. 200,000 


Defenses. 

Service de la Dette Unifiec et Privilegiee 
Service du nouvel etnprunt 


., 3,270,600 
.. 307,100 


Excedent .. 

Somme a prelever sur cet excedent. Complement destine a parfairc les 
ressources du Budget des Services Administratifs ,. 

Excedent a repartir par moitir entre lc I3udget des Services Administratifs 
et le Service de rAmorti^sement.. .. .. ., 

Somme revenant eventuellement au Gouvernement .. .. 

La companion des depenses des Services Admiuistratifs avee le chiffre de 
£ E. 5,237,000 fixe par la Convention donnera probablement:— 
Montant total des depcnses ,, *. .. ,, ., 

Dont il y’a lieu de deduire: 

1. D6ticit de la Daira et des Domaines .. .. ,. , < 

2. Excedent des depcnses des chemins de ter sur le chiffre fixe par 

la Convention .. 

3. Depenses pour le suppression de la corvee .. 


181,000 


866,400 


2,930,300 


450,000 

14,000 

250,000 


£ E. 

1,500,000 

300,000 


893,000 

5,693,000 


5,951,000 

258,000 


3,978.300 


3,577,706 

400,600 


258,000 


142,600 

71,300 


6,173,000 


714,000 


Le chiffre fixe par la Convention 6tant de «• •• 

La difference est done de ,, 

11 y’a lieu d’ajouter la difference de il E. 162,000 de l’aunee 1885 
moins les £ E. 100,000 imputees sur lc nouvel einprunt, soit 

1 Otal 4 4 *4 44 

A deduire l’exeedcnt revenant au Gouvernement •. .. ,, 

Deficit 4# i • •« 


5,459,000 

5,237,004 

222,000 

62,000 

284,000 

71,300 

212,700 


[ 708 ] 
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Inclosure 9 in No. 19. 


Memorandum. 


I HAVE compared tlio estimate made by Blum Pasba of tlic probable results of 
the year with the estimate I framed. I lind that Blum Pasha has taken the probable 
“ressources aflcctecs” from the 1st .January to the 31st December, 188(5, whereas in 
accordance with Article XXX of the Convention the account of the “ressources 
alTeetecs” should be made out from October 1885 to October 1880, and my estimate is 
based on this principle: the figures therefore cannot correspond. There is, liowe\er, 
no very great difference between our figures: Blum I’ash a shows that the sum to lie 
divided between the Government and the Caisse will probably be V E. 230,000, 
whereas my estimate shows V E. 112,000. Blum Baslui estimates the receipts rather 
higher than 1 do, and the expenditure rather less, which accounts for the difference 
between his estimate of the probable “ excedcnt” and mv estimate. 

(Signed) EDWIN PALMER, 

Director-General of Accounts. 

October 18, 1S8G. 


No. 20. 

Mr. Jackson to Sir ./. Puuncefotc.—(Received October 28.) 

Siv 5 Trensiin/ Chambers , October 27, 188(5. 

THE Lords Commissioners of Tier Majesty's Treasury 1m \e had lie fore them the 
letter from the Foreign Office, dated the 0th October, IsSO, with inelosures, containing 
a further Memorandum of the Dirocror-General of Accounts of Egypt, and likewise the 
letters from the Foreign Olliee, dated the 5th October and 19thOctober, 188(5, in which 
it is requested that further sums in respect of the claims preferred on military accounts 
by the Egyptian Government against the British Government may be at once 
transferred to the credit of the Government of His Highness the Khedive. 

In reply, T am directed to send you, for the information of the Secretary of State 
for Foreign Affairs, the inclosed copy of a Minute of this Board, dated the 2(!th October, 
which sets out, according to the latest information in the possession of my Jjords, the 
claims and counter-claims of the two Governments. 

I am also to send you a copy of a prior Minute of this Board, dated the 
21'd September, to which reference is made in the Minute of later date. 

Lord Iddcsleigh will gather from these Minutes that, so far as concerns tin* claims 
of which the liability of Her Majesty's Government has boon admitted, the balance is 
against the Egyptian Government; and that, pending tin' admission of any further 
claims by Her Majesty's Advisers, my Lords are unable to entertain the applications 
which have been made by 8ir 11. D. Wolff. 

I am, &t\ 

(Signed) W. L. JACKSON. 


Inclosure 1 in No. 20. 

Treasury Minute, dated September 21, 1886. 


Claims of the Egyptian Government arising out of Military Operations in Egypt and the 

Soudan. 

THE Financial Secretary refers the Board to the correspondence which has taken 
place relating to the claims of the Egyptian Government arising out of military 
operations in Egypt and the Soudan. 

He also reports to the Board that he has conferred with some of the authorities of 
the War Olliee; and he now proceeds, with the advantage of that conference, to recite 
the facts and to state the course which should, in his opinion, lie taken with a view' 
to concluding a sell lenient with the Egyptian Government. The early conclusion of 
such a settlement appears to him to lie highly desirable. 

When the account of the claims was before the late Board in July last, it stood 
as follows:— 
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1. Military expenses inclined in connection with 

the Nile expedition 

2. Railway services to the 31st December, 188.5 

3. Other eh il expenditure, viz.— 

(1.) Telc»inph services 
(2.) IVtil services 

(3.) Railway ami lelegtaph material .. 

(4.) Miscellaneous supplies. • 


Against which there were as sets-oiK counter¬ 
claims of the ilritisli Government, viz.— 

£ s. </. 

(1.) Railway inr.lt rial ill.72.5 1 7 

(2.J Miscellaneous supplier. *10,220 10 3 


4. Defence of frontier expenses.. 

Total claims 

Towards this the Egyptian Government admitted to 
have received an account .. 

There was, therefore, left to be still adjusted a sum 

ol •• • a • » , a , • 

Since then a further claim on account of Railway 
Senic«*s for the thiee months endimr the 
81st March, 1880, has been iecei\ed by the 
War Olliee. \i/.. .. „. 

And closer examination into the claim for railway 
and telegraph materials, .viz., as above 
lias led to a deduction of ## .. 

Re due in j; this claim to a sum of 


£ s. (I. 


14,681 0 4 

7,01)2 0 2 

21 >,500 13 I 
GO, 8 Do 7 S 

lot),77o 7 0 


71,043 11 10 


£ s. (1. 

2.5 J, 113 10 3 
258,077 18 11 


87^8! 1.5 8 

127.0.52 lii 3 

078,400 1 1 


3.13,0. 0 2 4 


315,800 IS 0 


10,000 0 0 


20..500 18 4 

1.5.100 0 0 

11.100 13 4 


The account, 1 bandore, of the Egyptian claims, as if at present stands, is as 
follows, viz.:— 


1. Military expense** incurred in connection with 

the Nile Expedition .. ,, ,, 

2. Railway hm \ices— 

(1.) To 81st Dermtdh r, 18S5 ,, 


£ s. (h 


25 s,077 18 1 1 


(2.) For thr -e mouths to 81st March, 1880 .. 10,000 0 0 


8. Other civil expenditure, viz. 

(h) Ti legraph seivices 
(2.) Postal service*! 

(3.) Railway and telegraph material 
(4.) Miscellaneous supplies 


Against which there have to be set off 
counter-claims of ,. 

4. Defence of frontier expenses .. 

Total claims .. ,, ,, 

Deduct payments on account 

There remains, tliciofoiv, still unsettled claims of .. 


14,681 0 4 

7,602 G 2 
11,106 13 4 
60,80.5 7 8 

94,375 7 6 

71,043 11 10 


£ s. (I. 
255,143 10 3 


277,077 18 11 


22,431 15 8 

127,3.52 16 3 

682,006 1 1 

833,096 2 4 

818,900 18 9 


The principle which lias been laid down by the Treasury and War Office as a 
basis for tin* settlement of these claims lias been that the Egyptian Government 
.should only he paid such sums as could lie shown to represent, expenses out of pocket 
connected with (he Gordon Belief Expedition, or, in other words, such expenses, 
which, if there had been no expedition, the Egyptian Government would not have 
incurred. To no other pa\meats was the late Board, or is the present Board, in any 
way committed. 






The Secretary of State for War is, after full consideration, prepared now to 
certify that, to the best of his belief, the following claims conform to that principle. 


viz.:— 


1. Military expenses (as above), viz. .. . J 

From which there has to be deducted 

representing expenses connected with the 
Abyssinian border and subsidies for Kas>ala . 

2. Railway services (as in preceding account) .. 

3. Other civil expenditure (as in preceding account, 

net) • • •* • • i« • i 


The Egyptian Government have already been paid 
on account • • •, .. . . 

There still remains to be settled a sum of.. • 


£ s. iL 
255,143 10 3 
43,476 0 0 


£ s. d. 


211,667 10 3 
277,077 8 11 

22,431 15 8 


511,176 14 10 
333,096 2 4 


178,080 12 6 


And the Financial Secretary recommends that this balance of claims (viz., 
178,080/. 12s. (k/.) shall, under the circumstances, he settled, as soon as the Secretary 
of State for War gives the requisite certificate. The certificate should state that, 
after further investigating the details, lie considers that this sum represents, and 
represents only, expenses out of pocket incurred by the Egyptian Government. 

The two claims, which have been excluded from this account, viz.:— 


1. Expenses connected with the Abyssinian border and subsidies 

for Kassala .. . • 

2, Defence of frontier expenses 


£ s. d. 

43,476 0 0 
127,352 16 3 


Total 


.. 170,828 16 3 


do not directly constitute a part of the expenses incurred in connection with the 
expedition for the relief of General Gordon, and as, moreover, they raise questions of 
principle and serious political considerations, the Financial Secretary considers - that 
they must lie settled by Her Majesty’s Government separately from the other claims 
which have been preferred by the Egyptian Government. 

My Lords approve. 

They propose that as soon as the necessary certificate has been furnished to them, 
and the claims proposed to he admitted are ready to he adjusted, the Secretary of 
State for War should he requested to pay to the Exchequer a sum of 89,473/., to 
represent the amount which is due from the Egyptian Government in respect of 
mx months’ interest on the Suez Canal shares to the 1st June, 1886, and that the 
remainder of the sum payable to the Egyptian Government (viz., 88,007/. 12.v. Gd.) 
should he retained by the War Office, ami regarded as part of the annual contribution 
of 200,000/., which the Egyptian Government lias to pay on account of the British 
Army of Occupation, and which is still owing since the 31st December last. 

The Secretary of State for War will, of course, secure proper reeeipts from the 
Egyptian Government in acknowledgment of the settlement, and in final discharge, of 
the claims arising out of the Nile Expedition expenses. 


Inclosure 2 in No. 19. 

Treasury Minute, dated October 26, 1886. 

MY Lords resume consideration of the claims preferred by the Egyptian Govern¬ 
ment against the British Government in respect of military charges in Egypt and the 

Soudan. 

They read again their Minute of the 21st September, 1886, since which they have 
received further communications hearing on the subject, which they have now before 
them, viz.:— 

1. A letter from the War Office, dated the 8th October, 1886, which embodies the. 
remarks of the Secretary of State for Wav on the Treasury Minute; 


2. A letter from the Foreign Office, dated the Gth October, lFSO, with inclosures, 
containing a further Memorandum of the Director-General of Accounts in Egypt; 

3. Two other letters from the Foreign Office, dated respectively the 5th October, 
1 ^86, and the 19th October, 1886; 

In Avliich there is conveyed by Sir II. D. Wolff a request that by an immediate 
adjustment of the Egyptian claims flic Board will place a sum to the credit of the 
Egyptian Government in order to meet liabilities of (hat Government immediately 
due. 

It appears to he assumed by the Egyptian Government that the British Govern¬ 
ment have undertaken to hear all expenses of a direct or indirect military character 
incurred in excess of the sum (viz., I3t{, 192/.), which was provided by the Convention 
of 1885 for military expenditure in the Egyptian Budget; and that in pursuance of 
such an arrangement there is a considerable balance in favour of the Egyptian Govern¬ 
ment. 

This, however, is an assumption which my Lords cannot admit. The only 
arrangement to which my Lords are committed is that they would hear the expenses 
out of pocket clearly proved lo have been incurred by the Egyptian Government in 
connection with the Gordon Relief Expedition. The question of the liability for other 
expenses, such as those connected with the defence of the Egyptian frontier on the 
Nile, with the Abyssinian border, and with subsidies for Ivassala is one reserved for 
consideration, and can only he determined by Her Majesty’s Advisers. 

According to the latest accounts before this Board, these other expenses of which 
the Egyptian Government claim repayment consist of:— 


1. Expenses connected with the Abyssinian border 

and subsidies for Kassala.. 

2. Expenses connected with the defence of the 

Egyptian frontier on the Nile, viz.:— 

(1.) Inc in red to 31st December, 1885. and 
described in the note written by the 
Director-General of Accounts on the 
3rd May, 1686, viz.: .. . • 

(2.) Subsequently incurred, and described in 
the annexes to the note written by 
the Director-General on the 21st 
September, 1886, viz. 

Annex (A) to the 2Kt July, 1886, pre¬ 
sumably relating to charges which are 
final «• •• •• • • 

Annex (H) to the 31st August, 1886, 
presumably relating to charges which 
are sdill current .. 


£ d. 


127,352 16 3 


9,357 0 0 


221,227 0 0 


£ 6 . 


44,590 17 10* 



357,936 16 3 


402,527 14 1 


As my Lords await the pleasure of llcr Majesty’s Advisers about llicse claims, 
i hey do no! admit of being immediately settled. 

The claims, which can he settled in accordance with the principle accepted by 
both Governments, are, according to the latest accounts furnished by the War Office, 
as follows, viz.:— 


* This sum was inadvertently gi\en in the Treasury Minute of September iu Egyptian money, uac„ 
£ E. 43,476. 
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1. Military expenses connected with the Nile Expc- 

dition, viz.: . • • • # • • 

Amount incurred in connection with the 
Abyssinian border and Kas&ala garrison uderred 
to above.. •• • • • • •• 

2. ray of British officers attached to the Egyptian 

army during the Xile campaign •. • ♦ 

ft. Railway *'Ci , \iccs to the ft 1st March. 1886 
-I* Other civ il e\])endituro (net amount ace )iding to 
account on Treasury Minute ot Septembei) •• 

btal • • •• •• •• 

As the railway claims are now adjusted ngulavh 
every month, the nbo\e total of 51 haOS !. 8s. Ul. 
ought to include every outsumdi! ; c on which 
the Egyptian Government cm puhi o.ei. -4 iln 
British‘Government in conm ctum with the N dc 
Expedition, and in re-pcit ol wli'mli th * Brttis i 
Governnuat has ndniitttd it'' lialnli,\. 

Towards tins sum the Egyptian Gostruineut admit 
to have uutivuI on account — 

1. Sums in* ntunied m ill. IhiU i mo s not * < 1 t'.o ■ 

ftrd M,i\, 1880, w. .. •• 

2. Since mljusted v itb th ‘ i.nlw.iy tianient 

chaw-, and nehoiu i a** pait payment ot 
Egyptian contribution in respect • 1 Arn.v 
ot Occupation 


There would theieibie be a balance of. 


£ 

s. 

d. 

233,143 

10 

ft 

•11,590 

— 

17 

10 


£ s. d. 


».* .i /i> >/■* o . t 

uju,U ‘— i 


,•>•’.,101 17 9 


•210,.3.V2 12 5 

4,446 1 4 

277,077 1« 11 

22.101 15 8 

314,308 8 4 


110,201 0 1 
98.007 8 3 


My Lords now come to the other side of the account, on which has to he set out 
the counter-claims of Her Majesty’s Government:— 


i 

1. In a few weeks* time a whole vcai\ interest on | 

the Sue/. Canal shat os "id be due, viz., about 
180,000/. Tlu re is in avrear and at present 
payable half a-veai .s inte.est to the 1-t June 

last, a sum of . • •. • • • • 

2. The annual contribution (200,000/.) towards the 

expenses of the Bnti-h Arun of Occupation, 
pavahle since the 3Kt December, 1885, vi/..: 1 

*(1.) To the 1st July, 1880 

Towards which the sum -landing on the 
ft Nt Match, 1880, to the cieuit of the 
Railway Admini-nation, vi/.. 

i 

i 

Has been regarded ns a javiuent on * 
account , .. • • • • 1 

(2.) Tin ee months to the 30th September, 

1880,4 * * •• • • i 


1 otal 4* • • • * 

Which excel ds the balance above due 
to the Egyptian Government, viz* .. 


£ 6. iL 


,. d. 


100,000 0 0 

8.1,10 { 17 0 

10,800 2 ft 
50,000 0 C 


89,47ft 0 0 


By . * 


00,895 2 3 

150,808 2 ft 

98,807 8 ft 
58,000 1 1 0 


It will he seen, therefore, that until a decision has been taken respecting the 
liability of the charges incurred on accounts other than those connected with the 
Gordon Relief Expedition, the balance of claims is one of nearly 50,000/. to the 
credit of the British Government, and, accordingly, my Lords are not at present able to 
place any further funds at the disposal ol‘ the Egyptian Government. 
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No. 21. 

The Earl of fddealeigh to Sir H. Drummond Wolf. 

(No. 177.) 

Sir, Foreign Office, October 30, 1886. 

I HAVE received your despatch No. 213 of the 7th August, forwarding and 
commenting upon a Memorandum by Mr. Vincent relative to the right of the 
Khedive to impose an octroi duty on Turkish goods. 

Those papers and your previous despatch No. 218 of the 11th July have been 
carefully examined, and ! inclose, for your information, a copy of a Memorandum 
which has been drawn up in this Office on the questions raised in them. 

The conclusions which I am disposed to draw from a consideration of the subject 
are that, as regards internal Regulations of a financial and administrative character, 
there is no limitation on the powers granted to the Khedive hv the firmans ; and that 
the imposition of an octroi duly clearly falls within those powers. 

It cannot, therefore, in principle, be doubted that the Egyptian Government, is 
warranted in imposing by law an octroi duty on all or on particular articles of 
consumption or trade brought into the cities of Egypt. But any measure of this kind 
should bo one of general application, and it should not he levied specially against 
goods arriving from Turkey. 

The present moment does not in any ease appear to he an opportune' one for 
raising the question. 

As regards Mr. Vincent’s further Memorandum forwarded by you respecting the 
right of Turkey 10 withdraw tin* concessions accorded to Egypt by Firman, I do not 
consider that, having regard to the negotiations which preceded the issue of the firman 
of 3 871), the Sultan could claim to alter the firmans without the assent of the 
Rowers. 

On this point I would refer you to the Earl of Clarendon's despatch to Colonel 
.uunlon of the fit tv September, I860, which \ on will find at p. 3 7 of the Earliumeutary 
Taper “ Egypt No. t (IS”*,)),” copy of which is inclosed herewith. 

I am, &c. 

(Signed) JDDESLEIGH. 


No. 22. 

Sir E. Ha ring to the Ear! of Iddcsleigh .— (Recalled November l.) 

(No. 425.3 

My Lord, Cairo , October 25, 3 886. 

J HAVE the honour to inclose a copy of draft instructions which Colonel Ardagh 
has submitted to me. 

Colonel Ardagh proposes that these instructions should he signed by General 
Stephenson and myself. General Stephenson is at present absent from Cairo. He 
has, therefore, not seen the draft instructions. Inasmuch, however, as it may he 
necessary to telegraph home about them, l think it better not to lose the mail. L, 
therefore, send them at once. 

1 should bo glad if your Lordship would inform me of the position which it is 
intended that l am to occupy as regards Colonel Ardagh’s work. I conceive that I am 
correct in supposing that the purely English military expenditure is a matter wholly 
outside my sphere of action, and that my signature to Colonel Ardagh’s instructions 
is only required because the control of Egyptian expenditure would involve arrange¬ 
ments with the Egyptian Government in respect to which I should act as an inter¬ 
mediate Agent. I should he glad if your Lordship would inform me, by telegraph, 
whether this view is correct. 

1 should add t hat I do not contemplate any difficulty in obtaining the assent of 
the Egyptian Government to that portion of Colonel Ardagh’s prepared instructions 
which concern them. 


I have, &c. 

(Signed) E. BARING. 







fnelosure in No. 22. 


Draft Instructions to Colonel Ardagh. 

IT lms boon deemed advisable to appoint you to examine into the military 
expenditure in Egypt, with the following principal objects:— 

(«.) Adjustment ol' outstanding claims between the British and Egyptian Govern- 

ments. 

(b.) Control of the Egyptian extraordinary expenditure which may become a 
charge against Imperial funds. 

(c.) Scrutiny of British military expenditure. 

2. You will therefore place yourself in communication with the officials and heads 
of Departments concerned, both English and Egyptian, and obtain irom them the 
requisite documents and information to which they have been instructed to ailord you 
access. 

3. You will satisfy \ ourself that all expenses presented as charges against the 
British Treasury have been authorized by competent authority, necessarily incurred, 
economically expended, properly accounted for, strictly scrutinized. 

1. You will call attention to all points on which it may appear to you that 
economies can be effected. 

5. As the final adjustment of outstanding claims between the British and Egyptian 
Governments may invohe some delay, sou will, from time to time, make recommen¬ 
dations for payments on account, satisfying yourself that such recommendations for 
advances fall within the limits of indebtedness. 

(>. In respect of tbc jxiy and subsistence of the troops, the payments on account 
to the Egvptian Government may be made monthly in advance. 

7. You will, from time to time, be informed of the amounts and nature of the 
claims of Iter Majesty's Government against the Egyptian Government, in order that 
they may be accounted for as credits in relief of such Egyptian claims as may be 
admitted against the British Treasury. 


No. 23. 

Sir E. Haring to the Ear / of Iddesleigh —(Received November I.) 

(No. 420.) 

My Lord, Cairo, October 25, 1880. 

SINCE m\ return to Cairo L have had some conversation with Nubar Pasha, 
Mr. Vincent, and Mr. Money on the subject of the difference of opinion which arose 
some while ago between the Egyptian Government and the Commissioners of the Debt 
us regards the production of vouchers for disbursements on account of the Guaranteed 
Loan. 

Nubar Pasha and Mr. Vincent are both of opinion that the attitude taken up by 
the Financial Department of the Egyptian Government is untenable, and that it is 
most desirable to settle the matter without waiting for pressure to be applied by the 
Powers, to whom, as your Lordship is aware, the Commissioners ol the Debt have 
referred. In this view'I concur. A letter will therefore be written to the Commis¬ 
sioners, intimating the willingness of the Egyptian Government to furnish them with 
the vouchers and contracts which they require. 

At the same time, the principle will be laid down that tin* Egyptian Government 
recognizes the right of the Commissioners to audit the expenditure of the Guaranteed 
Loan funds. 

I have, &c. 

(Signed) E. BARING. 


No. 24. 

Sir E. Borina to the Earl of Iddesleigh.—(Received November 1.) 

(No. 428.) 

My Loi’d, Cairo, October 2o, 1880. 

I HAVE the honour to inclose a copy of a Circular letter which Nubar Pasha 
has addressed to me, and also of a semi-official letter explanatory of the circumstances 
under which the Circular is sent. 


M, de Beaucaire called on me to-day to speak about the Circular. [ told him 
that all that appeared now to be necessary was for the English and French Govern¬ 
ments to name their Delegates, who could then proceed at once to the signature of 
the bonds. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc 1 in No, 24. 
Nubar Pasha to Sir E. Baring. 


Mon cher Ministre, 


Le Caire, le 25 Octohre, 18S6. 


charges dc signer les titres dc l’emprunf au nom des Puissances Garantes. 

M. le Vicomtc de Beaucaire m’ayant en memo temps prie de lui ecrire a ce sujet, 
ct le Gouverncmcnt de Son Altessc n’ayaut pas officiellemcnt connaissance de Pentente 
qui a pu s ctablir sur cettc question entre les differentes Puissances Garantes, j’ai cm 
de mon devoir dc vous adresscr une communication identique pour le cas oil le 
Gouverncmcnt de la Heine aurait, dc son cote, des dispositions eomplemcntaircs a 
prendre a l’occasion de remission des titres definitifs de l’Emprunt Garanti. 

Veuillez, &c. 

(Signe) NUBAR. 


Inclosuro 2 in No. 24. 

Nubar Pasha to Sir E. Baring. 

(Circulairc.) 

M. le Ministre, Le Caire, le 25 Octohre, 1886. 

J’AI l’honneur dc porter a votre connaissance quo, par Deeret dc Son Altesse le 
Khedive, Mr. J. IV. Larking a etc autorisd a signer, pour le Gouverncmcnt de Son 
Altesse, les titres de l’Emprunt Garanti. 

Je vous serai oblige, M. le Ministre, dc vouloir bion porter eel to disposition a la 
connaissance dc votre Gouverncmcnt afin quo, s’il y a des formalitcs supplemental res 
a rcmplir pour constater sur ces titres la garantie des Puissances, les instructions 
neccssaires puissent etre transmises a qui de droit et en temps opportun dans l’interet 
de la promptc emission des titres. 

Veuillez, &c. 

(Signe) NUBAR. 


No. 25. 

Sir H. Drummond Wolff to the Earl of Iddesleigh.—(Received November 1.) 

(No. 344.) 

My Lord, Cairo, October 25, 1886. 

I HAVE the honour to inclose a copy of a Memorandum furnished to me by- 
Mr. Edgar Vincent with statistics on the production of cotton in Egypt, with special 
reference to the estimated crop of this year. 

I have, &c. 

(Signed) H. DRUMMOND WOLFF. 


Inclosurc 1 in No. 25. 


Memorandum by Mr. E. Vincent respecting the Cotton Statistics of Egypt. 

THE accompanying Tables (Inclosurc* 2) arc the result of an attempt to obtain 
eeurate statistics with regard to the quantity of land under cotton in Egypt. The 
1*708! L 
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task of compiling these figures lias boon one of considerable difficulty, owing to 
reticence on the part of the village Sheikhs, who fear that the information given 
might lead to an increase of taxation. 

The total amount under cotton in 1SSG is S7 t,G 15 feddans, of which 826,111 arc 
in Lower Egypt and 48,531 in Upper Egypt. The land under cotton in Lower 
Egypt amounts to 30 per cent, of the total cultivated area. In some districts, such as 
Mit Ghainr, the land under cotton represents 11 per cent, of the cultivated area. This 
implies that a consideiahle amount of land is planted every other year in cotton, a 
practice which is believed to explain, to some extent, the deterioration of Egyptian 
cotton in qualiiv and strength of staple. 

Inclosure 2" gives two Estimates of the crop of 1886. The first has been framed on 
the Government. Tables, alluded to above, and the estimated produce per feddnn given 
bv the Alexandria Produce Association. This estimate arrives at a crop of 2,862,000 
cantars. The Produce Association estimate the amount under cotton somewhat higher 
than the Government figures, and arrive at a crop ol 3,100,000 cantars. The second 
Estimate has been made by Hr. Willcocks. In this the amount of land under cotton 
is given at 10 per cent, above the Government Tables, while the produce per feddan is 
taken at about half a enntar more than the Produce Association estimate. Mr. Will- 

cock', arrives at a crop of 3.637,000 cantars. 

The deterioration in quality of Egyptian cotton is engaging the serious attention 
of the Government, f have arranged "to meet several of the leading merchants in 
Alexandria on Eriday to di-cuss the subject, and to agree upon action to stay its 
further progress. 1 believe that the best means to effect this will be to supply the 
fellaheen with high qualities of seed at a km rate, and thus pi event them from falling 
into the hands ofthe small diallers, who now sell inferior qualities of seed in order U 
obtain a larger profit. 

(Signed) El) GA11 VINCENT. 

Cairo, October 14, 1S86. 


Enclosure 2 in No. 25. 

Statistique Agkicole he t/Kgypte. 

Superjicie de la Culture Cotonniere dans la Basse- ct la Haute-ftgi/pte, 1886. 

M. lc Ministre, Le Cairo, le 22 Septewbre, 1886. _ 

d’AI rhonneur dc romettre a voire Excellence l’Ktat statistique de la superfine 
cnltivee im colon pendant I’annce 1886. 

11 resulte du Tableau General ci-anuexc quo la culture de ce textile occupc une 
ctendue de 871,613 feddans repartis sur 2, I t 1 “ nahiehs ” (communes). 

La semcncc employee a etc di‘ 156,019 ardebs, soit en moyeune 2'6 keles par 
feddan. 

La culture comprend plusieurs varieties de coton qui out. etc ensemoncces dans les 
proportions suivantes:— 


Qualitc. 

Basse-Kgypte. 

llautoEgypte. 


l'oiu cent. 

Four cent. 

Aclnnouni •• 

75*87 

50-00 

Abiad •• •• •• •• • • 

y-u 

• • 

Bamiah • • • • •• •• • • 

11*05 

0-50 

kail ini .. •• •• •• •• 

3*31 

49*50 

Lull, Sea Island, divers • • 

O- 06 

49*50 


La supcL'ficic cotonniere represente les 17'G3 pour cent des terres eultivees 
de toute l’Egypte,maiscetteculture u’est pas repauduc unitbrmcnient dans le pays; elle 
est, au contraire, presque limitee a la Lasse- Kgypte; aussi, pour so l'aire line idee 
oxaete de son importance au point de vue economiquc et agrieole, il impurte de 
distinguer les resultats particls qui s’appliquent a eliaeune des deux grandes regions. 

Aiusi, sur une superiieie de 874,6-15 feddans on coton, la Lasse-Kgypte possible ii 
elle sculc 826,111 feddans, qui represented presque le tiers (30*15 pour cent) de 
l’etcnduc totale de ses terres eultivees, tandis quo dans la llauto-Kgyptc, la culture 
cotonniere n’est quo de 2*25 pour cent ties terres eultivees. 


i 


39 


Si l’on compare la superfieie cotonniere ii Tctendue generate soumisc a la culture, 
dans cliaquc province de la Basse-Kgvpte, on romarque quo ce sent les Moudiriehs de 
Kal ioubicb et Leherah qui s’ndonuent le moins a la culture cotonniere, tandis que ];i 
])lus grande ctendue supcrficicllc consacrec a cc produit appartient a JDakahlieh et a 
Gharbieh. 

En poursuivant le memo examcn au point de vue plus restraint des districts 
(“ markaz ”), on arrive aux resultats suivants :— 

Sur la Superjicie cultive'e des Districts. 


Provinces. 


UuitT.lll 
Clmrkieh 
JiAahlieh ., 
filutrbieh 
Keljoubieh .. 


M. nouli li .. 


Districts. 


.. Clnubra-Khit 
Abou-I lonunos 
.. Knnu int 
Ariiio 

.. Ifil-Cicumr .. 

Fare* Inn* 

.» K.*i fr-ol-Z r/at 
De^ouk 

.. Tnnkh ., 
Kali* ml> 

.. -Muiiir 
| Aeluuoun 


Plus haut. 


Pour cent. 
27*8o 

37*27 

41-10 

36 * 02 

* • 

22 * .57 

• • 

n »> . - <y 
in) <J. 


Plus bas. 


Pour cent. 


16*60 


25*51 


23-61 


20-80 


17*20 


10 00 


la; doveloppement de la culture de coton dans toutes les regions de la Lasso- 
Egyple est nil des faits les plus romarquablex qui ressortent de cette etude sur la 
repartition do la production agricole; ain.si, sur 2.366 “ ualiiehs ” (communes) qui 
forment les 36 districts des 6 Moudiriehs Lahari, 113 villages seulenu'iit ne produisent, 
pas ce textile, ct parmi ec umnbre 48 villages appavtiennont a Leherah et 3L a 
Gharbieh, provinces dout coriains districts awiisiinut les la.es et la mer out un sol 
moins fertile, ]hmi susceptible dhme culture aussi riche que le coton. 

La Jlaule Kgypte no po.x-.odo pas les memos faeilites d’irrigation pendant la saison 
('stivale, aussi la culture du eoto’i y est-elle pen devoloppee ; la Lrovincc de Eayoum, 
qui est en deliors de la vallee propremcnt diie du llcuve, reeoit ses eaux pendant 
toute l’annoo par le Canal Lahr-Youssof; cette veritable oasis, favorisec sous le 
rajiport de I’irrigation, produit a elle scale plus dc coton que toutes les uutres provinces 
(hi la li auto-Egypt e. 

L’extensiou de In cull nr' 1 cotonniere dans tout le Delta iendrait a l'aire croirc que 
le> ehilfri'N releves par la statistique sent en (lessons de la verite et que la superiieie 
ivcile doit vraisemblahlemciit (U'pa-ser 960,090 feddans. 

Dans quelquos localito-, i! a fitfi prooedo a une verification par mesurage, mais la 
plus grande partie des ronsoignemonts ohtenus reposant uniquenient sur les declarations 
do-, habitants, il serait temeraire d’a (firmer la rigoureuso exaetitud(‘ et la sincerity des 
roponses des Choiks-el-Lolod des villages au questionnaire qui a etc advessc a eliacun 
d’eux; la population n’est pas encore habitude aux formalites que neeossitent les 
travaux de statistique, elle i une tendance a so meprendro sur lc veritable but des 
informations qui lui sont demandees; aussi peut-on eraiudre que la recllo ctendue 
n’ait etc intentiouuellomont dissimulee. 

Neanmoins, dans l’eusembie, les attenuations nc paraissont pas devoir ddpasser 
6 ou 7 pour cent, heart rehitivement niinime qui ne saurait iulirmer la valeur ni 
amoindrir l’interet des donnccs de cc premier essai de statistique agricole. 

J’ai, &e. 

(Signc) A. LOINET, De/egue du Conseiller Financier, 

Charge de la Direction de la Statistique. 

A son Excellence Moustapha i’aclia Eelirny, 

Ministre des Einanees. 















Statistique Agricole: Culture du Coton, 1886. 


Df/veloppehent dc la Superficie de la Culture Cotonni6re par Provinces. 
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totale cultivee. 

Pour le dureloppen.cn t par 
district, voir le supnlem nt 
du “Journal Offieiel” du 


2,253 

113 

2,281,985 

2,740,211 5 

1,914,097 5 

69 *83 

826,114 0 

30*15 

142,563 

2*07 

626,761 0 

75,236 0 

96,317 0 

27,289 0 

511 0 

l tr Septembre, 1886, No. 98. 

Haatr-Rgypie. 

















Btn'uSouef .. 

51 

123 

105,426 

231,610 4 

221,648 4 

95*50 

9,962 0 


1,471 

1*77 

9,459 0 


80 0 

423 0 

• • 


Guizeh 

32 

138 

182,689 

191,175 12 

179,858 12 

99*27 

1,317 0 


193 

1*79 

1,283 0 

• 9 

.. 

34 0 

9 9 


Fa \ ouiu. • •• 

85 

2 

144,834 

230,110 0 


74 *75 

35,088 0 

15 *25 

5,481 

1*87 

11,484 0 

9 9 

9 9 

23,604 0 

9 • 


Mima 

21 

247 

229,793 

397,240 7 


99*46 

2.134 0 

0*54 

331 

1*86 

1,943 0 

• • 

111 0 

80 0 



A-siout .. •. 

1 

291 

360,068 

419,099 23 


• • 

3 0 

• • 

1 

2*00 

5 0 

• 9 

.. 

• 9 



Guerga .. 

1 

194 

353,438 

325.911 19 


• « 

25 0 

• • 

4 

1*90 

8 0 

• • 

8 0 

9 0 



Kuna 

* • 


295,794 

280,927 0 

280,927 0 

a • 

• • 

• • 

• 9 

• • 

• • 

• • 

• • 

• * 

• • 


Esna 


126 

lb3,645 

150,459 11 

150,459 11 

ft 9 

• m 

• • 

9 9 

• • 

• • 

• 9 

• 9 

• • 

• • 



191 

1,231 

1,917,687 

2,216,537 4 

2,168,006 4 

iga 


2*24 

7,486 

1*85 

24,182 0 

9 9 

199 0 

24,150 0 

• ft 


Total pourl’fgvpte 

















ontiere 

2,444 | 

1,344 

4,199,672 

4,956,748 9 

4,082,103 9 

B 

8*4,643 0 

1 

• • 

150,049 

• • 

650,943 0 

75,236 0 

96,516 0 

51,439 0 

531 0 




Haute-Egypte. —Developpejncnl dc la Superficie Cotonni6re par .District. 
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Inclosure 3 in No. 25. 
Cotton Crop 1880. 


ProvinceSi 

Total Area 
cultivated. 

A rea 

cultivated with 
Cotton. 

(io\eminent 
Estimate. 

A\i*rag<* Yield 
per Feildan. 

Ale ctmlria 
l'rodui"* 

Annoi'I.U ton 
intimate. 

Total Yield. 

Mr, Will cocks' Estimate. 
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with 
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niinrbirlt 
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tiuizrh ,, 
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4 
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3 2.VO l a 
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1,317 
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5 

25 

4 

4 

4 

4 
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5,208 

8,530 

20 
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015,050 
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5 

25 

4 

4 

4 

4 

3,023,700 

5,208 

8,530 

20 
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871,047) 


2,801,977 

010,531 

t 

3,057.720 


No. 26. 

Sir E. Baring to the Earl of Iddesleigh.—(Received November 3, 12*35 r.M.) 

(No. 133. Secret.) 

(Telegraphic.) . _ _ Cairo, November 3, 1 SR(J, 12 5 p.m. 

till. Russian Commissioner of Dcl)t has written a Report to his Government 
on the tinancial and political position in Egypt, in which ho dwells on tin* import¬ 
ance of doing everything possible to elVeet ’the appoinlment of an International 
Commission next year, as the only way of getting the English out of Egypt. 

Before going on leave he communicated a copy of this Report to all his 
colleagues except Mr. Money, and asked them to support his views with their 
respective Governments. 

The Italian Consul-General, from whom I got this information, will obtain for 
me a copy of the Report. 


No. 27. 


Sir E. Baring to the Earl of Iddesleigh .— (Received by telegraph, November 3.) 

E 

(No. 111. Secret. Ext. 133.) 

My Lord, Cairo, November 3, 1886. 

1 HAD the honour to inform your Lordship this day by telegraph that Prince 
Mourousi, the Russian Commissioner of the Public Debt, has, I hear, written a Report 
to his Government on the tinancial and political position in Egypt, in which he dwells 
on the importance of doing everything that is possible to secure the appointment of an 
International Commission next year as the only means of forcing the English to 
evacuate Egypt. 

Eefore going on leave, Prince Mourousi communicated a copy of this Report 
to all his colleagues with the exception of Mr. Money, and asked them to support his 
views with their respective Governments. 

M. de Martino, the Italian Consul-General, from whom I have received the above 
information, has kindly promised to obtain for me a copy of the Report in question, 
and 1 shall not fail to forward it at once to your Lordship. 

I have, &c. 

(Signed) E. EARING. 
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No. 28. 

Protocol, November 4, 1880. 

Recording Deposit of Ratifications of Egyptian Financial Convention, March 18, 188,j. 

LES Puissances Signataircs do la Convention eonelne le IS Mars, ISSy, conoor- 
nant les I i nances do fEgipte, dtant torn hot's d’aeoord pour qiu* l’eehango dos ratilica- 
tions do la dito Convention s’effeetuo ii Londres au moyen d’un soul instrument par 
oliaquo Puissance, los Soussi”iies. diiment autovises it eel elTet, so. soul roams au 
Ministere dos Ailairos Ktraugem pour proodder au depot dcs ditos ratifications. 

Los instruments do cos rat ilit aliens, qui ronformont los textcs dc la Convention 
hiismentionneo, et do la Ddolaration v relative du 25 Juillet, 1885, ont oto products 
par les lloprdsontants do 8a Majesto la Heine du Uoxaume-Uni de la Lrande- 
Bretagnc et d’lrlande, do Sa Majesto l’Empcreur d’Allcmagne, Hoi dc L’russo, de 8a 
Majesto l’Enniereur d’Autriohe, Hoi de Bolioine, &e., et Hoi Apostolique do lloiigTit', 
de son Excellence le President do la Hdpnhlique Prangaise, do 8 a. Majesto le Hoi 
(PItalio, do Sa Majesto 1’Empereur do Toutos los Hussies, ct do Sa Majesto 1 Empereur 

dos Ottomans. , , P ., „ ... 

Et ayant etc aprds oxamen trouvds on bonne ot due forme, et conlormos, ll a etc 

pris acto du depot dos dits instruments, _ . 

En memo temps, il a etc pris acto dos Declarations siuvantes, qui out oto laites a 

Toward dc la dito Convention par les Hldnipotcntiairos dc llussio et de Turquie 

Declaration da Gouverncment de jRt/v.s/e. 

Le Plenipotontiaire de llussio fait au nuin de son Gouvornemont la declaration 

suivanto:— ~ 

Si, par la suite, la garantie stipnlde a 1’Article \ II do la prosento Convention 

dovenait effective, il est Lion ontendu quo dans les omnptes a fain* “litre los Puissances 

Garantos, la part inooniliant a la llussio no pourra on aucun oas do passer la sixiomo 

partie dc l’intorot gnranti. 

Eait a Londres, le 18 Mars, 1885. 

(Signe) Staal. 

Declaration de la Sublime Porte. 

l,o Plenipotontiaire de Turquie fait au noin do son Gouvernoment la declaration 

1 II est entondu qu’un iunctionnaire Ottoman, nomine par la Sublime Porte, 
sie-ora au sein do la Commission do la Caisse de la Dotte Egyptionne on qualito de 
Represent ant dc* la Puissance Souvi'raino, pour otre tenu au courant do lotat des 

2. La Sublime Porto maintient ses reserves au sujet do la dopeobo du Comte 
Granville du 15 Janvier, 1883, ot eutend qu’il sera insure dans 1’Aoto Coiivontionnoi do 
la Commission Internationale, lvunie a Paris pour le rcglement du Canal de Suez, que 
le Gouvernoment dc Sa Majesto Imperial.' le Sultan aura lo plem droit do prendre les 
niesures p.eeessaires pour la defense do l’Egypte soit contre uu Etat belligerant, suit on 
I>vpte memo on cas de troubles intoricurs. 

L,m,lrcs - le 30 Ml " N WS5 - (L.S.) Musorus. 


Le Plenipotontiaire do Turquie fait par suite destructions, ot au nom do son 

Gouvernem.'nt, la declaration oomplementaire suivanto :— ,. 

1. Lo service du nouvel emprunt, ainsi que do la Dette Privilogioc ct do la Dot o 
Unitide de l’figypte, tt'l < L u il est specific, no saurait on aucune fagon retarder le paye- 

ment du tribut. ,. 1 

2. La mention dans la Declaration des Trilmnaux do Rotormo n unplique pas hi 

prolongation imlelinio du fonctionnoment do ces 'fribunaux. 

Le Gouvernoment do Sa Majesto Impdrialo 1.' Sultan reserve sa liberto d.qqne- 
oiation pour lo eas oil la Commission d’Enquete, prdvuo dans 1 Article 12 du Deorot, 
Ivliddivial, \ iendrait a dtro institudo; ot— 


1. La designation event nolle par le Consul des membres dos Coiumissions ot dos 
Conseils de Revision ne pourrait dtro envisagee oomme une inunixtion dtramrdr >. 

Eait a Londres, lo 2 Avril, 1885. 

(L.S.) Musuaus. 

En foi de quoi les Soussignds ont signd le present Protocole et y ont appose le 
sceau de leurs armos. 


Eait a Londres, lc 4 Novcmbrc, 188G. 


(L.S.) 

(L.S.) 

(L.S.) 

(L.S.) 

(L.S.) 

(L.S.) 

(L.S.) 


TDDESLEK ill. 
IIATZEELDT. 
KAROL YI. 
WADDINGTON. 
CORT1. 

STAAL. 

RUSTEM. 


No. 29. 

Sir J. Pauncefote to Sir R. Welby. 

Sir, Foreign Office, November 4, 1886. 

I AM directed by the Earl of Iddesleigb to transmit to you herewith, to bo laid 
before the Lords Commissioners of Her Majesty’s Treasury, a copy of a despatch from 
Her Majesty’s Agent and Consul-General in Egypt,* inclosing copies of two communi¬ 
cations which he has received from Nubar Pasha relative to the signature of the bonds 
of the Guaranteed Loan by Representatives of the Egyptian, British, and Erencli 
Governments. 

It will be observed that Mr. J. \V. Larking has been authorized to sign the bonds 
on behalf of the Egyptian Government, and I am to request that you will move their 
Lordships to acquaint Lord Iddesleigb with the name of the person who is to bo 
selected to sign them on behalf of Her Majesty’s Government. 

I am, &c. 

(Signed) JULIAN PAUNCEEOTE. 


No. 30. 

The Earl of Iddesleiqh to Sir E. Barinq. 

(No. 104.) 

(Telegraphic.) Foreign Office, November I, 1880, OAS p.m. 

RATIFICATIONS of Financial Convention of 18th March, 1885, were 
exchanged this afternoon. 


No. 31. 

Sir J. Pauncefote to Messrs. N. M. Rothschild and Sons. 

Gentlemen, Foreign Office, November 5, 1886. 

I AM directed by the Earl of Iddesleigb lo inform you that the ratifications of 
the Egyptian Financial Convention of the 18th March, 1885, and of the Declaration 
of the 25th July, 1885, were exchanged yesterday, the 1th November, at the Foreign 
Office. 

1 am further to inclose, for your information, a list, giving the dates of the ratifi¬ 
cations of these' instruments by each Power. 

I am, &c. 

(Signed) JULIAN PAUNCEEOTE. 
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Inclosure in No. 31. 

Egyptian Financial Convention of March 18, 1885, and Declaration of July 25, 188o. 
Ratifications exchanged at London, November 4,1886. 


Date of Ratification by each Power 
Germany, March 21, 1886. 

Austria, May 24, 1886. Qn .. 

Prance, Convention .1 ulv 18,1885; Declaration August 30,1885. 

Great Britain, March 8,1886. 

Italy, March 4,1880. 

Russia, April 15, 1886. 

Turkey, March 2, 1886. 


No. 32. 

Mr. Brodrick, M.P., to Sir J. Puuncefote — {Received November 6.) 

TF«r Office, November 5, 1886. 

I AM directed bv the Secretary of State for War to acknowledge the receipt of 
your letter of the Otli ultimo, transmitting copies of a despatch from the British 
Acting Agent and Consul-General at Cairo, with note from the Egyptian Government 
and Memorandum by the Director-General of Accounts, on the claims outstanding 
between the British and Egyptian Governments. Your letter remarks that the claims 
of the Egyptian Government amount to 613,080/., and that, alter deducting paymen s 
on account and certain sums due from Egypt, the balance still due to the Egyptian 
Government is estimated at 328,713/. I am to observe that this is on the assumption 
that Her Majesty’s Government decide to admit all the claims put forward by Egjp - 
which it has not, it is understood, yet decided to do. But I am to state that 
Mr Secretary Smith urgently desires an early decision, m order that an ctlcctual a 
complete control may be established over any department of expenditure for which 
Her Majesty’s Government may become responsible. 

A copy of this letter has been sent to the I icasury. 

1J I have, &c. 

(Signed) W. ST. JOHN BRODRICK. 


No. 33. 

The Earl of Iddesleigh to Sir E. Malet * 

(No. 513 ) Foreign Office, November 8, 1886. 

MATH reference to your Excellency’s despatch No. 202 of the 30tli April, I have 
to state that the ratifications of the Egyptian Pinancial Convention ot the 18th 
March, ] 885, and of the Declaration of the 25th July, 1885, were exchanged at this 

You should report to me at once the date on which these instructions arc officially 
promulgated by the German Government, as well as the date of any legislative enact¬ 
ment authorizing that Government to contract the guarantee provided for by the 

Convention of the 18th March, 1885. 

I am, &c. 

(Signed) IDDESLEIGH. 


• Alio, mutatis mutandis, to Sir J. S. Lumley (No. 294) and Sir R. Morier (No. 289), 


No. 32*. 

Sir E. Baring to the Earl of Iddesleigh.—(Received by telegraph, November 6.) 

(No. 445. Ext. 134.) 

My Lord, Cairo, November 6, 1886. 

IN my despatch No. 425 of the 25th ultimo I had the honour to forward to your 
Lordship copy of the draft instructions to Colonel Ardagh, who has been appointed to 
examine into and report on the question of military expenditure in Egypt. 

General Stephenson has now communicated these instructions to me officially, 
with the request that I would, if I saw lit, communicate them to the Egyptian officials 
concerned, and obtain their concurrence and co-operation with Colonel Ardagh in 
carrying out this duty. 

The instructions, as now drawn up, are identic with the draft forwarded in my 
above-mentioned despatch, except that paragraph 3, as now amended, reads as 
follows:— 

“ You will satisfy yourself that the sums provided in the normal military budget 
have been economically expended, and that all expenses presented as charges against 
the British Treasury have been,” &c., as in the draft. 

I would now venture to ask your Lordship to be good enough to inform me 
whether I am authorized to comply with General Stephenson’s request, and I have 
this day begged for instructions on the subject by telegraph. 

1 have, Ac. 

(Signed) E. BAKING. 
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No. 34. 


Sir E. Baring to ihe Earl of Iddesleigli. — (Received November 9.) 

{No. 130.) 

My Lord, Cairo, October 27, 1886. 

I HAVE the honour to forward a copy of a Statement published by the Commis¬ 
sioners of the Debt in the “Journal Officiel.” The annual accounts of the Commis¬ 
sioners of the Debt are made up on the 25th October. 

So far as the revenues pledged to the service of the Debt are concerned, it is 
therefore now possible to state accurately the results of the two years from the 25th 
October, 1884, to the 25th October, 1S86. 

Tiic Kliedivial Decree, which was issued in consequence of the Financial Conven¬ 
tion, although ouly signed on the 27th July, 1885, may he said for the purposes of the 
present argument to have been in operation during the whole period of two years 
mentioned above. 5 per cent, was deduct'd from the coupons due in April and Mav 
1885. 

On the 25th October, 1885, the Commissioners of the Debt carried forward a 
balance to credit of £ E. 131,257. 

This balance accrued after having paid— 

1. The interest on the Privileged and Unified Debt, less 5 per cent., a deduction 
amounting in all to £ E. 103,575 ; 

2. The “coupon intcrimaire ” on the Guaranteed Loan, due on the 1st September, 
1"S5, amounting to £ E. 68,1)13 ; 

3. A sum of £ E. 79,816 to the Egyptian Government, being interest on floating 
debt which had accrued owing to the delay in the issue of tin* Guaranteed Loan ; 

t. A sum of £ E. 81,619 which was applied to the sinking fund of the Guaranteed 
D' m ; and 

5. A sum of 6 E. 200,705 paid to the Egyptian Government in virtue of 
Article 20 of the Decree of the 27th July, 1885, to make up the deficiencies of the 
nou-assigned revenues. 

The not result of the year ending the 28th October, 1880, is that there is a 
surplus of 6 E. 468,901. This surplus is arrived at after payment in full of the 
annuity on the Guaranteed Loan and payment of interest, less 5 per cent., on the 
l lilied and Preference Stock. 

Tho result of the two vcars taken together is, therefore, as follows :— 

£ E. 

.. 431,257 

.. 468,061 


Suiplus of 1881-85 
Surplus of 1883-8G 


• • 
• • 


• • 
• • 


• • 

• • 


Total 


• • 


• • 


900,218 


This sum is now held in deposit by tho Commissioners, and will eventually he 
applied in conformity with Articles 21 and 22 of the Decree of the 27tli July, 1885. 

Tho following conclusions may now he stated with certainty :— 

Tho surplus on tho assigned revenues will he sufficient— 

1. To make good any deficiency in the non-assigned revenues below the sum fixed 
for administrative expenditure by the Financial Convention; 

2. To repay the whole of the tax deducted from the coupons during the last two 
years; 

3. To divide a sum, the amount of which must still be uncertain, between the 
Government and the Commissioners. It will he borne in mind that, under the terms 
of tho Convention, the amount paid to Government in making this division is 
auiilablo for administrative expenditure, and that the amount kept in hand by the 
Caisse will be applied to the extinction of debt. 


I have, &o. 

(Signed) E. BARING; 




Inclosure in No. 31. 


Extract from the “ Journal Ojficiel” of October 27, 1886. 

Caisse de la Dette Publique. 

Ann6e 18S6. 


Etat au 25 Octobre, des Sommes verse'es d la Caisse de la Dette Publique sur les 

Revenus affectes. 


Dette UnifiTe. 


£cheance du l cr Novombre, 1886— 

Capital restant a amortir •. .. 

Dotation d'interets . • • • 

Retcnue de rimp6t de 5 pour cent. • • 

Reste a payer aux porteurs 


£ s. d. 
.. 55,900,440 0 0 

.. 1,119,808 10 0 

55,990 8 10 

1,063,818 7 2 


Sommes versees— 


Designation des Provinces et Administrations 
dout les Revenus sent 
affectes au Service de la Dette Unifice. 


Province de Garbich 

„ Menoufieh .. 

„ Ilehera 

,, Siout 

Douanes .. .. . 

Droits sur les tabacs d’impovtation, 
Excellent au 25 Avril •• 


Du l cr au 25 
Octobre, 1886. 

p. r. p. 

16,511,517 39 
9,737,077 17 
4,665,031 04 
2,165,202 31 
5,731,330 00 
1,859,200 00 


10,672,389 11 


Du 26 Avril 
au 30 Scptembre, 
1886. 

P. T. p. 
16.289,660 33 
12,700,450 86 
6,316,050 18 
10,119,645 00 
18,989,961 19 
11,218,200 00 


105,683,968 21 


Totaux au 
25 Octobre, 1886. 


P. T. p. 
82,801,208 32 
22.487,528 13 
10,981,081 17 
12,284,847 31 
24.721,291 19 
18,077,400 00 
35,221,355 10 

81,530,713 02 


A deduirc— 

PieleNcmcnt de la demi-annuite de l’eeheance du 1 C1 Scptembre 
dernier de l’Emprunt Garanti 3 pour Cent 
Prelevement pour completer le coupon du 15 Octobre de la 


Dette Privilegiee 


Somme necessaire au paiement du coupon de la Dette Unitize, du 
l er Novembre prochain, soit coinme ci-dessus 

Reste excellent ,, .. •« 


15,356,250 00 
15,556,027 20 


£ d. 

1,063,818 7 2 


30,912,277 20 
150,618,135 22 
103,722,289 37 
46,896,145 25 
Soit, 180,986/. 


Pour copie eonfovme: 

lie Contra leuv, 

(Sigue) AY. Aloe,. 

Le Cairo, le 26 Octobre , 1886. 


Les Commissaires-Lireetcurs, 

(Signe) G. B. MAC11IAVELLI. 

VETSERA. 

MONEY. 


No. 35. 


Sir E. Barimj to the Earl of Iddesleigh.—(Received November 9.) 

(No. 432.) 

My Lord, Cairo> October 28, 1886. 

IN my despatch No. 281 of the I7tli Juno last, I have the honour to forward to 
Lord Rosebery copy ol* a Decree in virtue of which all persons in this country who arc 


liable to cometiption f. * ' "tiy \v* re given the right to pim! 1 < 'irniptiin from 
niiiihtiy wnwiee on payment of oerhilii sums of money ranging* from C E. 10 before 
Iho drawing of conscripts to ,£ E. 100 after being called under the colours. 

I leave now the honour 1o inclose copy of a Memorandum, which has been given 
to me by Mr Vincent, showing the resulis of this Decree obtained up to the 10th 
instant. 

It appears that the total number of in on brought before the Jtccrniting Com¬ 
missions amounts to 202,000, of whom 111,000 were passed as lit for service and of 
the prescribed height. 

The number who have bought their exemption from military service is at 
present 3,1 11 persons, who have paid to the Government a sum of £ E. 159,110. 

Thus, loss than 3 per cent, of the men passed by the "Recruiting Commissions, 
and less than per cent, of the total number of the prescribed age 1 brought before 
them, have availed themselves of the opportunity to purchase their exemption. 

The Decree of the 9th June has been frequently and severely criticised, and it 
lias commonlv been said that the fellaheen were selling and mortgaging their lands 
and getting into debt in order to lie able to purchase exemption from military sevWee; 
but to disprove tbe truth of ibis statement, Mr. Vincent shows that 1)5,000/., or 
considerably more than lialf the total sum, has been received from the three richest 
provinces in Egypt, and be adds that all the evidence be lias collected goes to show 
that the majority of those who pay the “ radial’’ are sons of Sheikhs or comparatively 
weal thy landowners. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 35. 

Memorandum by Mr. E. Vincent. 

THE number of men between the ages of 19 and 23 presented to tbe Recruiting 
Commissions up to the loth September, 18SG, has been 202,000. The number 
exempted for medical reasons, 00,000; for family reasons, 03,000 ; for religious reasons, 
7,000, bringing the total exemptions up to 130,000. The number passed as Jit for 
the Service by the Commissions has been 132,000, of whom 18,000 are under the 
prescribed height. 

The number wlm have paid tbe “raehat militairo” up to the 10th October, under 
the .Decree ol‘ the 9th June, 1880, amounts to 3,111. Of these 172 have paid 100/., 
2,31S have paid 50/., and 051 have paid 10/. making a total amount of 159,110/. 

The total number of recruits called up between the 10th May, 1885, and the 30th 
September, 1880, is 9,353. Of these 5,1.09 have been finally passed Tor the Service, 
while 1,739 were found medically unfit on second examination. The remainder have 
paid the “ raehat ” or have not yet come from the provinces. 

It will be seen that the number of those who have paid the “raehat” amounts to 
less than 3 per cent, of the men passed fit, for service, and less than 11- per cent, of the 
total male population of the prescribed age. The provinces of Garbich, Menouiieh, 
and Assiout, which are tin* richest in Egypt, have between them paid 95,000/., or 
considerably more than half the sum. This conclusively disprores the theory that 
the fellaheen have been selling lands right and left in order to pay the required 
amount. All the evidence I have collected in the provinces goes to show that the 
majority of those who have paid aw* the sous of Sheikhs or comparatively wealthy 
landowners. In some eases several members of one family have combined in order to 
buy off a relation. 

E. V. 

October 27, 18S0. 


No. 36. 

Sir J. Pauncefote to Messrs. N. M. Rothschild and Sons. 

Gentlemen, Foreign Office, November 9, 1880. 

TV ITU reference to my letter of the 5th instant, 1 am direHed by the Karl of 
Iddesleigh to inform you that the legislative enactments authorizing the Goi eminent 
( 798 ] * ( > 
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of Germany and Italy to join in tlic guarantee provided for l)y the Egyptian 1 inane;;.] 
Convention of the 18th March, IS8,1, have not yet been promulgated at Berlin ami 

Rome. 

They will, hoAVCver, doubtless, now be issued, as the exchange of ratifications has 
taken place. 

His Lordship has also been informed that the promulgation of the Convention 
and Declaration would take place in Russia immediately after the exchange m 

ratifications. _ . 

I [ei* .Majesty's Ambassadors have lu'ou. requesti'd to furnish tnc required cuueo 

with as little delay as possible. 

• 1 am, &c. 

(Signed) JULIAN FAUNCEEOTE. 


No. 37. 


Sir E. Baring to tlic Earl of Iddesleigh .— (Received November It, 1 r.M.) 

(No. 130.) 

(Telegraphic.) Cairo, November 11, 1886, 12T;> r.M. 

ILOL'SE TAX: See Lord Rosebery's No. 21 of (ho 9th March.. 

Persian Consul-General has not yet, received instructions to accept, it would be 
as well he should be instructed to avoid trouble and possible loss ol money. 1 he 
Decree will be put in force a cry shortly. 1 would suggest that Peisian GoA'crnmcnt 
be moved to telegraph at once to their Agent here. 


No. 38. 

Sir E. Baring to the Earl of Iddesleigh.—{Received by telegraph, November 11.) 

(No. 452. Ext. 130.) 

My Lord, Cairo, November 11, 1SSG. 

LORD ROSEBERY, in his telegram of the 0th March, informed me that the 
Persian Government had telegraphed in January last to their Representative at Cairo 
to accept the House Tax Decree. 

L have to-day had the honour to report to your Lordship, by telegraph, that the 
Persian Consul-General called upon me this morning and stated that he had not yet 
received instructions in this sense. 

As tin 1 Decree Avill A r ery shortly be put in force, I Avould Acnture to suggest to 
your Lordship that, in order to avoid all trouble and possible loss of money, the Persian 
Government be again moved to telegraph instructions at once to their Agent here. 

I have, Ac. 

(Signed) E. BARING. 




No. 39. 


Earl of Iddesleigh to Viscount Lyons. 

(No. 7GG.) 

My Lord, Foreign Office, November 11, 188G. 

COUNT D’AUBIGNY called at the Foreign Office to-day to state that M. Grim- 
prel, Directcur do la Deite lnscrite, has been named by the French Government 
to sign, in company Avith an English and an Egyptian official, the bonds of the new 
Egyptian loan, in accordance Avith the airangement arrived at betAveen the 
Guaranteeing Powers. 

Count d’Aubigny inquired when M. Grimprel should come over to London for 
the purpose. 

I have placed myself in communication Avith the Lords Commissioners of the 
Treasury on the subject. 

I am, &c. 

(Signed) lDDESLEIGIl. 
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No. 10. 

The Earl of Iddesleigh to Mr. Nicolson. 

(No. Gl.) 

(Telegraphic.) Foreign Office, November 12, 188G, 3 l>.:«l. 

YOUR despatch No. 15 of 2Gtli January. 

Sir E. Earing telegraphs that Persian Consul-General has not yet received 
instructions to accept house tax. Urge Persian Government to telegraph at once. All 
other Governments have accepted. 


(No. 73. Ext. Gl.) 
Sir, 


No. 41. 


The Earl of Iddesleigh to Mr. Nicolson. 


Foreign Office, November 12, 1886. 


I TRANSMIT to you heiowitii a copy of a telegram from Her Majesty’s Agent 
and Consul-General at Cairo, stating that the Persian Representative in Egypt has not 
yet receiA'ed instructions to accept the Decree relating to the house tax.'* 

In your despatch No. 15 of the 26th January you reported that the assent of the 
Persian Government to the Decree in question had already been notified to the Persi an 
Consnl-Geneial, and I have to-day requested you, by telegraph, to urge that the 
necessary instructions may be forwarded at once by telegraph to the Persian Consul- 
General. 

The Decree has been accepted by all the other Governments concerned. 

T am, Ac. 

(Signed) IDDESLEIGH. 


No. 42. 

The Earl of Iddesleigh to Sir E. Baring. 

(No. 229.) 

Sir, Foreign Office, Novemlm) 12, 18SG. 

YYITIL reference to Air. Portal’s despatch No. 389 of the 22iul September last, 
forwarding a Statement of the claims of the Egyptian Government on that of Her 
Majesty on account of milbary expenditure, I transmit to you herewith copies of 
letters from tin* Treasury and War Office,t together with a Memorandum drawn up in 
this Office as to the present position of this question.$ 

1 have suggested to the Secretary of State for War that Sir F. Stephenson should 
be asked for an early Report on the points mentioned in the instructions addressed to 
him on the 27th August last, and I should be glad if you Avould fonvard to mo any 
information you can obtain as to the ability of the Egyptian Government to defray 
this expenditure, or portions of it, from their oavu resources, and any further 
particulars which may be useful for the proper consideration of the question. 

I am, Ac. 

(Signed) IDDESLEIGH. 


No. 43. 


Sir J. Pauncrfotc to Sir R. Thompson .§ 


Sir, Foreign Office, November 12, 188G. 

WITH reference to your letter of the 27th ultimo re lath a to the claims of the 
Egyptian Government on that of Her Majesty for military expenditure, f am directed 
by the Earl of Iddesleigh to transmit to you, to bo laid before the Lords Commissioners 
<,f Her Majesty’s Treasury, two copies of a Memorandum which has been drawn up in 
this Office Avith regard to the questions involved in these claims.£ 

A copy of the Memorandum Avill be forwarded to Her Majesty's Agent and 


• No. 37. 


t Nos. 20 and 32. 


§ Also to Treasury, omitting last paragraph. 


| Memorandum, October 30. 
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Consul-General in Egypt, with instructions to ontlcaTonr t o proenre tl.e further 
information which seems necessary for a It, Sir" F. Stepl.!w» attention 

to thodesirability of having an early Report from him on the points mentioned 

instructions sent to him on the 27th August as . 

I am, Ac. „ 

(Signed) JULIAN PAUNCEFOTE. 


No. 44. 

Sir E. Baring to the Earl of Iddesleigh.—(Received November to.) 

(No. 430.) Cairo, November 2, 1R80. 

y AVITH reference to my despatch No. L2G of the 25th ultimo, on the subjectol 
the disnut! hetivcLm the Ministry of Finance and the “ Caisse do hi Dette Pubhqiic 

ilm nisso hv +he Egyptian Goyernment, as well as a copy ol the icph t uicto. 

Your Lv'ishiv will see from this correspondence that the quest,,,,, has been 

settled. j i mvc> & c , 

(Signed) E. BARING. 


fnclosurc 1 in No. 44. 

Moustapha Vehmg Pasha to the Commissioners of the Caisse . 

Messieurs, mW tuit l’honneur de m’adrcsser le 21 J Millet dernier, 

soulevaft ties questions qui m’ont paru de nature n etre porteos .levant le Corned ucs 
Ministivs Diffcrento eiveonstuncos l’ont einpeehe de s’on oecuper plus tot, mats la, 
question avaut etc examinee dans uno des demiercs seance-, jo in empresse de r ous 

raiM> Ron Vitesse esl pret a runs donner communication des pidees 

iustitleid^ves'ayanTtmit aux depenses payles sur les tends tie Hhuprunt Gamnti et do 
nature a degager la responsahilite de la Caisse, dans lexerciee du mandat dont idle est 

ini'otitip naA’\rtiele 11 du Deeret du 27 ►luillet, 18b5. . 

Mai cette eommunieation ne saurait, a son avis, eonfeior a la Caisse le droit 
il’apprrcier, soit l’utilite des depenses 1‘aites, soit les conditions dans lesquelles dies ont 

‘ 5t6 tout U lchdndft C e do ees reserves, j’ai I’honnour de vous infoi-nior, Messieurs, quo 
j e suis tout dispose h donner suite aux demandes (pie vous croire/ ileum madiessu. 

J Veuillez, <xe. 

(Signet MO USTAPll A PEILMY. 


Inelosure 2 in No. 14. 

M. Machiavelli to Moustapha Fehmy Pasha. 

M. le Ministre, 1 n . i 

NOUS avons reen la lettre du 30 de ec mois, par laquelle vous nous fades 

riionneur de nous informer que le Gouvernernent de Son Altesse cst, pret a nous donner 
communication des pieces justilieatives ayant trait aux depenses payees sur les funds 
de l’Emprunt Guaranti et de nature a ilegager la responsahilite de la Caisse dans 
t’exereice tin mandut clout elle ext iuvexlie par I'Artiel,- 1 i du Dderet clu 27 .Indict, 

En prenant note de cctle declaration, qui met lin a la divergence qui avut suigi 
outre lo 1 Gouvernemeut et la Commission do la Dette, nous nous bornons pour le 
moment a vous reumivelcr la demaiule qui etait eontenue dans noire lettre du 


No. 43*. 


Sir J. Pauncefote to Sir R. Welby. 

Sir, Foreign Office, November 13, 1886. 

I AM directed by the Earl of Iddesleigh to inform you that Count d’Aubigny 
called at the Foreign Office on the lltli instant, and stated that M. Grimprel, Directeur 
do la Dette Inscrite, has been nominated by the French Government to sign, in com¬ 
pany with an English and an Egyptian official, the bonds of the new Egyptian 
Loan, in accordance with the arrangement arrived at between the Guaranteeing 
Powers. 

Count d’Aubigny asked when M. Grimprel should come over to London for this 
purpose, and I am to request that you will move the Lords Commissioners of tier 
Majesty’s Treasury to inform Lord Iddesleigh what reply should he returned to this 
inquiry. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 
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7 Juillct dernier, (lc nous communiquer les contrats ct les quittances concernant les 
dispenses (lc construction dc la nouvclle Douanc et (lu Palais de Justice d’Alexandrie. 

Ycuillcz, &c. 

Lc Commissairc dc Service, 

(Signc) G. B. MACIIIAVELLI. 


No. 15. 

Sir E. Baring to the Earl of Iddesleigh .—( Received November 15.) 

(No. 440.) 

My Lord, Cairo, November 3, 1886. 

I HAVE tlie honour to inclose a copy of the “ Bulletin Enancier et Commercial” 
just issued hy the “Credit Lyonnais.”*' 

[ venturi' to commend il to your Lordship’s attention as it represents the opinions 
of the best informed unofficial circles in Egypt on the present Jinaneial situation. 

I addressed a long despatch to your Lordship’s predecessor last April on the 
financial prospects of the year, and I propose to postpone any further remarks 1 may 
have to make until it is possible to speak with greater certainty than at present as to 
the results which have been obtained. 

I have, &e. 

(Signed) E. BARING. 

P.S.—Since the date of the above despatch a letter from M. Klein maun, of 
which I have the honour to inclose a copy, t has appeared in the “ Egyptian Gazette,” 
rectifying a statement contained in the original “ Bulletin.” 

E. B. 


No. 1G. 

Sir E. Baring to the Earl of Iddesleigh.—(Received November 15.) 

(No. 442.) 

My Lord, Cairo, November 4, 1886. 

I HAVE the honour to transmit herewith, extracted from the “Journal Official ” 
of yesterday, the last monthly Statement, published hy the Commissioners of tho 
“Caisso do la Dette Publiquo,” respecting the 3 per Cent. Guaranteed Loan, the Privi¬ 
leged Debt, and the Unified Debt. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 40. 

Extract from the “ Journal Officiel ” of November 3, 1886. 

Caisse de la Dette Publique. 

Mois d’Oetohre 188(5" 


Etat Mensucl des So mines versees a la Caisse de la Dette Publique. 


Eaipruxt Gauvnti 3 eouit Cent. 


ftclnanco ilu l er Mars. 1SS7— 
Capital rotant a amortir 

Dotation d'intevets .. 
Dotation d amortisseiuent 


Total e«*.d a la diMui-aimuile a pivlever le 1 > Fevner, 18^7, 
(‘Oiiiitu' piviui* re charge air I os re\cn'*^ aOecti > an ^nuv 
tit* la Dette FiileimV el de la Dette Tnife-e ,. 


£ $. 

9 , 001,700 0 

100,525 10 
17,974 10 


157,500 00 


* See Iuclosure in No, 50. 
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t See Inckfeure 1 in No. 51 . 
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DETTE PRn'ILlCGlfiE. 


tclieanoo <lu 15 Avril, 1887— 
Capital recant a amortir 


.. 22,200,800 0 


Dotation d’inteiets .. .. .. 557,420 0 

Dotation d’amortUsenicnt buspcmluc (Article 10 du Decrctdu27 Juillet, 

1^8 o ^ ,i ,, i^ , 11 00 ' 


Total .. 


557,420 0 


Nota .—Le complement des dotations do la Dctte Privilegice cst prelevu stir Ics revenus de la Drtte 
Unifiee. 


Designation des Administrations 
dont les Revonus sont afFoetes nu Set vice de la 
Dette Privilegice. 


Chemins de Per, Tele graph es, et Port d’Alexandrie . 

Soit • • •• •• ■ • 


Somnies \ersecs 
du 15 an 
31 Octobre. 


V. T. p. 
2,925,000 00 


30,000/. 


Echeance du l rr Mai, 1887— 
Capital recant a amortir 

Dotation <Tinti rets 


Dette Unifiee. 


£ s . 

0, 55,990,140 0 

.. 1,119,808 1G 


m 


Designation des Administrations 
et ProMnces dont les Revenus son! affectes 
au Scr\icc de la Dette Unifiee. 


Province de Garbieli .. 

„ de Menoufieb . .» 

,, de Hebei a 

„ de Siout 

Douanes .. .. .. 

Droits sur les tabacs d'impoitation 

Total 


Sommes versees 
du 20 au 
31 Octobre. 


P.T. p. 
140,031 10 
15,295 30 
127,735 35 

1,200,000 00 
510,000 00 


2,059,003 01 


21,125/. 


Pour copie conforme: 

JLe Controleur, 

(Signe) W. Mog. 

Le Caire, le 1" Novembre, 1886. 


Les Commissaires-Dirocteurs, 

(Signe) A. MONEY. 

G. B. MACIIIAVELLI. 
VETSEIIA. 


No. 17. 

S>r E. Baring to the Earl of Iddesleiyli.—(Received November 15.) 

(No. 411.) 

My J iOi’d. Cairo, November 4, 188(5. 

I HAVE the honour to inclose (Inclosure 1) a copy of a Statement showing the 
position of the Guaranteed Loan account on the 30th September. 

I also inclose (Inclosure 2) an account giving the same figures, hut arranged in 
such a way as to show what balance still remains to he expended from tin* 
loan funds. 

I have to draw your Lordship’s special attention to a point, of considerable 
importance connected with this account. 

It will be observed that charges to the extent of X! E. 2,01(5,112 remain to he met 
from the loan funds. 
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., Thc available assets have boon reduced by C E. 77,887, being the charges alrcadv 
paid on account of the issue ot the loan. A further sum of, at least, £ E. 20,000 will 

have to be paid for printing, stamps, &c. No provision was made for these expenses 
when thc loan was issued. 

r v Vo'-a^r. o ren ’ ; i l i j n ’"S ' n . *] u ' bands of tlio Commissioners of the Debt amounts to 
X. '. i,3oJ,/53. Lhe remaining assets consist of old war material and of lands which 
inust, either by sale or commutation of pensions, realize £ E. 05(5,051) in order to meet 
all the charges against the loan funds. 

i • ? n °n A '* s l l l )f) bd out to your Lordship the very inconvenient consequences 
which will result unless this sum is realized. 

If the assets of the loan fall short of the estimate made in London, where all the 

negotiations m connection with flic Financial Convention were conducted, thc loss 

can only be made good by reducing expenditure under one of the three following 
heads:— ° 

1. Evacuation of the Soudan. 

2. Public Works irrigation. 

3. Commutation of pensions. 

It will he seen from the account I inclose, that of the sum of £ E. 1,000,000 

pi muled lor the evacuation ol the Soudan £ E. 558,001 have been spent, loav in<*- an 
unspent balance of £ E. 411,999. 

If the whole of this money is not required, the loss, by reason of any shortcoming 
in the sale proceeds of the Government lands, could unobjectionably be met by 
reunion, expenditure under this head. "Whether all the money will he required 
depends to a great extent on whether the Egyptian Government has to pay the bonds 
issued by General Gordon at Khartoum. It is believed that, when Khartoum was 
taken, bonds to thc extent of some £ E. 80,000 were in the Treasury, which was, of 
course, plundered. Then* Avon Id naturally he no objection on the part of the Govern¬ 
ment to pay these bonds, supposing them to he recognizable from others, which, 
loncAci, is not the case, lurther, I am informed that the bonds are prepared in such 

a \\ a\ as to make it almost impossible to distinguish between those which are genuine 
and those A\hieh are forged. 

None of these bonds have been paid as yet, and I understand that thc Egyptian 
Government does not intend to honour any of them unless they are obliged to do so 
!) . v ;i decision of the Tribunals. Under all the circumstances of the case, it appears to 
me that, they are quite justified in adopting this attitude. 

Of the sum of £ E. 3,000,000 provided for irrigation only £ E. 79,924 has been 
spent, leaving an unspent balance of £ E. 920,070. It is thought that the whole of 
this money will not he spent for three or four years. It At mild lie a fatal error to 
reduce the expenditure under this head, ft will he of incalculable benefit to the 
country, and Avill do more than anything that has been done for years to place the 
‘•nances of Egypt on a sound footing. Under thc able guidance’of Colonel Scott 
Monerieff and his assistants, the money is being most judiciously and economically 
expended. 

There remains a sum of £ E. 550,000 for thc commutation of pensions, none ot 
which has, as yet, been expended. 

In connection Avith this subject, I have the honour to inclose a Statement 
(Inclosure 3) showing thc number of pensioners who had applied to commute up to 
the 21st October: since that date some further demands have been received. 

It Avill he seen that, up to the 21st October, 225 pensioners had made application, 
'lhe extent ot laud applied for Avas 35,8(59 iWldans (acres). The cadastral amount of 
the pensions to he commuted Avas C E. 151,758. This would, I am informed, five a 
reduction in the annual charge of about € E. 15,000 a-year. 

U will further hr noticed that this sum of £ E. 151,758 is distributed, in round 
numbers, ns follows:— 

£ E. 

Dura ami Ooiimu lainli .. .. .. .. .. .lul.QOO 

Lands bcloiigirg to Gut eminent.. .. .. .. .. .. 50,000 


Total 


454,000 


The commutation of tin* lands at the disposal of the Government does not, so far 
.‘is the purposes ol my present, argument are concerned, present any difficulties. No 
money will he paid or received. On the one hand, the Commissioners of the l)eht A\il! 
receive so much the loss to he credited to tin* assets of the loan by reason of the sales 
ol land. On the other hand, they will have to pay so much the less for commutation 
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of pensions. Tlic financial regulation of this point, therefore, will merely he a matter 
of account. 

The care of the Daira and Domain lands is very ditferent. Before the Govern¬ 
ment can hand over the lands to the pensioners, they will have lo redeem those lands 
from the Commissioners of the Domains and Daira. They will, therefore, have to 
draw upon the cash balance in the hands of the Commissioners of the Debt, and will, 
pro tanto, reduce the amount of that balance available for other services, if, there¬ 
fore, they proceed to commute to the full extent of £ E. ”>.”0,000, they may not have 
enough monev to meet all the charges on account of the evacuation of the Soudan and 

o * o 

the irrigation works. 

It is clear, therefore, that a risk has to he run, for it is impossibc to say with any 
degree of certainty whether the lands remaining in the hands of the Go\ eminent will 
eventually be sold for a sum sufficient to make good the deficit in the assets of the 
loan. 

The question has, therefore, naturally arisen, whether this risk should be run. 
Xubar Pasha and Mr. Vincent arc strongly of opinion that the risk ought to be run, 
and, on the whole, I share this view; but I think that every elTort should he made to 
get the pensioners to accept the so-called “ free landsin preference to Domains or 
Daira land. I need hardly point out that the greater the proportion of ‘‘tree lands’’ 
taken by the pensioners, the less will there be any risk of an ultimate deficit in the 
assets of the loan. 

The arguments in favour of the adoption of this course are as follow's :— 

In the lii\t place, it is very desirable to begin the commutations on a sufficiently 
large scale to let the public see that something is being doin', D is hoped that when 
many pensioners have entered into possession of their land others will be encouraged 
to come forward, and that there may then lie a possibility of proceeding to a larger 
operation of commutation, in the nature of that originally proposed by Mr. Vincent. 

tn tin' second place, all the money for irrigation will not, as I have already 
mentioned, be required for I hive or four years, during which time it may he hoped 
that the lands remaining on the hands of the Government tvill ho sold. 

In the third place, there is some hope, at all events, that the expenditure on 
account of the evacuation of the Soudan will he less than the sum of one million, for 
which provision was made. 

I think it is to he regretted that, when the Convention was I rained, so much 
reliance was placed on the sale of Government lands, but that cannot now lie 
helped. 

I have shown the draft of this despatch to Xubar Dasha, liis Excellency, whilst 
expressing his agreement, begged me to add that he thought that many of the 
demands for Domains and Daira lands wotdd eventually be withdrawn by the 
pensioners themselves, and that there was, in consequence, all the less risk of 
proceeding with those applicants who were prepared to come to terms with the 
Government. 

I have, &c. 

(Signed) E. BARING. 
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Inclosurc 2 in No. 47. 

Account of Guaranteed Loan on September 30,1880. 


Charges 

Charm's 

authorize d by 

met ficm 

Convention. 

Loan Funds. 


Indemnities •• •• • • 

Dc 0 its .it the end of 1884 

]) { i t ot 1885 * • •• •• •• 

si)( * ut new Custom-house and Courts of Jnstico 

i 

Kvaeu ition of the Soudan .. •• •< 

V\, l)h (' Works indention 

Loputoha^e of pensions .. •• •• 

AVoikim; capital .. «. •• •< 

Cost of issue of loan •. 


Tin balance on the loan account is 
r i he fr e lands therefore stand at 


£ E. 

4.H8.7 '2 
2.037. noo 
looyo > 
100.* 0 
Looo.ono 
1,000,1.00 
550 ,o0' i 
500.UMI) 

77.SS7 

10 . 128,079 


£ K 

4.1 15,792 

2.509.1 s2 
100,000 

SO. 1 
5 d S ,001 
70,02 1 

500,000 

77.SS7 

8,112,207 


Charges 
to he met from 
Loan Fumb. 

£ E. 

• • 

87,818 amorti 

• • 

10 510 
4 11.000 
9-MU) 70 
550,000 


2,010.412 
1,0.3 0.7 <> •> 

no 0,0 30 


In closure 3 in No. 47. 
Jusqu’au 21 Octohrc, 1886. 


Valour. 


Domnlnes— 

Pensions superieurcs a £ E. ISO 
Pensions infericurcs a £ E. 180 
Jaira— 

Pensions superieures a £ E. 180 
Tension^ inlerieures a £ E. 180 
Tories lihres— 

P< nsions suK-rii'uu'S a £ E. 180 


Totaux 







F. 

K. 

s. £ K. 

P T. 

P- 

• • 

• • 

08 dem.mdes pour 

12.829 

18 

10 281,02 1 

07 

80 

• • 

.. 

80 


y> 

8,2 7 0 

20 

5 51,000 

49 

0 



14 


5 j 

4,594 

12 

8 50,8 hi 

o 

20 

• • 

t • 

^ ^ 1 

• » j 

-3 

/ 

>1 

1,77 4 

19 

11 10,705 

67 

20 

• « 

• • 

11 



10.851 

10 

20 30,071 

57 

2U 

• • 

• f 

1 -0 



2.555 

8 

17 13,827 

41 

1 

• • 

• • 

^ 225 



35,K(>9 

n 

5 451,758 

84 

0 


No. 48. 

Sir E. Baring to the Earl of Iddcsleigh.—(Received November If).) 

Mv Lol'd^ Cairo, November 8, 1880. 

* 1 IIAYE the "honour to inclose a Memorandum on the subject of the measures to 
he taken in view of reducing the military expenditure, both English and Egyptian, in 

Vhis Memorandum merely embodies in brief term* the conclusions which were 
adopted at some meetings held at Sir il. Drummond Wolff's house to discuss this 

important question. 

There is, of course, a great deal more to be said on the purely financial aspect ol 
the question.* I hope to he able to address your Lordship at greater length on the 

subject by next mail. , . 

J ‘ I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 48. 

Memorandum by Sir E. Baring . 

A MEETING took place on the 5th November, at which Sir II. Drummond Wolff, 
Sir E. Baring, Sir E. Stephenson, General G rent ell, Baker Pasha, Mr. Vincent, Colonel 
Ardagh, and Major Settle were present. 


I’WW, f 




The object of the meeting was to discuss the question of reducing the military 
force, and therefore the military expenditure in Egypt, both English and Egyptian. 

The present Memorandum embodies the conclusions which it vvas unanimously 
resolved to lay before Iler Majesty's Government. 

There are at present about 6,000 British and 13,000 Egyptian troops serving in 
Egypt and at Suakin. 

The possibility of reducing this force depends mainly on the state of affairs in the 
Soudan. 

The Reports received from Shuhdi Pasha and through the Intelligence Depart¬ 
ment show that, owing to the death of the Mahdi, Die dissensions which are believed 
to exist amongst Hie dervish leaders, and other cause-., 1 h * movement in the Soudan 
has lost a great deal of its import*'".*e, in so far as it eons tali \ a fo"midahle danger 
to Eg\pt. There will, however, for some time to come In* a risk of attacks of a more 
or less serious nature. Id is necessary to maintain a force which Avi I he amply suffi¬ 
cient to repel any such attacks. The very e >”tr,> {ictory nature of the reports meowed 
as to the strength of the force hoav at thedispo-.nl of the dervi-h leaders renders it 
necessary to exercise extreme caution lest reductions should be ennied too far. 

Tl is known that a force of den i-dies, a\1iosc number, are xarioiidv est^nated, lias 
h('(*n lor some while adAancing from Dongola toAvards Wady Half,'. A numher, said 
to he about 1,50'), h;'\r hoav arrived at Akasheh. 

It is tlml it* omv oltork is dkpIo on Wndy Haifa it will jwoliaHy lx* 

wuilst tlio .s\\v is still that is to sav. durim.;* tliv months of Novombov and 

I eemher. 

The unanimous opinion of the meeting amis that there should he no diminution of 
Hi * force in Egypt. a\ hctlier English or Egyptian, before the 1st January, 18*M. 

The follow ii.g proposals arc therefore made ivith a viciv to their being carried into 
execution afts r that dale, ami eouditiuu.aUv on no si'i'ious change in the miiilarv 

V i J 

situation taking pie. in the interval. 

On this assiimp ion it is thought that the British forces can he reduced to about 
hi 00 and the lviAplie i to about 10,000 men. This will enable a small representative 
loice of I>ri(i-h troops, not rxe.eding half a battalion, to he kept at Assouan, and con¬ 
stantly relbwed during the summer months. It ua- thought rs-indial hv those present 
;e the meeting to maintain a force of this de-eription at Asmuan for the ]n*csent. 

It is presumed that the engagement taken by Eord (iranvilh' to the Egyptian 
)' A'ernmei’1 on the 1th .Jnuuari, V^l, still holds good. That engagement is to the 
i beet that ‘* tier Majesty's Government will he prepare 1 to n'sisf in inaiuia’’iing order 
in Egypt proper, anti in defending it.” It is therefore as-umed that, should the 
occasion arise, I lei* Majosf\’s (im<<rmucnt aa ill he prepared to rci il'orci the British 
troops which *a ill remain in Eg\pt. 

It is estimated that, il no reduction lv* ('ll'eeted, the costed the Egw ptiau armv 
will in 1887 he it E. 113,000. 

Tin* reduction of about 3,000 men, Aiiiich is hoav proposed, Avill involA'c a diminu¬ 
tion of cost to the extent of about 6 K. 78,000, thus leaving a balance of about 
C E. 365,000, for Avliieh provision has to he made. 

The Budget of the Einaneial Convention provides for army expenditure to the 
extent of C 11. 130,000. 

It is pro postal that the Egyptian Governmi'nt should find a further sum of 
6 E, 50,000 from tin* Soudan giant of 1! 11. .20,000. Of this sum of C E. 50,000, 
C E. 12,000 AAould he required for police expenditure, which cannot he brought 
down to its normal figure of ,C E. 238,000 in 1887, leaving a sum of C E. 38,000 
available for the army. 

'1 he Egyptian Government would therefore provide altogether (CE. 130,000 + 
C E. 38,000; JU E. 168,000 for army expenditure in 1887. 

It is proposed that tin* English Treasury should hear any charge in excess of this 
sum. If the estimate of C E. 305,000 he correct, the charge thrown on the English 
Treasury in 1887 Aiould be JO E. 1*.*7,000. 't his is about equal to the contribution of 
the EgAptian Government towards the Army of Occupation expenditure, viz., 
C E. 105,000 (200,000/.). 

The expenditure on tlit* Egyptian army should he placed entirely under the 
control of the British Government. It will not he difficult to arrange this in such a 
manner as shall prevent any difficult political issues being raised. 

The arrangement described above should hold good for 1887. At the end of that 
time it would be subject te iv\isiou with reference to the situation—political, military, 
and financial—of the moment. 


TT-'wnr-c 
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At a subsequent meeting, held on the 8th November, this Memorandum was read 
in the presence* of the same gentlemen who were present at the meeting <>l the 5th 

November. It expressed their unanimous opinion. 

L (Signed) E. BARING. 

Cairo, November 8, 1886. 


No. 49. 

Sir E. Baring to the Earl of Iddesleigh.—(Received November 15.) 

(No. 450.) 

Mv Lord, Cairo, November 8, 1886. 

IN reply to inquiries which I had made as to the progress of the sale of house 
property and lands belonging to the State Domains, L have boon supplied by 

Mr. Gibson with the following information. 

Since 1880, 26,918 feddans (acres) of land have been sold for £ E. 514,103, or 
rather more that 21/. per acre, and fourteen houses for £ E. 293,256, making up a total 
sum of £ E. 807,359. 

Out of the total area of 23,518 feddans, 2,910 have* been sold during the current 
year for £ E. 58,73G; the average extent of land sold every year since 1880 has boon 
about 3,000 feddans, with the exception of the year 1883, when 9,989 acres were sold 

for £ E. 258,023. . 

These figures show that considerable progress has been made* in the sale of 

Domains lands since 1879. 

I have, &c. 

(Signed) E. BARING. 


No. 50. 

Sir H. Drummond Wolff to the Earl of Iddesleigh.—(Received November 15.) 

(No. 358.) 

Mv Lord, Cairo, November 3, 1886. 

I HAVE the honour to transmit to your Lordship two copies of the “ Bulletin 
Financier et Commercial” recently circulated by the Credit Lyonnais on the affairs ol 
Egypt. This Company is a very powerful French institution, the Egyptian branch of 
which occupies a prominent place in the financial and commercial atfairs of tin* 
country. 

The Director. M. Kleinmann, an Alsatian, is very much respected. 

I shall later venture to offer some remarks on M. Klcinmann’s criticisms of the 
financial state of Egypt. I would, however, beg to draw attention to one feature of 
his Repoit, in which he comments on the considerable rise that has taken place in 
Egyptian stocks. 

This he attributes to the infatuation (“engouement ”) of the German markets lor 
Egyptian securities. This movement he points out may have considerable influence 
in°faeilitating prospects of conversion which the Egyptian Government may think it 
right to carry out. 

I have, &c. 

(Signed) II. DRUMMOND WOLFF. 

4 

Enclosure in No. 50. 

Credit Lyonnais : SocietJS Anonyme. 

(Capital, 200,000,000 fr.) 

Bulletin Financier et Commercial No. 216. 

Finances Egi/ptiennes. 

LA question important!* a l’ordre du jour est le remboursemeut assez probable 
aujourd’hui dc la retenue do 5 pour cent elfeetuee sur les coupons de la dette pendant, 
U»s Excrcices 1885 et 1886. 


dr.vT 


8ans examiner pour le mwinenl si IVsquilibredu Budget pd-m,*; <.c remboursement, 
il convient pour sc rend re compte de l’intcrct considerable qu’it le Gou.vornom.ont a 
I’elfectuer, de relire l’Artiele 12 du Doc rot relatif a 1 emission de I’emprimt de 
9,000,000/. garanti par h s Puissances. Cet Article est ainsi concu :— 

“ Il est etabli un impot de 5 pour cent sur le moutant. des coupons des Dcttes 
Privilegiee <*t Uniliee. Cet impot ne pourra ioutefois etre pergu quo sur le moutant 
des semes! ria lit os venant a echeance en 18's5 et (*n 1886. 

“Des certilicats constatant le droit eventuel des porteurs de til res a obtenir lo 
remboursement de cet impot lour seront dclivres lor.s du paiement des coupons. 

“Si. apres 1 expiration de ce delai, notre Gouv<*rncment jugeait neecssaire de 
maintenir, soit, jicndant un certain nombre d’anuces, suit a tit re permanent, V impot 
etabli par le present Article, il nc le pourrail qn’apres avoir institue, d’accord avee les 
Puissances, line Commission Internationale semblable a cello qui a prepare la Loi de 
Liquidation et, qui aura i t pour mandat do procoder ii une enquete generate sur la 
situation finanohVc do PEgyptc, ct dc nous proposer les moyens qui lui scmblcraient 
convcnablcs pour assurer une nouvelh* repartition des ressources du pays. 

“ La composition do ccttc Cemmission scrait reglee d’accord avee les Puissances.” 

Il est bien evident quo le Gouvernement doit fairc tous s<*s efforts pour eviter 
l’immixtion dans ses affaires dTme nouvelle Commission Internationale. 

On remarquera d’apres la teneur de eo document qu’il pourrait a la rigueur, tout, 
en declarant qu’il est en mesurc desormais de payer integralement les coupons, ne pas 
operer le remboursement des retenues deja effect udes. Mais il a interet reel, pour 
inspirer toutc confiance sur sa situation financicro, a procedcr largcmont: il ost done 
probable, commc nous le disions plus liaut, que la retenue dc 5 pour cent, qui n’est en 
somme que de 200,000/. environ pour cliaeun des deux Excrcices 1885 ct 1886, sera 
remboursee. 

A nc considerer quo les brillantes rentrecs dc la Caissc dc la Dette Publique, cetto 
mesure scrait amplement justifiee. 

Yoici en effet la situation de la Caisse aprfs paiement du coupon dc l’Unifiec eelm 
le l er Novcmbre:— 


lint frees. 

Unifiee du 20 Avril au 25 Octobrc ., 
Privilegiec du 15 Avril au 11 Octobrc 


Dt hours. 

Coupon ct amortisscracnt dc TEmpriiut 0 pour Cent 
Garanti pave le l cl Scptombro 
Coupon, impot dc 5 pour cent deduit, dc la Dette Privi- 
legiee de 15 Octobrc .. # 

Coupon dc la Dette Uniliee, impot deduit l ir No- 
vembre .. ,. .. .. 


Soit, pour l’annce 188G, un exoedent de 

Ce qui avee 1’exoedent 1885 mis en reserve de . 

Fait un ex cedent total do .. 


1,801,854 

370,000 


2,231,854 


157,500 

529,549 

1,063,819 



1,750,808 


480,986 

442,315 


923,301 


La situation budgdtaire generate du Gouvernement, beaucoup moins elairc et 
plus difficile ii depouiller, parait etre, ii premitVe vue, bien moins satisfaisantc : 

Les comptcs definitifs du Gouvernement pour l’Excreiee 1885 viennent d’etre 
publics. 

Les previsions d’un exoedent de £ E. 900,000 ne so sont pas realisecs. 


Kn ell ct, le Rapport accuse deb revenus de 
Centre des de ponses .. 

Soit un cxccdent de •. 


£ E. 

.. 9,637,173 

• • 9,133,194 

503,979 


Qui sera ahsorhc par les deficits dc la Daira et des Domaiues s’elevunt a Ju F. 151,552. 

Encore doit-on reduire ce resultat de £ E. 100,000, transporte an debit du compte 
du nouvcl emprunt. 

Nous avons signale dans notre precedent Bulletin les deductions iiu’il convonuit 
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do faire des revcnus dc 1S85. Eu faisant entrcr cn lignc do comptc ees deductions, le 
surplus sc transformorait cn deficit. 

II cst copendant inutile de s’arreter sur lc passe. 

Le Budget dc 1880 se resume ainsi:— 

£ E. 

Revcnus •• •• •• •• •• •• •• 1 

Depenses •• •• •• . • .. •• •• •• 9 J 52,7 6 


Excedcnt 


8,8 40 


Bien qu’il faille ajouter a cette somme £ E. 50,000, deduitc comme non-valours, 
l'exigivite de la marge entre recettes et depenses est visible. 

Los realisations operecs jusqu’au 00 Septcmbro, 1880, no somblent pas a premiere 
Vue favorables. Sur les £ E. 0,211,580 il avait etc eneaisse £ E. 5,717,730 pour les 
neuf mois, reste £ E. 3,493,850 pour lc dernier trimestre. 

II est vrai quo lc dernier trimestre de 18^5 a produit £ E. 3,003,783, mais les 
cbiffres des prineipaux ebapitres de rovenu normal sent sensiblement inferieurs aux 
somnu's evaluees pour l’exereiee aetuel, comme on lo verra par le Tableau ei-apres, qui 
donne pour ces ebapitres les sommes qu'il faudra en ,, ui.sM > r pendant le dernier 
trimestre de 1880 pour parfaire les previsions biulgetaires dc ISMi, compares aux 
realisations de 1885. 


Dernier trimestre Dernier trimestre 
1880. 188o. 



Contributions Dirootcs— 

Impots Fnnciers, *te. .* 

Contributions Indirectes— 

Dotrmes, Octroi 4 ?, kc. .. .. 

Administiutions tie Recettes— 

Chemms dc for, Telegiaphes, Ports, 
Noimaux impots •. .. • • 


2,304,151 

582,657 

685,158 

40 t UuO 


o,611,960 


£K 


2,276,834 
5 12,439 
636,548 


3,455 821 


Tl f’andrait done oneaisser pres de C E. 100,000 de plus que l’annee passec a 
pareille epoque pour avriver aux ehifiVes du Budget de 18S0. 

Du cote des depenses il v aura, dit-on, de fortes augnumtatious; entre autres une 
somme considerable a etc ou sera depensee on travaux a Djebel Zoit pour la recherche 
et la decouverte encore problematiquc, des pet r> des. Nous ne voyons eependant rien 
figurer de ec chef sur les Etats de depenses ou do previsions. 

Lecompte des pensions sera aussi lourdement atigmente. Les depenses de ee chef 
qui atteignaient an l r Janvier, 1882, £ E. 290,320 sent estimees an l ,r Janvier, 1880, 
ii C E. 151,500, et si nos informations sont exact os, elles arriveraient ii la tin de 18S0 
au chi lire considerable do C E. 587,000. Nous ajouterons que le projet de convert ir 
les pensions on cessions do torres des Domaines et de la Daira n’a [ias eu beaueoup de 
sueces, les concessions demandees jusqu’ii ee jour no rjprcsentant qu’un capital de 
400,000/. Les terrains de ees Administrations sont du reste evalues, eu egard a leur 
rendement, ii m ebiffre trop clove malgre le rubais conseuti de 20 pour cent sur les 
evaluations. Eu outre, beaueoup do pcnsiomviires ne sont evidemmeiit pas en mesuro 
d’exploitor des terms. 

l T n autre point noir est lo deficit sur les Domaines et la Daira, dont 1 evaluation 
pour l’annee. C E. 350,090, sera cortainoment large men t depassee. L’annee derniero 
le deficit a alteint 150,090/. et Ton ne pourra guere compter sur un rcsultat plus 
favorabb' pimr 188(5. 

Ma'g c ees previsions plutot delavorables on pimt constatev des efforts energiques 
pour arriver ii presenter, au moins eette annee, des com pies largement equilibres. 

Signabms notamment une source nouvellc et fructueiise de revcnus due ii la mise 
en vigueur de la Loi de ltacbat du Service Militaire du 9 Juin de eette annee. 

Les rentrees de ce ebef, niodestenient claW-es it Particle “ Beeottos diverses des 
Services AdminEtr itifs (donuees statistiques, Aout 1880) ” et non prevucs dans le Budget 
1880, seleveut d.cjit au ebiffre de £ E. 200,000 environ et sont estimees devoir produire 
£ E. 300,000 nn.iiuuim 

D’apr.'s les e-1i,nations 1‘aites au Minis!ere de la Guerre elles auraient menu' 
atteint C i . 99.900 si In oicsure avait etc appliquee dans les grandes villes—cc que 

Toil a cm pid'er ible d’eviter. 


G3 

Dette dc Vfiyyptc. 

Nous donnons ci-dessous le releve des dettes actuclles de l’Egypte, y compris 
eellcs des Domaines et de la Daira, avee les raontants des intends annuels ii servir :— 


Dette Ginerale. 

Unifier 4 pour Cent . 

Rm ileg.ee 5 pour (Vnt .. 
Empruiit Gaianli 3 pour Cent . 

Dette Hypothecate . 

Domaines 5 pour Cent 

Daira 1 pour Cent .. ,, 


55/190, no 
22.29(3,800 
9,301,700 


7, 13 3,080 
8,659,500 


10 ',68 1,520 


Coupon. 


£ 

2.259, ;17 
1,114,8 10 

315,000 (avee amortissement). 


571.80 1 
310 380 



\jU liaussc rapido sigualee sur cos funds dans notre dernier JJullolin a fait do 
nouvoaux id important s progros, comme on pent lc constator par les oours suivauts: — 



Cette plus-value est nttribuee principalemcnt ii rengouement des marclids 
Allnnands pour les valours Egyptionnos. 

Quelle que suit la cause rdelle de ee momeinent, il meritc d’etre suivi avee la 
plus grande attention, car si les eours progrossaicut encore notablement et se mainte- 
naient, ils faciliteraient singulierement les projets do conversion et dTinitioation des 
d;tt(‘s Egvptiennes, que le Gouvernemcnt voudr.iit beaueoup pouvo-r mettre ii 
execution. 

Situation economique du Pays. 

La neccssite oil se trouve le Gouvernement dc presenter octk) annee un Budget 
bien equililnv a fait reldguer pour le mneieu; u Eum .v-phn les questions dc degrdve- 
mi'ut des impots i't de suppression de la curie.'. On pent memo dire que le raelut du 
service militaire vecemmeiit innugure est un pas en arriere dans la vuie des re formes 
deonomiques et pliilantliropiquos annomvo'., 

Ce n’est ('ii realite, dans un pays ayant une armee dc 20,000 homines ii p ine, 
qu’im impot deguise qui va frnppor plus lourdement eneori' la classe deja si obereo des 
fellahs. 

Somme toutc, il y a peu d’amelioration a signaler de ee cote-la. 

La question do I’irrigation du ]>ays parait etre en meilb'iire voie. 

Ee Ministere des Travaux Lkiblies eberebe ii developper autant que possible le 
reseau de canalisation. 

Sur le million de livres mis ala di-pesition de ee iMinistdm par la Conv mtion 
Einaneiere, il n’a pam dans les eoniptes jusqu’a ee jour que 20,000/., mais d’inqiort ints 
travaux sont, dit-on, en eours On \ii'nl de mettre en adjudication publique la 
eoiistruetiou de deux sections d’un grand canal dans la Basse-Egvpte appele ltayah 
Cliarkieb, dont le eout est evalue a 250,0i)0/. 

Ee canal aura 37 kilom. de longueur et mi cube de 0,000,000 de metres. 

Les travaux du barrage serout n'pris ii l’epoque de la baisse du Nil et on esp5rc, 
une foi-. ei's travaux termines, que la Basse-Egy])te sera a l’abri de la seeberessc. 

Les recoltos dans leur ensemble paraissent devoir donuer un rendement 
favorable. 

Cotons .—La reeolto de 1885-bG a donne le rendement prevu, soit 2,850,000 eantars 
environ. 

Celle do 1880-87 atteindra scion toutes les previsions un ebiffre beaueoup plus 
satisfaisant; on eu evalue lo montaut de 3,000,000 eantars a 3,100,000 eantars 
minimum. 
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Lt\, prix sont on baissc progressive mais paraissent devoir s etablir an memo niveau 

(Iue l’amiee derniere. . , ,, , 

Craines de Coton .—llendement dc la demise reeolte, 2,(.90,090 ardebs. 

Rcndement probable de la reeolte aetuelle, 2,200,000 ardebs 

Les prix ont baissc a un niveau en rapport avee la situation de favorable dumarclie 

dcs Indies et des tourteaux en Angleterre. , . 

Cere ales — Dies .-—La reeolte lie senible pas avoir realise les esperanccs qu (die avait 

inspirecs. D’apres les arrivages olio no depassorait guere cello de 1 annec pa-see. 11 y 
a lieu de croire eepeiulant qu’il existe dans lmterieur des stocks retenus par la specu¬ 
lation et qui n’arriveront quo plus tard. , 1 

Les exportations n’ont pas encore depasse 50,000 ardebs centre des importations 

dc 20,000 ii 25,000 ardebs. A , , , . , , 

Les prix depuis le debut sont restes tres cloves, grace surtout a la speculation 

l ^ crs —Reeolte iufericurc ii la (lorniere. Les exportations n’atteindront quo 
650,000 ardebs centre 000,000 de 1S85. Les prix par centre sent plus cloves. 

Mats .—Les vers semblent avoir cause quelques degats a la reeolte sur pied et on 

9 era probablcmcnt oblige d’importer plus tard du mais. 

Sucres .—La reeolte de sucre a etc tres ubondante cctte annee, soit. 


No. 1 
No. 2 
No. 3 


• • 

• • 


• • 

• • 


• • 

• • 


Total 


C.mtars. 

837,000 

230,000 

70,000 

1,1.37,000 


Mais les prix du vente ont etc ties defavorables, la moyeunc obtenue pour le No. 1 cst de 1*. T. no au lieu 
de P, T. 70, evaluation du budget de la Daira Sanieh. 

Sans cctte circonstancc, V Administration esperait fairc face a sos engagements 
presque sans avoir recours a 1’lLtal. 

Valeurs Locales. 

Avant de passer en revue nos valeurs locales, signalons l’incune et 1’abandon qui 
president a 1’entretien ct it bassainissement de la ville d Alexandrie. II cst vraimcnt 
triste quo pour une miserable question d’economic budgetaire, 1c bicn-etrc ct la san e 

de toutc uue population soient ainsi mis en jeu ! IT „ 

La reconstruction do la ville a fait de rapides progres depuis lan derntei. Unc 
vive emotion s’est omparee un instant des proprietaircs et negoeiants tie notre cite sur 
le bruit qu’une Concession allait etro aecordee pour la construction ilun port u 
Damictte. Des assurances positives qui leur out cte^ donnees en liaut lieu ont ealrnc 
leurs apprehensions. Cette concurrence n’est plus a redouter, pour le moment du 

moins. 

Alexandrie, le 1" Novembre, 1886. 


No. 51. 

Sir H. Drummond Wolff to the Earl of Iddesleigh.—(Received November 15.) 

(No 3 61.) C ai ro , November 6, 1886. 

^ THE “Egyptian Gazette” publishes the inclosed letter troui M. Klcinmaon, 

correcting certain errors in tho Credit Lyonnais Circular, which is forwarded in mv 

despatch No. 358 of the 3vd instant. , n , i 

It was stated in the Circular that the deficits ot the Daira and Domains must be 

deducted from the surplus of 6 E. 503,070 carried over from the year lbbu ; whereas 

these deficits had already been taken into account. , , 

M. Ivleinmann also admits that it is impossible to form a (•oinparison hiitwinn 

the receipts of 1885 and 188(5, because taxes to tho amount o A L. 100,000 which 
were formerlv due in the earlier part of the year, arc now collected diumg the last 
quarter ; and, consequently, the receipts for the whole year• may lie expectedL to exceed 
the estimates by £ E. 240,000 instead of showing a deficit ot £ E. 100,000, as stated 

With these corrections the Credit Lyonnais Circular becomes still moie favourable 
to the Egyptian Government. 


t 
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But the “ Bospliore ftgypticn ” is already incensed at the satisfactory conclusions 
given in the original Circular, and shows its displeasure in the inclosed paragraph. 

1 have, &e. 

(Signed) II. DRUMMOND WOLFE. 


Inclosure 1 in No. 51. 

Extract from the “Egyptian Gazette .” 


Le Bulletin du Credit Lyonnais. 

Monsieur, Alexandrie, le 4 Novembre , 1886. 

EN vous remerciant pour l'aimable compte rendu quo vous avez donne du 
dernier Bulletin du Credit Lyonnais, je viens vous prior de vouloir bien preter le- 
eolonnes dc votro estimable journal a la rectification d’uiie erreur qui s’est glissee dan- 
ee Bulletin. 

En parlaut du surplus de 1885 s’elevaut a £ E. 503,979, nous disions qu’il y a 
lieu d’en (leduire le deficit (h's Domaiues et d(‘ la Daira tandis qu’en realite ee deficit 
figure deja aux depeuses do l’Kxcroice 1885. 

On me fait observer d’alitre part qu’il cst difficile (l’etahlir uue eomparaison 
exaete entre les rentrees du dernier trimestre de 1885 et colics du dernier •trimestre 
188(5, la perception des taxes ayant etc modi lice de maniere a comcider plus exaete 
meat avee les recoltcs. 

II en result!' qu’une soinmc de £ E. 100,000, pereue en 1885 dans les premier" 
niois d(' lYxereiee. sYnoaisso maintenant dans le d(Tni(*r irimestre de 188(5. 

Si done h's taxes reutvaient dans la menu' proportion quYii 1885, les estimations 
budgetairos scraient de pa-sec- de £ E. 210,000, au lieu de nnmtrcr une moins*vahu' 
do £ E. 100,000. 

Cc n’est nature!lenient qu’aprds la cloture d(' l’cxereice quo l’on pourra otre tixe 
d’unc laeon positive sur ces previsions. 

Veuillez, Ac. 

(Signe) E. Ivluinmann, 

Directeur du Credit Lyonnais. 

M. le Directeur de “ 1’Egyptian Gazette.” 


Inclosure 2 in No. 51. 

Extract from the “ Bosphnre Etjjpticn." 


Le Bulletin 216 du Credit Lyonnais. 

CE Bulletin financier ct commercial delude ainsi:— 

“Sans examiner, pour le moment, si l’equilibre du Budget permet le remhourse- 
mont (celui de 5 pour cent olVoctue sur les coupons de la Dctte), il eonvient, pour so 
rendro compte de Binteret considerable (pi’a ‘ le Gouvernement ’ (?) a l’eilectucr (!■■ 
relire 1’Article 12 du Dee ret relatif a 1’empruut d(* 9,000,000/.” 

Suit le tcxle de I’Artielr 12 qui prevoit le fonetionnement d’une Commission 
Internationale d’euquete. 

Sans examiner pour le moment (?) si l’equilibrc du Budget permet ce rembourse- 

ment.Mais e’est precisement eet examen qu’il serait important et interessant 

de fain—e’est a eet examen que les Anglais veulent se soustraire, non sans raisons— 
e’est cot. examen que 1’Europe indignement trompee doit exiger ; ajoutons enfin que 
les clients du Credit Lyonnais trouveraient un interet veritable dans cet examen et 
qu’il est vraimcnt eurieux d’en entendre purler d’un cceur aussi leger. 

Le Bulletin continue: — 

“II est bien evident (pie le Gouvernement doit faire tons ses efforts pour dvitcr 
l’immixtion dans les affaires d’une nouvelle Commission Internationale.” 

“ L’Egyptian Gazette ” n’aurait eertainement pas aussi bien (lit, mais elle aura it 
tout aussi bien pense. 

Pour I’anteur du Bulletin qu’cst-ce que “le Gouvernement ” (?). Entend-il eeux 
qui goiivi'riK'nt effectivement, ou eeux au nom de qui on gouverne? 

L'^J 


s 
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II serait interessant de le savoir. 

Dans 1c premier eas, nous reconnaissons que “ 1c Gouvernoment ” a tout interet a 
repousser les cnquetes, puisqu’il a tout interet ii dissimuler la verite. 

Mais s’il s’agit du “ Gouvernement lvliedivial,” nous nous expliquons mal qu’une 
Commission Internationale d’Enquete puisse lc gener cn rien. 

Los ineapablcs, les coupables, et les . . . . malintentionnes seuls, redoutent la 
lumiere, e’est done faire injure au Gouvernement du Khedive quo d’affirmer qu’il est 
evident que le Gouvernement doit faire ses efforts pour eviter Pimmixtion dans scs 
affaires d’une nouvellc Commission Internationale ! 

A moins que ces mots ne cachent unc epigramme. 

En resume, si la situation linanciere est aussi brillante que la preseute le 
IiLilletin 210, pourquoi repousser une Commission qui n’aurait qu’a proclamer 
rexcellenee de 1’Administration Anglaise ? 


No. 52. 


Mr. Xicohon to the Earl of Iddesleigli.—(Received Xovembcr 16, 9 A.M.) 


(No 199 ) 

(Telegraphie.) Tehran, Xovembcr 10, 18S6, 7’15 A.M. 

Y'OUR Lordship's telegram No. 01. 

Persian Government have telegiaphed to Embassy at Constantinople to know 
why the orders to accept house tax were not executed. 

On receipt of reply will send renewed orders if necessary. 


No. 53. 


Mr. Xicohon to the Earl of IddesleUjh.—(Received Xovembcr 19, 11 a.m.) 


(No. 200.) 
(Teh graphic.) 


Tehran, X or ember 19, 1886. 


MY telegram No. 199. 


Orders have been sent direct to Cairo instructing Persian Consul-General to 
cause payment of house tax without delay by Ids nationals. 


No. 51. 

Mr. Xicohon to the Earl of IddesleUjh. —( Received Xovembcr 21.) 


(No. 201.) 

(Telegraphic.) Tehran, Xovembcr 21, 1886. 

MY telegram No. 200. 

Persian Ambassador at Constantinople has telegraphed pressing Persian Govern¬ 
ment not to accept house tax on ground that Persians are not represented on 
tribunals, and that Persian tobacco trade lias suffered severe losses. 

I have already procured and dispatched orders direct to Cairo to accept and pay 
tax, hut I send above for your Lordship’s information. 


No. 55. 


Sir E. Baring to the Earl of Iddesleiqh.—(Received Xovembcr 22.) 

(No. 456.) 

My Lord, Cairo, Xovembcr 13, 1886. 

I HAVE the honour to report that Mr. Einlaison arrived here on the 3rd instant, 
and is now engaged in inquiring into the general question of the non-effective charges 
in Egypt. 

1 have, &c. 

(Signed) E. EARING. 


Sir E. Baring to the Earl of Iddc^teigh.—(Received Xovembcr 22.) 

(No. t38. Secret.) 

My Lord, Cairo, Xovembcr 11, 1*886. 

IN continuation of my despatch No. 141, Secret, of the 3rd instant, I have the 
honour to forward to your Lordship herewith copy of the Report which has been 
drawn up by Prince Mourousi, on the financial position in Esrypt. 

M. de Martino, the Italian Consul-General, who has been kind enough to procure 
me this document, through the Italian Commissioner of the Caisse, requests that it 
mav be treated as strictlv eonlidential. 

» 4 

I have, &e. 


(Signed) 


E. EARING. 


Inclosure in No. 56. 

Prince Mourousi to the Russian Acting Consul-General. 

(Secret.) 

Monsieur, Le Caire, le 2 (14) Octobrc, 1886. 

AU mo is de Juillct dernier, mon collogue de France et moi, seals Commissaires- 
Delegues a la Caisse de la Dette presents alors en Egypte, or Ames de uotre devoir 
d’informer olfioiolloment nos Agents Diplomatiques, par une lettre identique, on date 
du 10 (22) Juillct, que le Gouvernement Egypt ion sc rofusait, contvairement aux 
sti|udations de la Convention doLondres, a nous fournir les pi<Ves j ustitieativos etablis- 
sant l’cmploi des sommes prelcvees par lui sur l’Em|)runt Gamuti de 9,000,000/. Nous 
ajoutions quo devant ee ref us, qui nc nous scmblait pas justiiie, il nous paraissait 
inqiossible de continuer dc notre part ii romettro outre les mains de 1’Administration 
figyptienne le reliquat des sommes provonant de l’emprunt susmentionne, jusqu’si ee 
que les Puissances n’aient decide sur Pintorpretation qu’elh's eutondaionf donner a 
l’Articlc XII1 de la Convention de Londres. 

En soulovant eet incident, et cn lc soumottant a Fappreciation et a la decision 
des Puissances, nous n’estimions pas soulomont leur signaler urn* interpretation errom'o 
du Gouvernement Egyptian sur un Article de la Convention de Londres, mais nous 
croyons de notre devoir d’attirer l’attention dc nos Gouvernemcuts sur les efforts de 
!’Administration figyptienne pour eehapper aux consequences dc l’enquete inter- 
nationale prevue par le paragraplie 3 de PArticle 12 du Deerct du 27 Juillct, 18S5. 

Cc paragrapbe, eomme vous le save/., M. le Gerant, etablit que si a partir de 1887 
le Gouvernement Egyptien jugeait necessairc de maintenir, soit pendant un certain 
nombre d'annecs, soit a titre permanent, l’impot de 5 pour coni prelove pendant les 
amides 1885 et 1886 sur le montant des coupons des Dcttcs Priviligiec ct Uniflee, il 
serait instituee une Commission Internationale d’Enquete, ayant pour mission d’etablir 
la situation linanciere do l’figypte et do proposer les moyons qui lui scmblornienfc 
convonablos pour assurer une uou voile repartition des rcssources du pays. 

Or, une semblable enquete linanciere aurait pour consequence, non seulcment de 
uiettre a jour les dilapidations sans nombre dont les finances Egyptionnos ont. etc 
vietimes dans ccs dernieres annees, mais eneort 1 de forcer le Gouvernement Britan - 
nique a demasquer ses veritables intentions sur l’figypte et a mettre par consequent 
liu a une occupation aussi nuisiblo aux interels generaux dc l’Europe que ilesastreux 
pour le malheureux pays qui la subit dejiuis trop longtcmps. 

Les Conscillers Eritanniques du Gouvernement, Egyptien, en formant ee dernier 
ii nous eontester pied a pied les droits qui nous out ete coni ores par la Convention du 
17 Mars, 1885, et par le Deerct Khddivial du 27 Juillct de la memo amide, n’ont point 
d’autre but quo eelui d’arriver au termc prdvu par la Convention de Londres sans 
qu’aucun controle n<‘ les ait forces a regulariser la eom])tabilite de Pfitat, et de leur 
permettre par consequent de presenter pour Panneo 1887 un Eudget liotif eulevant 
aux Puissances le droit, apres avoir gamut i PEmprunt de 9,009,000/., lait par le 
Gouvernement Egyptien, dVxaminer conseioneieusement la situation du pays de iayon 
a pouvoir sauvegarder l’avenir de ses habitants, aussi bien que h i s interets de scs 
ereancicrs. 






Dcvaut eette situation, il ost do mon devoir d’essaycr de soul ever vis-a-vis du 
Gouverneiueut Imperial uni' pavtie du voile dont ies hauls fonctiounaires Britan- 
tuques eherelient a envelopper pour le moment la situation tinaneierc do l’Kgyptc. 

En so refusant a ilonncr a la Caisse de la Detle Publiquo les pieces ju-4ideali\es 
dont ectte derniere a besoin pour pouvoiv etablir la balance des imputations faites par 
la Convention de Londres sur le prod nit de PEmprunt de 9,000,000/., garanti par 
les Puissances, le Conseil Eiuaneier du Gouvcrnemcnt Egypt ion so reserve la faeulte 
de pouvoir disposer a sa convenanee dc— 

1. — C E. ‘2,037,000 attributes au deficit de l'annee 1831 et des annees 
anterieurc’s. 

2. — C E. 1,200.000, nttribiuVs au deficit de 1SS5. 

3. —£ E. 330,000. attribuces mix indomnites pour raebat de pensions, soit on tout 
£ 11. M07.000, qui pourront etre gvoupecs par des virements babilmnent dtablis en 
trompe-l’ceil, pour les bosoms du systtme financier piveonisc par les Agents Britan- 
niqiios. et <|ui eonsiste a presenter jiour l'annee 1 SS(J mi excellent de revonus Con¬ 
siderable. permettant au Gouvernoinent Egypt ien de rembouvser Timpbl de 3 pour cent 
preleve suv li's coupons des Deltes IVivilcgiec et Lniliee petulant les annees 1885 et 
ISSf). et it faille (1c ee louvre il'etablir pour 1SS7 un budget iictit' qui. tie tenant point 
compte de eette ressnuree mEe eondilionnellement ii la disposition du Gouvmienieaf 
Egyption. liii permeltrait deviter la Commission d'Enquete. 

four niteindve ee but. tpti lent* est impose qtai* le Cabinet de St.-James, lc- 
Coitseillors financiers du Gomeruement Kgyjitien ebi'rebent i> 'hire lleebe de juntos lois. 
Des ee printemps, tout en rofusant le projet do reorganisal ini> de l'annee Egyptiemir 
prt ; s.*nle par son Excellence Moukhtar Pacha, sous pretexto de defaut de ressources, 
ils soumettaient it la Caisse, qui n'avait it sc prom meet* qu’au point de vue objectif de 
la Loi dc Liquidation, tin projel de raebat de corvee qui jicrmettail an Gouvernement 
Egyptien da battre immediatomenl monnaie, jmisqui' ee projel mettait ii sa disposition 
X E. 230,000, plus C E. 30,000 environ qui devaieul jirovonir du droit de raebat du 
service militairo. Or, n't to derniere estimation, d’apres des renseignemeuts puises ii 
tri's bonnes sources, dtait eoinpl'Memont illusoiri*, et par la t'acon dont le Gouverncment 
a applique ee nouvol impot, il serait a\ere qu’il en a retire jusqu’a co jour plus do 
£ E. 200,000, ee qui lui aunt cm' pour eette annee un revenu supplf'inontairo de 
£ E. 130,000 environ, qu’il pourva faire lignrer dans tel ehapitre de son lUulget qu’il 
lui plaira. et sous telle rubrique qu’il jugera necessaire, n’etant point oblige, dans la 
situation aetui'llo, ni de justilier des £ E. 230,000 eomme employees rdolloment au 
raebat di' la corvee, ni du produil reel obtenu par F operation du raebat du service 
militairo. 

Hi en qu’n bout de ressources, et n’avail! point les movens de payer, memo regu- 
lierement, ses employes, sans a\oir rccoursa des onijirunts onereux, jamais le Gouverne- 
liient Egyptien ne s’esl autant preoceupe et n’a surveille avee plus de sollicitudc la 
renti'ee des soinmes attribuces auv revenus dc la Caisse de la Dette Publiquo. dans le 
but evident de procurer a cotti' institution un excellent sutfisant pour permettro au 
Gouvernement Ivbcdii ial de rostituor aux dctenleurs de la Dette Eg^ pticnne l’impot 
de 3 pour cent retenu cn 1885 et 1880 sur leurs coupons. 

Aluis si d’un cote la Caisse de la Dette Publiquo so irouvo avoir a sa disposition 
les soinmes ndcessaircs pour pevmettre au Gouvernement Egypt ien d’cinder les 
clauses de la Convention de Londres, les Puissances ne doivent point ignorcr de l’autre 
quo le Gouvernement Khedivial doit nctuclli'meut:— 


1. A rAnglo-Kgyptian lkmkin:: Company.. 

Au tau\ dc* i [ioui cent {'an. 

2. A l.i Banquc Imppiialc Ottumune .. 

Km iron dans les inline* conditions. 

3 A MM. dt JiDtli^child ,, 

A 5 puur cent 1 an. 


£ K. 

250,000 

100,000 

200,000 


550,000 


A ajotder mix C E. 300,000 prevues pm- hi Convention de Londres pour le service de la 
Trcsorerie i . ilimt il a dispose, formant ainsi avee lessommes susmentioimees provenant 
du raebat de la corvee et du sen ice militaire un total de £ E 3,300,000, absorbers 
jusqu’a ee jour par lui, en deliors de son Budget lvgulier, ee qui, loin de presenter un 
excellent de £ E. 100,000 neeessaires pour le remboursement total dc la retenue de 
•o pour cent sur les annees 18S5 et 18S0, formeraient on lvalite un deficit de 1,001,000/. 


environ. 


i 


l)e ee qm precede, le Gouvernement Imperial pourra, j’ose l’esperer, se ennvaincre 
qu’il i'st if* I’interel des Puissances qui ont donne lour garantie a I’emprunt de 
£9,000,000 contracts l’annee derniere par le Gouvernement Egyption, d’exiger de ce 
dernier I’oxeoution loyale des engagements eonteims dans la Convention du 17 VLars, 
1883. el du Decrot du 27 Juillot do la memo annee. 

Si les Puissances cstinient qui' la Convention susmentionnec ne leur croc point 
un droit iudiseulable il’examiner et de eontrolev la realite des ebiiVrcs que le Conseil 
Eiuaneier du Gouvernement Egyption sVIToreera do grouper a sa fantaisie dans le 
Budget de 1837, avant de decider s’il y a lieu on non a, reunir la Commission 
d’Enquete, l’on admettra par eontre qu’elles ne sauraient, sans eomjmunetlre pour 
l’avenir lours inldrofs les plus vitaux dans ee pays el celui de ses oreaneiors Europecns, 
ne point oxiger que 1(' Gouvernement Egvptien justifie, d’une fa eon sevieuso et 
absoluc, di' tonics It's dopenxes qu’il pride nil avoir faites sur les soinmes prelevees par 
lui di' I’emprunt de CO,000,000, garanti jiar les Puissances, et de regulaviscr par la, en 
partie au moins, les ressources atixquelles jusqu’a eette lieure le Conseil Eiuaneier 
puise, sans s.mei (1“ l’au nir. 

Vcuillez, Ac. 


Eir E. Malt>i to the Earl of fddi'sh'iiih.—{Received Soremher 22.) 

(So. 100.) 

Nl\ Lord, Rcrlhi, XorewLer 20, 18S0. 

Wfl'Ll reference to your Lordship’s despatch No. 513 of the 8th instant, I have 
the honour to transmit to your Lordship herewith translation of a pro-memo rid from 
the Imperial Ministn for Foreign Allans, stating that the draft of the Law authorizing 
the Imperial Government to contract the guarantee provided for by the Egyptian 
Financial Convention of the l8ih March, 1873, was sanctioned in the spring, and that 
this Law, bearing the dab' of the Llth instant, will now be published in one of the 
next numbers of the official Gazette, by which it will come into force for the whole 
of the Empire. It adds that then 1 are no further formalities to be observed. 

1 have, Ac. 

(Signed) EDIVA 11D H. MALET. 


Lnelosurc in No. 57. 


Pro-memoritu 

(Translation.) 

TILE draft of the Law respecting the guarantee of the Empire for the interest on 
the Egyptian State Loan obtained ihe sanction of the Federal Council and the 
Reichstag this spring. 

Now that flu' Convention of the 18th March, 1883. together with the Declaration 
of the 27fh July, 1885, which was added to it, has been ratified in London by the 
Representatives of the Contracting Powers on the tth November of this year, it has 
pleased 11 is Majesty to order that the said Law shall come into force and be published. 
The Eaw, which will bear the date of tin' 1Kb November, will be published in one ot 
tile next numbers of the “ Rcichsgesel/.blatt.” 

The Law, together with the London Guarantee Convention, will thereby come 
into force for the whole Empire of Germany. There arc no further formalities to be 
observed. 

Berlin , November 19, 1S8G. 



Sir E. Baring to the Earl of Itldesleigh.—(Received November 22, 10'30 A.M.) 

(No. 139.) 

(Telegraphic.) Cairo, November 22, 1SSG, 10'5 A.M. 

WITH reference to my financial despatch No. 157 of the 13th instant, which 
Wolff' has with him, it has occurred to me, in conversation with Colonel Ardagh, 
that the money paid by the Treasury for the Egyptian army might be considered as 
a debt to be repaid by annual instalments of 200,000/. at the expiration of the 
Suez Canal payments in 1891. 

From a political point of view there might he some advantage in keeping the 
claim against Egypt open. 


No. 59. 

Sir E. Bariny to the Earl of Jddesleigh.—(Received by telegraph , November 22.) 

(No. 473. Ext. 139.) 

My Lord, Cairo, November 22, 1880. 

"WITH reference to my despatch No. 457 of the 13th instant, on the subject of 
the general financial situation in Egypt, it has occurred to me, in conversation with 
Colonel Ardagh, that the money paid by the Treasury for the Egyptian army might 
he (onsidered as a debt to be repaid by annual instalments of 20o,()(>()/. at the 
expiration of the Suez Canal payments in 1^91. 

It appears to me that, from a political point of view, there might be some advantage 
in keeping the claim against Egypt open. 

1 have, Ac. 

(Signed) E. EARING. 


No. (50. 

Sir E. Bariny to 'he Earl of Iddesleigh.—(,Received November 22, 2'30 r.M.) 

(No. 110.) 

(Telegraphic.) _ _ ^ Cairo, November 22, 1880, 110 r.M. 

T1IE German Commissioner of the Debt made a proposal to his colleagues that 
the coupons of the [r Unified] and Preference stocks should he paid at Merlin. The 
Commissioners think that this cannot he done without an alteration in Article 20 
of the Law of Liquidation. The question whether this alteration should he proposed 
to the Powers is now under discussion. Mr. Money is disinclined to recommend 
the alteration on the ground that it is unnecessary, and will lead to similar demands 
from elsewhere. He has asked me to obtain an expression of your Lordship’s views 
on the question. 

Please telegraph early reply. 

Personally I see no objection to the change. It would he convenient for the 
German bondholders, and would probably please the German Government. 


No. Gl. 

Sir E. Baring to the Earl of Iddesleigh.—(Received November 22.) 

(No. 47S. Ext. 140.) 

My Lord, Cairo , November 22, 18SG. 

I HAVE the honour to report that a proposal has been made by the German 
Commissioner of the Caisse to his colleagues that the coupons of the Unified and 
Preference stocks should he payable at Berlin, as well as at Paris, London, and in 
Egypt. 

As this point is specially dealt with by Article 20 of the Law of Liquipation, the 
Commissioners ol the Caisse de la Dette are of opinion that this change cannot, he. 
allowed without an alteration being made in this Article, and the question of whether 
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his should he proposed to the Powers is now under discussion. Mr. Money is not in 
favour of recommending the alteration, on the ground that it is unnecessary, and will 
lead to similar demands being made from other quarters, lie has asked me to obtain 
an expression of your Lordship’s views on the subject, and I have therefore ventured 
to submit the question to your Lordship by telegraph, and to ask for an early reply. 

Personally, I can sec no objection to the proposed change, which would he 
convenient to the German bondholders, and would probably he pleasing to the 
German Government. 

I have, Ac. 

(Signed) E. BARING. 


No. G2. 


Sir E. Baring to the Earl of Iddesleigh.—(Received November 23.) 

(No. 457.) 

My Lord, Cairo, November 13, 18sG. 

"with my despatch No. 119 of the 8th instant [ had the honour to inclose a 
Memorandum embodying certain proposals connected with the reduction of military 
expenditure in Egypt, which it had been decided by the leading civil and military 
authorities in Egypt to submit to Her Majesty’s Government. I stated that (he 
financial aspects of this question would require further treatment. 

In the present despatch I propose to bring to your Lordship’s notice some of (lie. 
leading features of the present linancial situation in Egypt, and 1 shall then submit 
some further observations, hearing more particularly on the (jucstion of the manner in 
which the military expenses should he divided between the English and Egyptian 
Treasuries. It is impossible to deal with the question of military expenditure without 
taking into consideration its hearing on the general financial situation of the Egyptian 
Government, of which, indeed, it constitutes one of the most important factors. 

With regard to the revenues assigned to the service of the Public Debt, inasmuch 
as the accounts are made up on the 25th October of each year, it is now possible to 
-peak with certainty as to tin* linancial results which have been obtained during tin* 
two years of transition contemplated by the Financial Convention of 1885. For the 
details in connection with this branch of the subject I hog to refer your Lordship to 
my despatch No. 130 of the 27th ultimo. 

It will he sufficient for mo hero to say that a surplus of about £ E. 900,000 has 
accrued upon the assigned revenues during the last two years. This money is now 
held in deposit by the Commissioners of the Debt, and will be eventually applied in 
rhe manner prescribed hv Article 21 of the Khedivial Decree of the 27th duly, 1S85. 
It will he possible to refund the 5 per cent, which, during the last two years, has been 
leducted from the coupons of the Preference,Unified, Uai'ra, and "Domains stocks, and 
from the interest on the Suez Canal shares. A further sum, now estimated at 
15 E. 370,000, will remain over, of which onc-lialf will he applied to sinking fund, and 
the other half will he available for the administrative expenditure of the Egyptian 
Government. 

These results are satisfactory ; hut, as usually happens in dealing with the very 
complicated facts connected with Egyptian finance, considerations, which do not 
appear on the face of the account, have to he borne in mind before any conclusions for 
future guidance can he drawn from the fact that the assigned revenues have yielded a 
surplus of about £ E. 900,000 in the last two years. 

In the first place, in the Budget of revenue which formed the basis of tho 
Financial Convention, a sum of about J£ E. 150,000 less than in former years was provided 
under the head of land tax. What has actually been done in connection with this 
.subject up to till* present moment is that no reductions in the assessments to the land 
tax have been effected, but that provision has been made in the Estimates for 188G 
for expenditure to the extent of £ E. 250,000 in order to provide for the partial 
abolition of the eorvde. This system w T as, however, only brought into force from the 
beginning of the year 188G. In 1885 the full amount of land lax was demanded, and 
no money was spent in lieu of the corvee, that is to say, matters remained in the same 
position as before the Financial Convention ol* 1885. The whole of the £. E. 250,000 
will not he spent in the assigned provinces, hut, inasmuch as the assigned revenues 
have, within certain limits, to make good the deficit in the revenues which are left io 
the disposal of the Egyptian Government, the practical result will he that in the future 
the assigned revenues w ill have to bear a charge of £ E. 250,000 more than in 1885. 

















Ill tlio second place, owing to the full annua! amount of interest on the 
Guaranteed Loan not liming been payable in 1885, the expenditure of th..t year uu 
about C E. 7r»,0< X) less than it will he in tut live. 

Hence it results that, in inline years, llu‘ assigned ie\enues \\ill lane lob ar 
charges to the extent of (CL 250,000 + k E. 73,000) 0 E. 323,000 more than in 
ISsr,. In other words, the surplus on the assigned revenues would lane been 
£ li. 323,000 less hut for the abnormal circumstances to which T have alluded ala \c 
Tin's,> circumstances will, of course, not ri'cur. 

On tin 1 other hand, it Avas decided at the beginning' of ihi' current vear to chan." 
the dates for the collection of the land tax. The result, in s« ; far as the reMmiu's 
pledged to the debt .cc concerned, auis to postpone the collection of about k E. 250,000 
during 1880 until after the 25th October. lienee the Commissioners of the Debt 
ha\c recoiled about € E. 250,000 less during the year ('tiding the 25th October. I8sf), 
the accounts of which have recently been made up, than they will reecho in fui 
years. 

One further consideration has to hi' borne in mind. The surplus of about 
k E. 900,000 on the assigned revenues is arri\od at after deducting a payment of 
about £ E. 200,000 made to the Egyptian (io\eminent to make good the deficit on 
the non-assigned revenues in ] 885, but without making am allowance for the sum, 
the amount of which is still uncertain, to he paid to the Egyptian Government to 
make good their deficit of 1,880. 

Perhaps the best way of stating the whole of ihese Aery complicated facts is as 
follows: Luring the two yearn ending the 25th October, 1880, the assigned ro\enui's 
have Gelded (k E. 1)00,000 + C E. 200,000) k E. 1,100,000 iiiovc than sufficient to 
pro\ iile for the sen ice of the debt. This excess would Iuiac heen increased to 
(k‘ E. 1,100,000 -f k E. 250,001 k E 1,350,00ft hut lor a change which was made 
in the dates of collecting the laud tax. 

On tin other hand, the assigned levnues will, during the next 1a\<> years, lime 
In hear a charge of £ E. 173.000 moie than during the last two years. Of tbh. 
£ E. 100,000 (C E. 200,000 X 2) represents tin deduction of 5 per cent. Irom the 
Preference, Lniiied and Daira, and Lnmains coupons, and k E. 73,000 represents the 
short payment on the ini crest of the Guaranteed Loan in 1885, The excess is thus, 
for purposes of Cutuvi calculation, reduced to (k E. 1,350,000 — k E. 173,000) 
.£ K. 877,000. This gi\cs an average of about k E. 138,000 a-y ear. 

01 this amount, k E. 230,000 x\iLI he required to pnnide for the corvee expendi- 
ture. leaving a balance of (£ E. 138,000 — k E. 250.000) C E. 188,000. So far, 
tin're fore, as any conclusion can be drawn Irom the tact of the assigned revenue's 
having yielded a surplus of about C E. 000,000 in the hist two years, it is that, all 
other things remaining equal except that the coupons will be paid in full, a sum of 
about k E. 188,000 a-ycar will for the future remain available from the assigned 
menuos to make good the deficit in the Egyptian Administratin' Ihulget, outside the 
money required for the corvee. 

As regards the general Jinancial results of the calendar year JSMi, it is, of course, 
not as yet possible to speak with absolute certainty. In my despatch Mo. 102 of tin 
20th April, 1880, addressed to your Lordships predecessor, 1 went very fully into the 
Estimates of the current year. I propose to postpone my detailed review of tin 
results wliieli have been aeliieA’ed until after the close of tiic year. It a\ ill be sulli- 
eieiit for the purposes of my present argument if I lay before your Lordship the 
lm>ad features of the roAised Estimates, which have been prepared by the Einancial 
Lepaitment of the Egyptian Government. The following Table will enable a 
comjiarisim to he made between the Budget and revised Estimates of revenue. I give 
only the major heads of account. 


*■ 


Heads of Revenue. 


I. Contributions Director 
II. Contiibutions Indiret tt‘8 .. 

III Rev nus dr^ VdimnUtiutimiN do Ib.Pi.tt ^ 

IV 1!< i ottos dcs Service's AdminNti *tifV 

V Lor-ations ct Produit^ des Pmpri'tiv 
Gouvoi'nomont .. ., 

\ I Iiotonu mu ks Traitemcnts du >nn 1 
Nouveau\ Impute 

Rarha f du Scivice Militaire ,. 
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it appears from the above that the revenue is now estimated at about CE. 122,000 
m excess of the Budget Estimate. This is mainly due to two causes. 

Tn the tiisf place, the “ 1’aeliat du Sen ice Militaire ” aeeouuts for k E. 250,000 
>f tiie increase. This may, for all practical purposes, he "aid to be a new source of 
r‘Aenue created during the vear. 

In the second place, when the Budg.-t Estimates were framed, tin 1 sum of 
k E. 250,000, which it a\us proposed to apply to the partial abolition of the corvee, 
figured as a deduct ion on the revenue side of the account. Tn the revised Estimalt s 
the money devoted to this object, uoav estimated tit C E. 220,000 for the current ye:!", 
figures on the expenditure side of the account. The increase of revenue shown in the 
above Table is therefore not real, but only apparent, to the extent of k E. 220,000. 

The real increase may he taken at (kE. 122,000 — C E. 220,000) £ E. 202,000. 
This is £ E. 18,000 less than the sum received on account of llaehat duSivxhe 
M Hilaire.” 

It will he noticed that the indirect taxes and tin* cc Ih'venus des Administrations 
ite Beecttes ” are expected to yield about k E. 1 17,'AO less than the Ihulget, 
Estimate. 

In considering the detail of the Table 1 Iuia’c givui above, it must he borne in 
i fad that Ihe iiguies in ihe Inst tivo '•olumns do not quite eeurtifely u pr< lit the 
iillcrenee in respect to tiny one of llte six major heads ol account between the Budget 
• ml revised Estimates. This is due to the fact that in the Budget Edimetcsa lump 
sum of k E. 50,000 A\as dedueted for irrecoverable taxes (“ iion-valeurs 'M. This 
figure, it was supposed, aaouIi! represent the net short collect ion of re\onue undir all 
heads. On the other hand, in the reA i'ed Estimates no allowance is made for ‘'m n- 
valeurs.” The figures repri'sent the sums Avhieh, it L thought, will he actually 
■ •olhrted. ThL, of course, invalidates to some extent the comparison in detail, but 
does not a'feet the aggregate result. 

1 hn\e stated that the real excess of the revised over the Ihulget Estimates is 
k E. 202,000. But here, again, ecrlain coiisidetations h; \e t> h" taken into tier.mat 
before any conclusion lbr I'utuie guidance can he ii»• \n from the figures as they 
"tend. 

!n the lust place, ihe ** Eaei'at du Si ".a ice Militaire ” is a very doubtful source of 
iweimo. ft is impossible i » count on annual receipt - ruder this bead to * lit' extent of 
k E. 250,000. 

In the second |daee, tberc hu\o been eeitain exceptional circumstances in eoimee- 
lion with the yioukabnlah payments during the current year, Avhieh wil' excivise an 
inlliienei' on the general result of tlm y ear’s finance, as shown in the revised Estimates, 
.mi! tis will uHimatelv be shoAvn in Ihe final accounts. ItAiill be remembered iliat 

V 

Mie Moukabalali was levied by the late Kbedi\('for th" redemption of the land tax. 
When, in 1880, the Law of Ihe Moukabalali was repealed, il was provided that those 
who had already paid ceitaiu sums towards redemption should receive an annuity for 
i term of scars. The total amount, of this annuity is k E. 150,000. This sum is not, 
howi a or, actually paid to the annuitants. II is taken iu deduction of payments on 
icc! uni of the land tax. Heretofore, credit, lias been taken for the amount of laud 
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tax which remains uncollected in compensation for Moukahalah payments in the year 
subsequent to llint in which the expenditure on account of those payments lias hern 
debited to the Government, ft was thought that this arrangement Avas defective as a 
matter of account, and it was decided at the commencement of this year to bring both 
the credit and the analogous debit to account in the currency of the same year. The 
result lias been that, in l ^O, £ E. 300,000—that is to say, £ E. 150,000 for 1885, 
and £ E. 150,000 for 1880—lias been credited to Government as land tax, but has not 
been paid in cash by the tax-payers. It Avould not be correct to say that the Govern¬ 
ment has credited itself Avitli an extraordinary receipt of £ E. 150,000, which will not 
recur in future years. The correct Avav of stating the case is this: that, if the 
apparent extra receipt, of £ E. 150,000 had been demanded from the tax-payers in tin 
form of land tax, the Avholc of it Avould probably not have been collected, Avhereas th. 
hook transaction of the current year makes it appear in the accounts that there lias 
b am an actual receipt of £ E. 150,000. It is impossible to say the precise extent to 
which there has been an apparent increase in the revenue under this head as compared 
1 1 a normal year; but Mr. Vincent thinks that it possibly amounts to about 
.1' Ik Td.ouo. 

'flic two considerat ions Avliieb 1 liaA’e mentioned above are of an unfavourable naf tire. 

[ have now to draw attention to a third point, Avliieb, on the contrary, is favourable 

as regards the prospects of the future. Certain difficulties, raised principally by tin 

French Government, as regards the date from Avliieh the house tax should he payable, 

have retarded the collection of that tax from Europeans. In the revised Estimates no 

credit is taken tor payments by Europeans on account of the house tax in 1880. In 

future years this tax may be expected to give about £ E. 50,000 more than in 1880, 

and in 18^7 the receipts should be exceptionally large, because it is probable that tin 

greater portion of the money due by Europeans from the 11th April (the date from 

a* liicli the new Law commenced to be applied) to the 31st December, will not be 

collected till earlv in 1887. 

»/ 

It may also be hoped that the Boavois Avill before long give their assent, to the new 
Stamp LaAv, Avliieh a\ ill still lurtlier increase the rcA'enues. 

i should say that, roughly speaking, the receipts from the new taxes ought about 
to balance the influence of the Moukabalah transaction during the current year, to 
which I have alluded aboAe. 

Looking at the matter as a Arltole, [ should say that, especially in view of the 
sums received on account of <! liachat du Service Militaire,” tin* revenue of 
.9 E. 9,001,000, which it is expected will be realized this year, is rather high, and that, 
even! under favourable circumstances as regards the vise of the Nile and climatic 
influences, it would certainly not be sale to count on a higher revenue than from 
.9 lk 9,500,000 to I' E. 9,000,000. 

1 now turn to the expenditure side of the account. The following 'fable will 
enable a comparison ti> be made between the Budget and the revised Estimates of 
Expenditure for 1880 :— 



It will be semi from the above statement that the revised Estimates of expendi¬ 
ture are about £ Ik 3*10,000 in excess of the Budget Estimates. Of this increase, 
however, 0 lb 220,000 is only nominal, and is due t<» the fact, which 1 have nliv.nh 


mentioned, that the sum devoted to the abolition of the corvee figures in the revised 
Estimates on the expenditure side of the account, whereas in the Budget Estimate it 
appeared as a deduction from revenue. 

Further, provision has been made in the revised Estimates for the payment of the 
Suez Canal shares in full. In the Budget Estimates 5 per cent, was deducted. This 
accounts for a dilTerenee of about £ E. 19,000. 

The real excess of the revised oa'gv the Budget Estimates i- therefore 
(€ E. 310,000 - £ E. 220,000 - 9 E. 19,000) 9 E. 77,000. 

Here, again, some important considerations have to bo borne in mind before any 
conclusion is drawn from the figures as they stand. 

It Avill be observed that, in respect, to items 1, II, and IV, the revised Estimates 
are identical with the Budget Estimates. Any excess expenditure is included in the 
sum of £ E. 90,000 under the head of “ Credits Supplemeutaires/’ with which I Avill 
deal presently. 

Further, the revised Estimates merely repeat the Budget Estimates under the 
head of “ Securilc l’ubliqiie.” The excess Army and Police expenditure does not 
appear on the Estimates at all. 1 postpone my remarks on this important subject. 

The apparent saving of £ E. 30,000 under “ 111. Dispenses des Administrations 
do Recedes,” cannot be regarded as a satisfactory feature. It is merely due to the 
laet that the raihvay receipts having been taken in the revised Estimates at 
£ E. 02,352 less than in the Budget Estimates, a corresponding reduction of 
9 E. 30,000 lias been made in tlio railway expenditure. 

The saving of £ E. 50,000 under the head of “ V. Soudan,” is only nominal, 
being due to a transfer to the head of t- VI. Pensions.” It will be observed that, the 
expenditure under this latter head is now taken at £ E. 110,000 in excess of the 
Budget Estimate. 

ITlie saving of 9 E. 30,015, under the head of “VII. Trilmt et Dette,” is also 
nominal, and is due to the following circumstance. The accounts of the Domains and 
Daira are not closed till the month of April. Heretofore it has been the practice to 
enter in the Government accounts of the calendar year not only the sums actually 
paid to the Commissioners of iho Domains and Daira during the year, lmt nKo tin* 
sums Avliieh ii was estimated would be paid Avhen the Domains and Daira accounts 
were finally dosed. This system is, without doubt, open to objection. It lias now 
been deeidod to enter in the accounts of the year only the sums actually paid during 
the currency of the year itself. A portion of the Domains and Daira delieit of 1 SS(> 
will t herd ore appear in the accounts of 1887. The immediate result is to reduce 
the estimate of the Daira and Domains deficit for 1880 from £ Jk 350,000, ai which 
figure it was taken in tlm Budget Estimate, to 9 Ik 300,000, at which figure it is taken 
in tin' revised Esiimate. 

The Daira deficit alone was estimated at 9 lk 50,000. 1 pointed out in m\ 

despatch No. 102 of the 2<>11 1 April lo Lord Uo-dicry that this figure would certainly 
>ui'ii out to he below the mark, and there can now he no doubt that my anticipations 
will he realized. In fact, the Egyptian Government may think themselves fortunate 
it the ultimate delieit of the Domains and Daira turns out to lie no more than 
9 E. 100,000. 

It may, i think, be taken for granted that, unless some exceptional circumstances, 
Midi as a rise ol prices, occur, the Daira and Domains deficit will in future years lie 
about £ E. 100,000, that is to say, 9 lk 100,000 more than tin* figure adopted in the 
Budget which lormed the basis of tIn* Financial Convention. I Avisli to dtTiAV your 
Lordship’s special attention to this point, Avliieh is of considerable importance both as 
regards the immediate and the more remote future. 

The credit of 9 lk 90,000, Avliidi appears in the revised Estimates under the head 
ofCredits Suppldmentaiies,” requires some examination in detail, as it shows, more 
than any other item, the exteut to which the Financial Department has been able to 
keep expenditure under control. 

It is composed of the I'olloAviug items :— 


Petroleum .. .. 

Gratuities on discharge .. 
Judicial sentences 
Keeruiting Commission .. 
Other minor items 

Total .. 


£ E. 

,. 50,000 

•. 15,000 

.. 7,000 

,. 5,000 

.. l;U)0t> 

u,ooo 


t 









I need not discuss the question of the petroleum “rant of £E. 50,000 at any 
length. It will he sufficient to say that it was impossible for the Egyptian Govern¬ 
ment to decide what to do in connection with the petroleum at Djebel Zeit without 
spending a certain sum of money in order to discover the real value of their property, 
boring for petroleum is a most speculative business. The £ E. 50,000 which has been 
granted may be entirely thrown away. On the other hand, it may prove of great 
benefit to the Egyptian Government. 

The next two grants, namely, E E. 15.000 for gratuities on discharge, and 
£ E. 7,000 for judicial sentences, are both items over which the Government can 
exercise little ov no control. In both cases questions of legal right are involved. It 
should 1)0 noted, however, that file former of these two items really constitutes an 
increase of .EE. 15,000 to the (mormons grant (EE. 550,000) for pensions. 

The extra expenditure of EE. 5,000 for recruiting is amply justified by the large 
extra receipts (EE. 250,000) under “ It achat du Service Militaire.” 

The grant of EE. 10,000, classified above as “Other Minor Items.” consists o a 
number of small items, t lie most important of which is £ E. 5,700 for paper. 

It is, I think, to the credit of the Einancial Department, considering the way 
constant demands which are made on them, that they should have been able to k* ep 
the expenditure so well under control. 

Having dealt with both the revenue and expenditure side of the revised Estimates, 
T now combine the two. 

The result is as follows :— 



Revenue 
Expenditure . 

Surplus 


It will he seen, therefore, that a surplus of about C E. 11 OB'm, or ah .nt 
£ E. 107,000 more than the budget Estimate, is anticipated. 

'This improvement is mainly due to two causes, namely :—• 

1. The change in the form of accounts, which has thrown about £ !MO0,00) of 
ilie Domains and DaiTa deficit of 188G into the accounts of 1887. 

2. The unexpectedly large revenue—about EE. 250,000—which will be derN G 
from payment for exemption from military service. 

One further point requires to be noticed before leaving the revised Estimates fin* 
1^80. It will be remembered that, under the terms of the Convention, the whole of 
the estimated surplus of EE. 115,000 mentioned above will not heat tin'disposal of 
the Government. It is scarcely necessary that T should give the detailed Estimates of 
the account which will ultimately regulate the situation between the Egypt'-in 
Government and tin* Commissioners of the Debt. It is somewhat tomplieated. It 
will he sufficient if F state the general result which it is anticipated will he obtained. 
It, is as follows— 

It is estimated that the adminiur.uhe expenditure of the Government will be 
£ E.03,000 in excess of the figure fixed by the Einancial Convention, 'file deficit for 
1885 was C E.02.000; the total deficit ibr the two venrs will therefore amount to 
(E E. 00,000 + E E. 02,000) 0 E. 125,000. On the other band, it is estimated that, 
after providing for repayment of the 5 per cent, deducti d from the coupons, a sum of 
£ E. 870,000 will remain at the disposal of the Commisfionevs of the Debt. Of this, one- 
half (C E. 1^5,000) will be applied to the redemption of the Debt. The remaining half 
will be placed at the disposal ol" the Egyptian Government. It will be sufficient, 
to cover the deficit of the two \ ears and to leave a surplus of ( EE. 185,000— 0 E.l 25,000) 
£ E. 00,000 in the hands of the Government. 

I should, however, observe, and tin* point is one of considerable importance, that 
this calculation is based on the supposition that the Powers will adhere to the Decree 
inclosed in mv dispatch to Lord lioseherv No. 820 of the Wh dulv, D'SO, in connce- 
tion with the abolition of the corvee and other matters. 

There ought to he no great difficulty in obtaining their adherence, as the Decree 
was prepared in concert with the Commissioners of the Debt, but should they not signify 
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their adherence, the estimate which I have -fiver. above will be materially altered, and 
considerable difficulties will ensue. 

I now turn to the Estimates for 1887. They bum not yet been finally adopted, 
and are subject to further modifications. I have not examined them in detail, but l 
have- so frequently been through the whole of the Estimates of the receipts and expen¬ 
diture of the Egyptian Government that, in all probability, no point of very serious 
importance would escape my attention. 

The following Table will enable a comparison to he made hitmen the Estimates 
of revenue lor 1SS7 on the one band, and the Gadget, of the Einancial Convention and 
the revised Estimates for 3880 on the other hand :— 


• 

Bud. et 
<d‘ rinaiicial 
Oon\£htion. 

Iv-t’lllltCS 
of 1 Wj. 1 

Budget 
V^timatt s 
of 1887. 

B’ldcret 1 ‘^7 I 
| 

tl» *n i« \ Nt d 

Budget 1887 
move 

than uvw*(l 
1SS0. 

1. G»dU ion ions Directed , , 

v E 

£ 11. 

£ K. 

L II. 

r y 

- o,l 10,000 


7,1 10.500 

» .090 


11. ( 11 * ' Tndhcctt n 

1.620,000 

1 ,0b5.0ij0 

1,090,000 

i 

25.000 

1J1. < * •* A 1 » • ,i' Mi uior*> do 





He ctU'" . ,. 

iV. UccetUs Simeon Adnii- 

1 1, 0*0.000 

1 : 
i 

1,810.500 

1.79:3,500 

. '“00 ! 

•r » 

mMiatiN 

; uij.eoo 

jC 0.000 

oOO.OOn 


10,000 

V. Location, it PiodmN <ks Pro- 

! 




prictiN du (iomernoinenl 

1 :s,ono 

So.000 

70.000 

i ' > 1 


VI. Rett nu Mir Kn tiaitcments 

Kaclmt du Senice Militaire ., 

(•(‘.(100 

• t 

15,000 

250,000 

50.000 

100,000 

i • 9 

| lje.000 

5,0C0 

Intel 1 1" Mir lo& fond* do la 




(’ais<e .. 

♦ t 

1 

• • 

1 

' 20.000 j 

! 

f . • , 

20,000 

Totaux 

m^mm mi--- * mn*m 

S.'lidjOOO 

1 

SMio^Rm■ —1 HMWMMm 

9.601.000 

i 

* 

0,5:30,000 

(/ »i t«r>in.MLanu « 

.—— --——» 

lol.oijo no,(,oo 

1- ] 14.000 


Eery few observations are required in explanation of tho^c figures. 

“Contributions Directes ” are taken at £E. 0,000 less than the revised Estimates 
of 1880. This is the net result of two operations. In the first place, the land revenue 
has been taken at EE. 5,100,000, being EE. 100,000 less than the revised Estimates 
(f E. 5,200,000). 'This diminution is mainly due to the exceptional transaction in 
connection with Moukahalah payments in 1880, which T have already explained. On 
tin' other hand, the house tax is estimated to yield £ E. 150,000 (which includes 
C E. 80,000 arrears ol 1880), against £ E. 55,000 in the revised Estimates of 1 W>. 

The estimate of £ E. 5,100,000 under the head of “Contributions Direetes ’ is, 
perhaps, rather low, and might bo increased. 

The next two items, namely, “Contributions Fndireetes” and ■* 11 even us des 
Administrations de Bccettes,” do not call for any special remark. It will he observed 
that the expected decrease under the former head of £ E. 25,000 is about balanced by 
an expected increase under the latter head of £ E. 28,000. 

The “ I’ceettes des Services ’• dministratils” are taken at EE. 10,000 more than 
in the revised Estimates of 1880, as it is expected that revenue to that amount nil 1 In* 
collected at Suakin. f conceive that this is a somewhat doubtful entry. 

The receipts under the heads of “ Locations et Produits des l’roprii'tes du 
Gouvernemeiit ” are taken at £ E. 15,000 less than in tin* revised Estimates of 188(5, 
us ii is anticipated that some portion of tin* land belonging to the Government will he 
cither sold or granted in '•onmmiution of pensions. 

The receipts under tin* head of “ {'achat du Service Militaire ” are taken at, 
£ E. 100,000, as against £ E. 250,000 in the revised Estimates of 1880. The revenue 
may possibly lie in excess of this sum, but it is of so doubtful a nature that it is 
impossible to count on it with certainty. 

It will he observed that it is estimated ihat £ E. 20,000 will he received on 
account of “ Fnfercts sur les Funds de la Caisse.” 

On tin* whole l think this estimate of revenue is a fair one. 

I now turn to the expenditure side of the account. 

The following Table will enable a comparison to he made between the Budget 
Estimate for 1887 on the one hand, and tin* Budget of the Convention and revised 
Estimates for 1880 on the other hand : — 

x 



-fip- 
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Head* of Expenditure. 

Biulgt l 
of Emam iat 
Convention. 

i 

i 

Revised 
Intimate* 
of IS80. 

Budget 
Estimate* 
for 1887. 

Budget 1S87 
more 

than revised 
1880. 

Budget 1887 
lo** 

than n*\ End 
1880. 


£ lk 

£ K. 

£ K. 

£ E. 

£ E 

I. Liste Civile, Allocation*, . 

358,000 

358,100 

558,100 

0 # 

♦ # 

II. EraP a Administration et tic 
Perception •. .. 

1,790,000 

1,8,3 0,510 

1,818.750 

12,25 4 

• • 

III. Pepen*es ties Administrations 
do liecottes* 

872,000 

9U).!>t).3 

918,800 

• • 

UG5 

IV. Smirite Publique . • 

597,000 

589,551 

580.500 

• m 

51 

V. Soudan .• • • .• 

120.000 

50.000 

52,-Mio 


18,090 

\ r. • • • * 

457,000 

5 50.000 

G004U t- 

50,000 

• • 

VI1. Trilmt 1 1 Dette , • •. 

■ * 

1,95 1,001 

5,0 14.09 1 

110,005 

• • 

Credits >uimltTn(ntain* 

• • 

90,000 

80,000 

« • 

lO.UOH 

Abolition de la Curvee 

• « 

220,000 

250,000 

oll.OOO 

* * 

To*.!’’' 

• • 

9.5 18,101 

*4,721,15 i 

202,257 

20.211 


+ 17:3,0.!:; 


it will he* observed that there is an increase of A E. 12,231, under “Erai-> 
cl’Administration et do Perception.” 1 ha\e no! been into (lie detail of this increase, 
but 1 propose to do so before the Budget is finally adopted. 1 am informed that most 
of the increase lias taken place in items, Mich as cost of collection of the house tax, 
which are immediately connected with tin* collection of revenue. A real economy of 
X ih Is,out) has been ('fleeted under the head of ‘-Soudan,” the civil expenditure at 
Suakin having' been reduced by that amount. 

it will he observed that pensions are taken at C Jk 000,000, being- k L. •*(),()()() 
move than the figure of tin* revised Estimates (C E.5o0,l)(»ft) lbr ] 880, and € E. 1-13,00o 
more than the estimate of the Einaueial Convention (C E. 157,000). 

Ao allowance has been made for it diminution of charge in consequence of com¬ 
mutations 

Tlw increase of 1 E. 110,000, under the head of Trilmt et Dette” is duo to 
two causes. In the fn-st place, the DaTra and Domains deficit has been taken at 
k E. 100,000, instead of A E. 300,000. In the second place, provision has been made 
f ,r k E. 10,000 for “Iuterets sur Avance- en Compte eouvant.” 

A sum of k E. SO,000 has been proxided for “Credits Supplementaires,” lu-inu 
e E. 10,oi)() less than the figure of the revised Estimates of ISKfi. This k E. ^0,000 
is distributed as follows ;— 

A K. 

P tr-dutm .. .. .. •• .. •• •• •• 50,000 

10 ciuitmu (\»nmii**ion .. .. .. • • • • •• «• 10 , 001 ) 

l l L l s ML!! 11M l . « •• •• •• •• • • • • •• lOjODtl 


Total 


Sll.OO 1 ) 


!t is ,is \ot uncertain whether k Ik 30,000 will ho required for petroleum. If 
the operations now in progress at Djebel Zoil prove .successful, the expenditure 
under this head ought to be mori' than halaneed hv the receipts, for which no credit 
has boon taken. 

The expenditure of C E. 10,000 for the I’ecruiting Commission is more than 
halaneed b\ the revenue under the head of “ Eaehat du Service Militairc,” which has 
been taken at k E. 100,000. 

'I'lie ‘-unassigned ” credit of k E. 10,000 virtually constitutes a surplus, or—if the 
Egyptian system be adopted—it maybe held to take the place of the “ non-vale urs.” 
It will have liecn observed that uo deduction was made from revenue on account of 
“ non-valeuis.” 

1 wish to draw your Lordship’s special attention to the fact that the estimate 
under the head of “ Seeurite Publique” merely repeats the figure of the revised 
Estimates, \i/., k L. 58'.),500. 

In the following Table the Estimates of revenue and expenditure for 1887 are 
combined:— 


Revenue 

Expendituu 


Surplus — 
Deficit ( — i 


Rovi md 
Estimates, 
1880. 

Budget 

Estimates, 

1887. 

1 

Budget 1887 ’ 

o i 

better i 

than revised j 
1886. ’ 

Budget 1887 
wor*e 

; than revised 

j 1880. 

£ E. 

£ E. 

£ Ik 

£ lk 

9,or t,ooo 

9,550,000 

♦ * 1 

ta-i.oou 

9.5 |S,()00 

9,721.000 

• » 1 

173,'!00 

+ 115.000 

! 

— 101,000 

i 

1 

« • 

507,000 


Broadly speaking, therefore, the ease as regards the Estimates of 1^S7 stands as 
follows:— 

There is a deficit of k E. 11)1,001). Provision for unforeseen expenditure lias, 
however, been made to the extent of i' Ik 10,000. 'flic sum, therefore, which is 
required in order to produce exact financial equilibrium is A Ik 151,000. 

The main causes of this deficit are twofold. 

In the Jirst place, the Domains and Dai'ra deficit has been taken at C E. 100,000 
more than the figure both of tin* Ihulgel of the Convention and of the revised 
Estimates of lssq. 

In the second place, the pension charge lias been taken at k E. 50,000 more 
ilian in tlie revised Estimates, and at k E. 113,000 more than tin* figure of the 
Convention Budget. 

These figures may undergo niodiiieatiou before the Budget is finally adopted, 
and it may even he found possible to show a small surplus on the Estimates. The 
final results max also turn out heller than the Estimate's. It is possible that, instead 
of petroleum costing k Ik 30 , 000 , ;i net revenue max he derived from this source. 

Arise in the price of sugar, cotton, and cereals would materially diminish the 
Domains and DuTr.i deficit. Tin- “ i’achat du Service l.Lilitaire’’ mav give more than 
A Ik 100,000. 

The negotiations now going on with (Ik* Suez Canal Company may result in the 
receipt of an extraordinary revenue of about M),()()()/. during the year 1887. But 
it i- impossihh- to count with certainly on anv of these contingencies. Under all the 
circumstance- of the ease, 1 think vve cannot do more than reckon on the Estimates o| 
l s '-7 being exact lx balanced after providing lbr payment of the coupons in full. 

1 have so far dealt xvilli the recked Estimates of lSS(j and the Budget Estimates 
of 1887. In order to present an accurate picture of the whole of the facts connected 
with the present financial situation in Egypt, it is necessary to hear in mind the 
position of ihe Guaranteed Loan account. The details in connection with this branch 
of Ihe subject arc given in m\ despatch to your Lordship No. I ll ol the Mb instant, 
lo which 1 beg to refer. I will here merelx, for the sake of convenience, recapitulate 
the main facts which should he home in mind. 

The Convention authorized charges to the extent of k E. 10,12^,000 on the loan 
funds. Charges to the extent of k E. s, 112,000 have been already met. In this sum 
is included a charge of k Ik 500,000 for working capital, which remains in hand. 
There remain charges to the extent of k E. 2,010,000 to he met. Of these the 
principal items arc :— 

£ lk 

Evacuation of tlu* Soudan .. .. .. 442,(JU0 

Public AYoik*, irrigation .. ,. ,. ,. . , .. 920,000 

Commutation of pensions .. .. .. ,. .. ., 550,000 

'riu* asset-- to meet these charges consist of cash in the hands of the Commissioners 
ol the Debt to the extent of k E. 1,300,000, and of lands and old Avar material 
(principally the former) belonging to the Government, which, in order to balance the 
account, must realize k lk 050,000. 

It is, as vet, uncertain w bet her the lands and old material can realize as much as 
C E. 056,000. 

Before going any further L venture to submit to your Lordship some general 
observations on the financial situation of the Egyptian Government. I have uo 
hesitation in describing that situation as one of unstable equilibrium. I do not 
mean to say that the Egyptian Government may not he able to meet all its linaneial 
engagements in the future. Possibly it mav he able to do so. But I most couii- 
deutly assert that none of the very limited number of persons who are thoroughly 
acquainted with all the intricate facts connected with Egyptian linauee can say with 
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any degree of certainty that the Government of Egypt is, or, l>y any efforts of its o\yn, 
is likely soon to he, in a position ot* assured solvency. The divergent opinions which 
have often arisen as to whether Egypt could or could not pay its way arise from the 
fact that tin' question of solvency or insolvency has generally depended upon whether 


any one, acting under a sense of responsibility, to frame a Budget Estimate which can 
eonlidently he predicted to he correct within 200,000/. 

L cannot, therefore, but regard the question of solvency or insolvency in the 
future as very much a matter of chance, that is to say, that it depends greatly on 
circumstances which cannot he foreseen, and over which no (iovernment can e.xcve'se 
much control. In tin' last year or so these adventitious circumstances, if riot, 
favourable, have at all events not been sufficiently unfavourable to prevent the full 
interest on the debt being paid, a result, however, which, as I shall presently sho\v, lias 
only been achieved by throwing heavy charges on the English Treasury in the 1 shape 
of military expenditure. Whether these adventitious circumstances will continue 
favourable is more than any one can say. 

I have no hesitation in expressing my opinion that, in a sens*.*, the debt is too 
heavy for the country to hear, but L wish particularly to explain the sense in which 1 
use this expression. I repeat that I am not prepared to say that the Egyptian Govern- 
ment cannot pay the full inteicst on its field. More than this, I am not prepared to 
say that, in view of tin* favoured climate of the country, the remarkable fertility of its 
soil, and the important economic fact that there is a sufficient but not redundant popu¬ 
lation, the debt of Kgypt is so ureal hut what judicious reforms may not, in course «,f 
lime, render the charge on account of interest one that can hi* borne with tolerable ease. 

But administrative reforms require tine* to mature and to produce a full measure 
of beneficial results. Some of the reforms most of all required, such, for instance, as 
a cheek on the corruption which is so common in Kgypt, involve a change in tin* habits 
of thought of tin* Kgypt inns which is the work of at least a generation. Canals and 
loads which would increase the material prosperity of the country, and ulliinnmly 
benefit tin* revenue, require money. The capital sum of 4 J E. 1 ,n')f),O00 which is .«>w 
being spent on irrigation will do much good, but there can be no ihnihl that nr uy 
millions might with advantage be spent on productive public works. Unfortunately, 
Kgypt has squandered its credit, and has now* reached tin* limit of indebtedness which, 
for the time being at all e\ents, is possible if bankruptcy is to he avoided, if tie* full 
interest on tin* debt Is paid, these, and many other ti-eftil reforms in tin* ’.siuimry, 
‘Prison, and other Departments of tin State, will have to be postponed, and tin* expen¬ 
diture on the administrative services of the (iovernment will have to be kept down to 
‘Ik* lowest possible point. This, however, is tin* inevitable result which must **nsue in 
any country whose finances have been so deplorably administered as were tins* of 
Kgypt under the rule of Ismail Kasim. Even if serious political issues were not 
involved in the resumption of full payment of filtered on tin* Egyptian Debt, 1 dumld, 
for my own part, regard considerations such as those to which 1 have alluded above as 
a very doubtful just ideal ion for total or pnitial repudiation of the debt. When, there¬ 
fore, I say that, in my opinion, the debt is too heavy for the country to hear, f altu h* 
to none of these things. What 1 mean is that there is no ve.v*rve of taxatio**, that 
there is no margin between revenue and expenditure, that, for tin* present, Jinan-in! 
equilibrium, if il can be maintained at all, can only just be m. iutuincci, and that the 
revenue and expenditure is so (lady bnlaue d that any o!in»ue circumstance, sue!*, for 
instance, as the failure* for a ea^on of a lull supply of water, will hr sufficient to 
throw tin* linauet s of the country again into disorder, it K from this point o! view 
that l venture to think tin* financial filiation of the Egyptian (iovernment Is 
precarious to the* < xtcut of affording good cause for serious anxiety. 

Neither do I s *e any very immediate prospect of the general situation being 
materially improved. Eight years hence* (in 1MU) the Egyptian <iovernment will be 
relieved of a charge of 200,000/. a-ycar on account of interest on the Sue/ Canal diare*. 
Until then 1 knew of no extraordinary circumstance which is likely to diminish 
expenditure. A general rise of priej vsiifli as may possibly ohmic should any inter¬ 
national arrangements be intuit with tin* object of giving stability to the relative 
values of tlie precious metals, would nfibril material relief to tin* Egyptian Treasury, 
as it would diminish the Domains and Dana deficits and facilitate tin* collection of the 
land tax. It is possible that considerable sums may he derived from petroleum. Soino 


combination may yet be found to enable the Domains and Dai’ra lands to be sold. 
'! lie irrigation works now in progress may, and probably wall, lead to a considerable 
increase in the area of cultivated land. But it would be imprudent to count on 
uncertain contingencies of this kind. 

Under these circumstances I do not look forward to any very rapid change in the 
general situation. It is no exaggeration to say that the crisis in Egyptian financial 
allairs has uow lusted in a more or less acute form for about ten years. I sec no 
prospect ol its speedy termination. The beneficial reforms which, in spile of much 
opposition and many difficulties, have been made in tin* financial administration and 
fiscal policy ol the (iovernment during the last few years, will continue to bear fruit, 
and will gradually improve the situation, but, should Egypt lx* left to its own unaided 
resources, I anticipate that, even under adventitious circumstances of a fairly 
favourable* nature, some years must still elapse before it can he said, with any degree 
of certainty, that the position of the Kgypliau Treasury is one of assured solvency. 

One further point of great importance deserves attention. Then* can he no 
certainty of stability in Egyptian finance until a resettlement of the land tax lias been 
effected. 

I need not dwell on this subject at any length. It is fully discussed in my 
despatches to your Lordship’s predecessors, No. 17 of the (fill 'February, and No. 125 
of the 14th April, ISSfi. "Whether the land tux is, in the aggregate, too heavy or the* 
reverse, is a question on which very divergent opinions prevail. The materials for 
terming a matured opinion on the subject do not, as 1 venture to think, exist. But 
II* 1 *! the incidence of tin* land tax is most unequal admits of no doubt whatever. Her 
Majesty’s late Government were of opinion that il was not desirable for tin* moment 
to move in this matter, and tin* arguments in favour of leaving it alone were then 
unquestionably of great weight. Nevertheless, [venture to repeat fo your Lordship 
the opinion which 1 submitted to Lord Bus»»bci*y, to the (‘fleet that there can be* no 
assurance ol stability in the financial position of the Egyptian Government until a 
i‘*‘Settlement of the land lax lias been effected. 

t pass Irom these* general observation, to consider question* of more immediate 
interest. 

The point ol most immediate impoitance is this : Will il In* necessary to appoint 
the International Commission to which allusion is made in Article* 12 of the Khcdivin! 
Decree of tin* 27th duly, 1K$-Vr 

It will be as well to quote the terms of this Article. Aft< r providing that 5 per 
cent, may be deducted from the coupons of the Preference and Unified stocks during 
the years J>^5 and IS^O, the Decree continues as follows : — 

“Si, apivs I’expiration de ee dclai, noire Guiivernement jugerait necessafiv do 
inaiutenir, suit pendant w. certain noniluv d’a niters, soil a tilre permanent, I’impbt 
etahli par h* present Article, il *u* !e pourruit qu’npres avoir institue, d’accord avee le* 
Puissance*, uue Commission Internationale semblahle a cello qui a prepare la Lni do 
Liquidation, ei qui auraif^ pour mandat de proeeder a une unquote generale sur la 
situation fmanciere dr 1’Kgypte, ot de nous proposer les moyens qui lui semblerait 
cunvcnables pour assure r uue uouvelle rf partition des ressourecs du pays. 

“ La composition de cette Commission serait rcglee d’accord aver les Puissances.” 

The engagement is therefore clear and unconditional. Unless full payment ol 
interest on the debt is resumed in 1887 an International Commission must be 
convoked. 

I need not dwell at any length on the undesirability of avoiding any such Com¬ 
mission. 

Tin* interest which the Egyptian Government has in preventing the appointment 
ol a Commission is abundantly clear. I conceive that nothing is more certain than 
that an International Commission would insist on the resumption of payment of full 
interest on tin* debt, and it would not In* difficult to devise means for attaining this 
object. A large pro mtd reduction in tin* pensions now enjoyed by Egyptians would 
e able tin* revenue and expenditure to be balanced, and a surplus left over to provide 
for unforeseen expenditure. 

A further result of an International Commission would probably be to take away 
Irom t lie Egyptian Government a considerable portion of what ever iiiuitcd amount of 
real independence it still possesses. In some form or another the Executive Govern- 
m< m ol the country would be international—that is to say, the eoniliet of authorities, 
which is already* sufficiently great, would he rendered still greater; international 
jealousies and rivalries, which have already'done so much harm in Kgypt, and amidst 
the clash ol which Egyptian itilcicsLs would he lust sight of, would have full scope to 
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<lo their worst ; responsibility, instead of being centred on an indi'idua! Minister, 
would probably be dispersed amongst a number of individuals of different nationalities 
and habits of thought, with divergent interests, who would be ignorant of the language 
. nd of tin 1 customs of the country they would practically have to govern. 

Tt ’s possible to conceive of circumstances under which an International Commis¬ 
sion would be assembled whose attitude would not be hostile to the political interests 
< f England in Egypt, it is almost impossible to conceive of cireum-twnees admitting 
of the assembly of an International Commission which would not be inspired by 
sentiments hostile to Egyptian interests as those interests are understood by lie* 
Ministers and people of Egvpt tliems»hes. This view of the case is pmbablv not 
thoroughly appieciated in Egypt. r have not a shadow of doubt that it is a coned 
view. 

If I do not dwell on the Intelests which England lc>s in avoiding ill" appoiiPivn id 
of an International Commissio i it is because Her Majes{\\ (iovernmei t are in . fir 
better position than 1 can be to foim an opinion o.i this branch of the subj'd. 
Bricflv, it mav be said that am thing which is contrail to the true interests of Egvpt 
must also be contrary to the true interests of England. 1 r me.die that Her Muje-fv s 
Government wash to see Egvpt w i'll -governed and iudepi udent, so far as its indepen¬ 
dence is consistent with the lights of the Sultan. It cannot, therefore, be in the tine 
Interests of England to saddle Egypt with a foim of Executive Government wbi It 
would give rise to endless friction, and which, 1 cannot but think, would speedih be 
found to be impraet icable. I'lie -y* >m of i lteriiationulity lias already be m product ive 
of nnieli barm in Egvpt, and the e.ni dv (or wba1e\er difficulties exist is certainly i ot 
to be found in sti reotyping ill" sytem o" the Executive Guv eminent H’ the eountn iu 
a new and aggravated form. H-ithe’* is ii to he found in the opposite dheetim f 
affording greater libertv of action to the Egvpt ian Ciovcrnmcnt. 

Isit, therefore, possible to avoid tlie epj obit incut of an Internationa 1 Commi-sie" - 
Eor the present tliis question may. L think, he answered in the affirmative. Itwi'I 
certain]} lie possible to pay the full coupons on the Consolidated Debt which fall due 
in April and May IP'-SI. The assigned n venues always \ield a surplus in the first s : < 
months of tin* year, which, it will be rem‘inhered, begins on Hie -Kith October. M 
may, I think, be said with almost equal certainty that unless some extraordinarv 
circumstance, such as a \ei\ low Nile, inleni'iii's, il will be possible to pay tli" fill 
coupons falling dim in October and Amend) i ’Whether, bo've' er. this res'dt 

can he attained wUhoiit incurring a deficit, and thus hi gi'ining the nucleus ol another 
floating debt, is more doubt fill. Ad that can now be said on this sub] of i- tied the 
Estimates of revenue and expenditure for l'sST wid be just balanced, i’.vei d it be 
found impossible to ariLe at financial I'quilibriuin. and it is iiii*i"s,,r' to sh >v -i si i.dl 
deficit on the Estimates, I venture to think tliat in m<kr to provide a mnd smut f 
50,()()()/. or 100,000/. it is neither necessary nor desirable to bring into play such oi 
objectionable and cumbersome maeliinerv as that of an International Coin iiissjon. If 
is possible tliat tin* final results ol'the voar will be boiler than the Estimates. At the 
worst, Her Majesty’s Ooverninent has a remedy to a certain extent in its own hands 
without imposing any sacrifices, beyond those in connection with militaryexpenditlire, 
on the British Tieasuvv. I’lie annum of 200,000/. on account of the Sue/ Canal 
shares, whit li will expile in eight tears, might be conteited info an annuity of a less 
amount and with a lnngi r him to rim. In the meanwhile, long before the end < f 
1887, we shall, I trust, b“ in 1 p mifiun to Ibnu an opinion .is to whether ant con- 
siderable relief can he all'oided to the Egyptian Tnwsiirv b\ granting Domains and 
Da fra lauds in comniuf ation for jieiisions. This latter point has a most important 
hearing on Hie gi i.eral financial situation. 

In my dispateh to Lord 1’osebery >io. 102 of the 20th Apiil, T sV 0, 1 stated that 
the resum])tion of payment of full interest on the debt depended in great measure on 
vvhethi .■ dm charges on account of pensions and the military expenditure could be 
reduced to tlie limits prescribed by the Einancial Convention. 

1 do not, in tlie pn sent despatch, propose to dwell al any length on the subject of 
the pension ibarge. The matter is not vet in a position which would enable me to 
report fully to your Lordship on Hie'subject. A few observations arc, however, 
necessary in order to show the bearing of the pension clang' 1 on the general financial 
situation. 

It will be remembered that a sum oi >2 !h .*>50,000 was pro\ id< d in the loan funds for 
the commutation of pensions, it was subsequently decided Hint, instead if giving 
money to the peiisioneis, .he lands, which form part of the assets of the loan, should 
he given in eonimuU tim. lor pensions. Earther, it w as thought desirable to give to 


the pensioners the option of taking Domains and Dana lands, the moitgage on those 
lands being redeemed by payment from the loan funds. As if was recognized that 
the prices given in the "Cuhier dc*, Charges ” o*‘ Hie Domains Comniesioiici> weio 
considerably in excess of the true market value of th ■ lands, it was decided to make a l 
average reduction of price to the extent of 20 per ecu'. on the prices of the “ Cahier 
des Charges.” The difference was to bo borne by the Egvptian Gomniment, tliat is 
to say, it was to he paid from the loan funds. 

Certain objections raised by the Hugh's!) Trcasurv in rcsjiivl io the scale of 
commutation defined somewhat flic public it ion of the i tiles applicable to fin* smaller 
pensioners. This fad, together with (he necessity of obtaining medic 0 eei tiileales, 
■illotting the land, Ac., have caused some delav, and it will nol be possible h r some 
time to come to stall' wbat is Hie precise nature of the n suit attaiiu wl . So far as we 
know at presi nt, applications repu -mting i capital of about C E. 500,0')0 have bee 1 
made. The details up to Hie 21st October are given in lnelosurc h of . \ d 'spat di 
So. Ill-ofthe Itb instant, to which i beg* to invite vour Lotdsliip’s nttent ion. 

Considerable 'hfiieulties hav • arisen in earning out tlie plan. In tlie first place, 
the scale which was considered too liberal in Ihigland, is not cousideud Uberil enough 
by Hie peiei'ne"s. ('speciallv in resped to apjir.iising the value of tlie Do mins lands. 
Ln the second place, object ions have been raised on points of detail, such as Hie mdlioil 
of conducting medical examinations. Ac. To a European s< me of those objections 
ippcar unreasonable, and, I miglil almost add, incomprehensible. On the other baud, 
it would be unreasonable to expeel that Egv ptians w ill readily adopt European ideas 
>n subjects ol ibis sort, rui'lhcr, the Executive agenev in earning out this work 
must necessarily be to a groat extent Eiiiopean, and it may well be that, vvbli flic best, 
intentions, Europeans do not HioroughA uudeisfand bow to deal uiHi the natives iu 
matters of this sort. 

Although it is as yet too early to speak with ivrtaiufv. il sei'ius probable that 
commutations will bo off octal to the extent of tlie C Ik 550,000 for which p-ovisimi 
wax made in the loan. When, bowevi'r, Hie rub's weio issued, it wtis bopul that a 
larger number of pensioners would come forward, an 1 that il might b* p<-sible to 
commute to the extent of several millions, thus simultaneously reducing llie pension 
charge and gifting rid of a considerable portion of the Domains and Da "'a 'anil, flic 
direct administration of wbieli causes so much less to the Egv ptian (lovernmeui. Lt is 
possibh' that vv lien some pensioners havc act nally entered iut > posse* sion of Hieir lands, 
others may ho encouraged to come forward, lmt 1 cannot say that for the present the 
prospects of voluntary comuuitat ‘011 on a large scale In >k von hopeful. The experi¬ 
ment, however, lias not. vet bad a fair trial. 

7 7 i t t 

One further point in connection with this subject 1 ('quires to be mentioned. 

Your Lordship vv ill obxerv e that the pension charge, which was estimated at the 
lime when Hii' I'inancial Convention was framed at C lk 157,000, is taken in the 
revised Estimates of ISSG at 2 (k 550,000, and in the Budget Lstimafes tor 1^87 at 
C E. (500,000, allowing, however, no reduction on account of commutations. It is 
very difficult, under pre-cut circumstances, to estimate to what sum the charge will 
eventually amount. Mr. Palmer informs me tliat in the last eighteen months, the 
claims of about 10,000 pensioners have been admitted, and that there still remain a 
very large number of claims vvliieh am awaiting settlement. It is most important to 
have a clear idea as to the true reasons which have led to the large increase of charge 
under this head during the last lew \ear-. Il is obvious that one of the main reasons 
is that the destruction of (tenoral Slicks’ urinv and the evaeirit 1011 of the Soudan gave 
many thousands of widows and children a light to a pension. But lam not satisfied 
that this is the soli reason of the increase. I should like to know to what extent the 
increase is due to the natural npei.ition of the Law passed by Said Pasha some twenty¬ 
’ll ree years ago, and which is possibly indy now beginning to produce its full elltcf. 
ff tlie increase is in any great measure due to this cause, the situation is even more 
serious than if the increase is to be explained solely by an accidental circumstance, 
sueli as the destruction of (tenoral Hicks’ army, for, under this hypothesis, we may be 
only just beginning a period during which there will he a steady annual increase in 
the pension charge for many years to come. I have directed tlie special attention of 
Mr. ilinlaison, whose sen ices w ill he most valuable, <0 'his point, and 1 await with some 
mxiety the results of his actuarial calculations. Eor the present 1 will only say that 
! am by no means certain, even if Her .Majesty’s (Jovernment consent to bear a largo 
portion of the Ikgyptinu military expenditure, that it will he possible, eventually, to 
•tvi id an International Commission, or, at all events, an appeal to the Bowers to pass 
1 Lav, which will admit of the Pension question being settled* either by an obligatory 
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V r(i reduction all round, or by (/dilatory commutation. 1 need hardly point ou; 
to sour Lordship Ihat, if an appeal in the latter sense is made, it will he in the panel 
of any one of the Governments, whose assent is required, to decline its adherence to u 
Pension Law, unless an International Commission be convoked to consider the whole 
financial situation of Egypt. 

I now turn to the question of militaiy expenditure. 

Your Lordship will observe that both ihe .Budget, and Devised Estimates of 1880, 
and the .Budget Estimates of 1887, morels repeat, under the head of ■*Sceiui»c 
Eubliqr.ef* the figure- of tin Financial Com cation, viz., .£ E. 3s9,5U0.* 


The detail of this figure is as follows:. 

Amy 

!*< !in* ,. , . ,, ,, 

I'rUon* . • ,. •• 

An,.y i.f . Vv 4p..tit.h .. 


X 4 K. 
inejr.M 
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*jr»,:;oo 
193.UIM 


It will thus be sect that any t xpendhure »u th.e army or the police in excess o! 
Ihe lievisi d Estimates of 1SS0, and ol* the Budget Estimates of 1887, has been carried 
io an extraordinary account. The question which ho now’ to he discussed is tin 
extent to which this * xtraordiunry expenditure on the army and police shall he burnt 
by the English and Egyptian Treasuries respectively. 

T append to the despatch a letter which T haw tveehed from General Sir F. 
Ntcphmwm, inclosing a note prepared by Colonel Ardagh on the obligation of llci 
Majesty’*. Government to defray the cost of defending the frontiers ol Egypt. Colonel 
Ardagh, after quoting the official declarations which, have from time to time been 
made upon this subject, adds: “The Egyptian Government may contend, and with 
some reason, that all, or the greater part of the excess of expenditure must he 
regarded as having been incurred, construetivcly, as a consequence of the Mile 
.Expedition, or of the evacuation of the Soudan; and they may point out that this 
estimate of the normal military expenditure, .£ E. 130,000,Va^ made by Her Majesty's 
♦Special C.cemissioncr, and accepted by Her Majesty*- Government, at a time when‘its 
imullicieney was notorious, and that it is now fully recognized that, not only is there 
no present possibility, but also no future prospect of keeping within it/* 

The principle laid down by the Treasury, in their Minnies of the 21st Septembej 
and 20th October, 1S80, inclosed in your Lordship's despatch to Sir Henry AVoltf No. 17*1 
of the 2’.)th October, is that “the only arrangement to which my Lords are committed, 
U Hint they would bear the expenses out of pocket, clearly proved to have* been 
incurred by the Egyptian Government in connection with the Gordon Belief Expe¬ 
dition.’* The Treasury, therefore, for the present, decline to accept the principle on 
which tin* Egyptian Government ha> been acting, until such time as that principle has 
been adopted' by Her Majesty's Government. 

This, therefore, is how tin question of principle at. present stands. Before entering 
into any details, | venture to submit to your Lordship certain explanations as to tin 
point of vVw from w Inch ! approach this difficult nuestion. 


point oi v ew from w Inch I approach this difficult question. 

It will he quite imposuhle to resume full payment of the interest on the Egyptian 
Debt, and thus avoid the appointment of an International Commission, unless a large 
portion of the Egyptian military expenditure for 1885, 1S8(>, and 1887, and possibly 
lor subsequent years, N borne by tin English Treasury. It is for ller Majesty’s 
Government to judge whether the sacrifices which would thus have to he made by the 
British Treasury are justitiable. The discussion of this branch of the question would 
inxolve a number of considerations which lie outside my purview of the situation. 


-Neither i- it probable that any observations [ could make upon it would materially 
assist Her Majesty’s Government in arriving at a conclusion. My duly, as it appears 
to me, is confined to a consideration of the question of how the charges*on the British 
TmtMin may be reduced to a minimum, consistently with placing the Egyptian 
Government in such a position as will enable them to avoid the appointmenVof an 
International Commission. .From this point of \icw, it is useless to discuss an\ 
question of abstract justice. 1 may, however, perhaps he allowed to say that tin 
principle laid down by the Treasury appeals to me to he lair and reasonable. 'Inert 
may, indeed, he some difficulty in stating what military expenses “ would haw* been 
incurred by the Egyptian Go\eminent if there had been no Gordon Belief Expedition ” 
(l quote from tin* Treasury Minute of the 2]st September), but l venture to think 

* 'P lt * i: - ure oi ‘ the Tinuitfial Comvnthm was £ E. o07,0<:0. 'J ho dillmnu- of £ 11. 7,u«0 is dm* in part 
to certain mu] in jurt t** the fact that the Convention IJud**tt \sa\t* tho Ai:n\ of Uceiu ntion cni.i u- 

lliture c.t -i ,< v w\n ruo tb-.* lhid r " ol lbs ' :.\d tS'.T "\w it at i.’ K, 1 m.*» m, ’ ‘ 
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that the Treasury interpretation of their own principle cannot ho said to err on the - dc 
of illiherality to the Egyptian Government. This, however, does not alter the tacts oi 
the ease, and I regret t«» say that the fact** arc such that, whatever interpretation may 
he given, from a financial point of view, to the engagements taken by' ller Majesty’s 
late Government, and quoted by Colonel Ardagh, there can he no doubt w hat ever that, 
unless Her Majesty’s Government i< prepared to go further in the direction ol relievmg 
the Egyptian Treasury than is involved in the principle now accepted by the Treasury, 
the resumption ol* the payment of full interest on the debt is imp swhle, amt, t herd ore 
the appointment of an International Commission unavoidable. 

I now proceed 10 deal, ‘u tin* !lr*( instance, with the facts of the ease up to th«3 
31st December, 1880. 

It appears from the Treasury Minute of the 20th October that, in accordant*, 
with the principle laid down by the Treasury, Her Majesty's Government i s prepared 
to recognize claim:, on the part of the Egyptian Government lor militaiy expenditure 
in connection with the Soudan, to the extent ol 311,308/. 8*. It/. Ihe Egyptian 
Government claim a further sum of *102,327/. li- s - Id. Th*» represents all the claims 
in respect to certain items from the 1st January, 1883, up to the 21-t July*, l s , l>i and 
in respect to certain other items up to the 31st August, 1^0/ Mr. Palmer Inform.- 
me that the further claims up to the 31st December, 1S80, are estimated at about 
1(50,000/. The total outstanding Egyptian claims up to the 31st December. 18S0, 
maybe, therefore, taken at about 502,000/. It is certain that, unless there is a 
surplus in 1S80, no portion of thh charge can he borne by the Egyptian Government 
out of its ordinary revenues. A Mirplu-, if it accrues, may, indeed, be paid to Her 
Majesty’s Government in diminution of this heavy charge. 1 have already stated 
that, according to the Devised Estimates, a surplus of about £ E. 00,000 will remain 
in the hands of the Egyptian Government. Put L need hardly say it would he -very 
desirable, if possible, tu tiHow Ibis surplus v> he carried over to next year’s account. 

It remains to he considered whether the charge, or any portion of it, can be honw 
bv the loan funds. 

The first obs rvalion T have to make on this point is that, under the iMimneuti 
Convention, the Commissioners of the Debt administer these lands. There wouM not 
improbably be considerable difficulty’ in getting the Commissioners to make any 
pa\ meats On account of military expenditure. Tliey would probably contend that 
the sum of £ E. 1,0(10,000. provided* for the evacuation of the Soudan, was not 
intended to defray expenditure of this nature. Neither Would it he easy, without the 
assent of the Governments by which tliey are respectively designated, to induce them 

to depart from this view. ... . , 

It would not he desirable to raise a question of this sort, noil her, in fact, uurs u 
appear to me that there is anything to he gained by raising it. For, even it the 
objections of the Commissioner- of the Debt were overcome, there are the strongest 
objictions to throwing any portion of Lids charge on the loan lands, hi connection 
will, this branch of tlie subject l beg to refer your Lordship to my despatch Mo. li t of 
the till instant, which gives tin* detail* of the Guaranteed Loan account as it now 
stands. I deprecate most strongly the payment of this charge by reducing the 
amounts available either for commutation of pensions (l 4 E. 350,000), or irrigation 
(C E. 1,000,000). The facts which I have already given show how absolutely necessary 
it is to reduce the pension charge, whilst the reduction of the grant for irrigation 
would invohe the abandonment oi* by far the most beneficial work which has resulted 
from the British occupation of Egypt, am! which, more than any step that has yet 
])(*( u taken, is calculated to place Egyptian finance in a sound condition for the 

Then* onlv remains, therefore, the Soudan grunt, of which about £ E. 112,000 is 
Mil) unspent. * The full amount of charges w* I lie ii maybe thrown upon this grant is 
still uncertain, hut the point to which 1 wish again to draw your Lordship’s special 
attention is this, that at present tin* whole of tlu* money does not exist. As i have 
already explained in my dispatch Mo. Ill of the tlh instant, unless the lauds belong¬ 
ing to the* Egyptian ‘Government are sold, and realize about .£ E. GOO,000, the 
whole of the charges, which it was intended should be borne by the loan funds cannot 

0 binder these circumstances, it appears to me impossible, for the present at all 
ew nts to pay any portion of the military expenditure from loan funds, and I see no 
otki r way out of‘the difficulty than that the English Treasury should hear the charge. 
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On tin' other hand, I see no reason why. if eventually 1 he lands, on being sold, 
realize the full amount of the estimate, and if the charges on account of the evaeua- 
tion of the Soudan come to less than 6 E. 1,000,000, the surplus which would thus 
accrue should not bo repaid to the British Treasury. It is, lionev or, impossible to 
r -ekon with any degree of certainty on this result being attained. 

I now turn to the Estimates for 1V-7. 

Tn the Memorandum inclosed in mv despatch to a our Lordship No 119 of the 
sth instant, the gen(*ral conehisions Avere stated Avhieh it had been decided at the 
meeting held under the piosidonoy of Sir II. D. Wolff, to submit to Mm 1 Majesty's 
Government. Thev avovc, that if no serious change in the militarv situation takes 
place before the 1st January, the British force in Egypt should after that date he 
reduced to about 3,000, and the Egyptian force to about 10,000 men. It was 
estimated that the expenditure on the Egyptian atmy aaouM Buis he reduced to ab< uf 
€ E. 303,000 a-year, ;i reduction of about 0 E. 78,000. 

It was proposed that the Egvptian Government should hear 2 E. 168,000 of this 
charge, and that the English Treasury should heartin' remainde.. It was estimated 
that the charge thus thrown on the British Treasury would he 2 E. 197,000, being 
about equal to the eontrilmtion of the Egyptian Government towards the expenses of 
tin'Army of Occupation (C E. 193,000). It Avas further proposed that the military 
expenditure of tin* Egyptian should for the time being be placed entirely under Bn 
control of the Ih'itish Government. 

It Avas suggested that the arrangement should hold good for ISs7, and that at the 
end of that vear it should be suhieet to ’CAision, with reference to the situation— 
political, militarv, and financial—of the monu'nt. 

I proceed to state at somewhat greater length the reason- for submitting these 
particular proposals to jour Lordship. I propose only to deal with the financial 
aspects of the question. \ good deal more than is contained in tin* Memorandum 
might, of course, be said on the military and political situation in tin* Soudan, hut -ill 
that is essential for the purposes of my present argument is alieady stated in the 
Memorandum a\ ith the full A\eight of Sir F. Stephenson’s and General Grenfell's 
uithoritv. 

I have nothing to add to what is said in the Memorandum a- regards the expen¬ 
diture estimate of 2 E. 3,(53.000. 

It has, l believe, been framed with cate by the militarv authorities, i h ,\e i 
gone into tin* details of the estimate, lmt 1 Ikiac no reason to doubt its aeem.mv. 

Tlie only point which requires further explanation is this: for wInn rea-oii the 
eontrihution of the Egyptian Government was lived at 2 E. 168,000. 

1 1 lave already explained to your Lordship the point of view from which 1 
ipproach the general question of military expenditure. From that point of view, the 
cilj practical way of regarding the question under immediate discussion is to consider 
a hat is the maximum sum which can he home In the Egyptian Tre.isiuy in 1 '*>87 
^insistently with the icsumplion of full payment of the interest on the debt. 1 Iiuac 
already explained that the loan funds cannot hear any portion of the charge [» 
remains to he considered Avhnf portion can be borne by the ordinary revenues. 

The 2E 330,000 oiiginally inscribed it. the Budget of the Financial ('oiivem ion 
is, of course, available. The question is, can am tiling further he added to that 


sum r 


Your Lordship will observe that in ihe Revised Estimates uf iS'sOtlie revenue 
from “ Raeliat du Sen ice M ilitaiie " i, estimated at 6 E. 23<i,(>0<). The revenue fm 
1887 under this head is e-timatid at 2 E. 100,()O0. Nothing could he mine teaswiiuLle 
than to apply this sum to defrav the extra militarv expenditure. On the other hand, 
1 lane already show 11 that, even after taking evdit for this sum, the Estimates as thev 
at piesenl stand shown delieil of 2E 191,000, and that 1 he most that we can hojic 
is to show cither exact equilibrium or a verv small surplus on the Estimates, ft will 
th ere loro lie impossible to applj anv portion of the sum derived Irom •‘ltaehat du 
Service Militaire” todelrav tin extra military expenditure without incurring a e m- 
sidcrahle deficit. 

There remains the Soudan grant. In Lord Northbrook’s Budget, which, so tar 
as this point is concerned, was adopted as the basis of the Financial Convention, 
a sum of £ E. 120,000 figured in the Estimate of Expenditure under the head of 
“ Soudan.” 


* I \\i*li to draw attintio i to tin* fact that it the reduction* arc* not room t 
charge ior 1887 will probahK ho m excess of tin* midi, as I presume it will *,\\ 
jut the reductions, during wtuch time the uiw vll ha\e t j be paid. 


*ti*r tin* 1 t Janu »r * 

' > 1 it least, to c u rv 
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When Lord Northbrook made Ids proposals Lord "Wolseley was about to -tart fm 
Khartoum. The future of the Soudan was altogether uncertain, and it was not 
possible to make any proposals in connection with military or other matters which 
would ho contingent on future event-, the course of which no one could foresee. 
Lord Northbrook’s military and police proposals were, therefore, based on the internal 
necessities of Egypt only. All that was done as regards the Soudan was to provide 1 
sum of £E. 120,000 in the Budget to he spent as occasion might demand. 

Now that it has been finally settled that the frontier of Egvpt is to he at Wad\ 
Haifa, Lord Northbrook's proposals will, of course, have to he modified. The military 
fou-e which lie proposed a\ ill, for some time to come at all events, he insufficient. 

Nothing could he more reasonable than to apply a portion of the CE. 3 20,000 
provided under Ihe head of Soudan to defray the expense of defending Ihe frontier. 

On the other hand, a our Lordship a\ ill observe that in the Budget Estimates ot 
1887, Avith the exception of C J’,. 32,000, which is reserved for the civil exp ndiOire of 
Suakin, the whole of the Soudan grant, to the extent of 2 E 1 20 . 0 UU, has been 
transferred to other heads oi account, and notably to the head ol “ Pension-.” and that, 
even after these transfers, the Estimates at present show a <h licit of 2 E. 391,000. 
Nevertheless, it was fheopii ion of the meeting which was held under Sir IE 1). "Wolff’s 
presidency—an opinion which 1 fully share—that the Egyptian Government should 
pav something in iSM in excess of the 2 E. 130,000 provided in the Budget Estimates. 

Lt was prop< s<*d. therefore, that C E. 30,000 of the Soudan grant should lie , nplied to 
army and police expenditure. 

There will, however, under this arrangement, he a further sum of C E. 30,000 to 
hi* provided for pensions. 

Evorv ell’ort must, of course, he made to include this sum in the ordinary 
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expenditure account. Tf by the end of the year this is found to he impossible, the 
money might he paid from loan funds. 

There may, for reasons which T have already explained, he some ditlieulty !u 
getting the Caisse to agree to this plan, hut the extra expenditure on pensions is <?■) 
intimately connected with the evacuation of the Soudan that it is thought that this 
difficulty may possibly lx* overcome. Of course this arrangement can eulv bo 
temporalv. The full chaigo lor pensions must in subscqui lit years he included in the 
ordinary revenue and expenditure account. 

It was proposed at the meeting held under the presidency of Sir II. 1). Wolff that 
of the sum 2 E. 30,000 taken from the Soudan grant, l' E. 30,901) should he applied 
to army, and 2 E. 3 2.000 to police expenditure. 

The situation as regards police expenditme lequi.e- a few words of o'plana- 

1 ion. 

Before 188” the police force oomisted of 7,330 men 'ihe pav of the men was 
100 piastres (2 E. 1) a-month. 

At the end of 1SS3 Mr. Clifford Elovd reduced 1 he force to (5,000 men. and increased 

». 

the pay to 123 piastres a-month. 

This force was found to he insutficient. In ISM Baker F.isha. who had assumed 
the command of the police, found it necessary to revert to the old figure of 7,5530 men. 
\| the time of Lord Northbrook’s mission, it was arranged that the army should he 
reduced to 3,300 men, that a portion of the men leaving the army should he drafted 
into the police, and that in Inline the police should he recruited from men who had 
-mod four vears in the nrinv. Thev were then to serve -ix jears in the police. 

11 has not as jet been possible to give elfect to this piogramme. Owing to the 
-tale of affairs on the frontier, Ihe army, instead of being reduced, has been increased. 
The result is limit he police are now 300 men below (heir strength, and Baker Pasha 
informs me that another 300 men are, from one cause or another, quite useless, anil 
dioiild he got rid ol as soon as possible. 

A further result of the non-execution of this programme has been to increase the 
financial difficulties of the Egvplian Government. Lord Northbrook’s Budget, on 
which the Financial Convention was based, provided 2 E. 238,000 for police expendi¬ 
ture. The men, whom it was contemplated would he drafted from the army into the 
police, would have been paid at the old rate of 100 piastres a-month. Inasmuch, 
however, as the armj has so far not been able to provide any men for the poliee, 
Baker J’asha has found it necessary to keep on the men whoso pay was raised in 1883 to 
123 piastres a-month. The result is that in 3886 the police expenditure will heat least 
2 E. 20,000 in excess of the figure of the estimate, neither will it he possible to effect 
any material reduction in the cost until Baker Pasha is able i » get rid <>f l>'- highly- 
paid men and substitute others iu their place. 
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The reduction in the arm} will enable a certain number of men to b»* ir:ir>fer”e.l 
to flic police, but it will, I fear, not be possible to reduce the police Budget to the 
figure of the rinancial Convention in 1^87. It is estimated that the ordinary Budget 
of C E. 238,000 will lie exceeded by £ E. 12,000 in 1^87. It is contemplated to 
provide for this expenditure out of the Soudan grant, thus leaving l* K. 11^,000 
available for the army. 

The important question of eontrolling the expenditure on the Egyptian army 
remains to lie considered. The proposal now made amounts to this, that the Egyptian 
Government will pay a fixed sum (.C E. 1 GS,»> 00 ) for the army, and that the English 
Treasury will have to hear anything in excess of that sum. 

ft appeals to be out of the question that such an engagement as this should be 
taken without absolute control over Egyptian military expenditure being exercised b\ 
the Kimlisli (Jovernment. The manner of exercizing thi- control is a -abject for the 
War Office and Treasury to deal with. Probably the best plan w»>nld he to appoint 
an English officer of military and financial oxpericnei to whom General Grenfell should 
address all requisitions Cor expeudituie. This officer w’ouhl, i conceive, he under the 
orders of Sir F. Stephenson. He would be guided by whatever instructions be might 
receiu* from the "War Office. Except on a few points, such, for instance, as pensions, 
there need be no communication between General Grenfell and the Financial Depart 
menl of the Egyptian Government. 

I do nut think there need he any serious difficulty in giving eJfert to Ibis plan, 
provided it he earrii d out in such a manner as not to raise any political issue-, f have 
spoken to Nairn* Pasha about it. Ills Excellency is quite prepared to aeoi pt tin 
proposal. J do not think that any Ivhedivial Deere" would he noot s»avy. All that 
would be required is an Executive order from Xubar Pasha to General Grenfell to the 
i‘heel that, for the futme In* was to take his order in respect of financial affairs from 
whatever authority is designated b\ tlu\ English Government instead of from the 
Egyptian Financial Department. 

There ought, l think, to he no difficulty in carrying out t hi- arrangement, and at 
the same time maintaining intact the prerogatives of the Khedive. 

I do not pretend to say that the proposals now made are of a satisfactory nature, 
hid, under all the very difficult eheumstances of the cn.-e, 1 know of no other \\n\ of 
me(*ting the difficulties of the Egyptian situation. 

I vuiture to think that the arrangement should he iempormy and subject to 
revision a r the eml of 1*^7. By that time I should l»<»pi that some find her reduction 
( f tin* Egyptian army would he possible. 

f have thus, at a length for which I must apologize, eiideaurnml to lay before 
your Lordship the main facts of the financial situation. That situation is ver\ 
complicated, ami the figures are intricate. I have done my best to render it clear, 
ami 1 trust L have succeeded in laying before your Lordship a statement which will 
enable Her Majesty’s Government to decide on tin* eour.se of action which they may 
i*.ink (it to adopt. 

T have, &c. 

(Signed) K. BAKING. 


I*.S.— Since writing the above despatch I have seen Major Settle. I gathered, in 
eonversat ion w ith him, that in making up the accounts of IKS land 1885, the Chiel 
Paymaster had quite recently made several charges against the Egyptian Government 
for the supply of stores, rations, &c., to the Egyptian troops during IKK! ami Jsm5. 

Whether these charges are of n nature to allow of their being paid by tin* English 
Government in accordance with the principle now accepted by the Treasury is more 
than l can sa\, as I have not seen the details. I had been under the impression that 
the figures embodied in the Treasury Minute of the 2fiih October, 1^M>, gave the full 
amounts, on the one hand recognized b\ ihe Treasury (5J 1,50S/. s.s. b/.), and on the 
cither hand claimed b\ tin* Egyptian Goicrumcnt (an additional 102,527/. 1 l*. Id.) up 
to the 21st dul\, ISM), in respect to some, ami up to tin* .‘list August in respect U 
other items, i am, however, b\ no means sure that this view is correct. 

From what Major Settle said to me, it appeared to me that there might hi* other 
items not included in the figures given a lime which would he regarded bv the 
Treasury as charges on the Egyptian (jot“inment under tin* principle which they have 
accepted, hut which would he claimed b\ the Egyptian Government from the EnulNl 
Treasury under the principle upon which the former ha\e been acting. 

It U utv neecbsarv to understand evaetlv how die case stands. Nothin", J 
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conceive, would be more undesirable than that Her Majesty's Government should 
come to a decision on the general question under the impression that a certain known 
charge would he thrown on the English Treasury, and subsequently to find that owing 
to some misunderstanding the charge would really be higher ihan was originally 
supposed. 

Accordingly, I asked Major Settle to see Mr. Palmer on the subject. Major 
Settle now writes to me* as follows:— 


“I have seen Mr. Palmer, and he informs me that he cannot arrive at the amount 
of the outstanding claims preferred by the English Government against the Egyptian 
Government for 1881-83 till the Chief Paymaster lias rendered his account. Tins the 
latter promises to do on Monday or Tuesday next. We cannot possibly arrive at the 
extent of our liabilities till this is submitted. At the present moment these claims are 
being debited to the Budget of 1880, which was estimated at 15:1,205/., but which 


fisrure will now be exceeded. 1 ” 


The ease, therefore, is as I anticipated. We do not yet know the whole of the 
facts. This does not in any way alter either the line of argument or the general 
conclusions adopted in my despatch, hut it may alter the amount which, should iho 
recommendations made in my despatch be adopted by Her Majesty’s (jovernment, will 
be thrown on the English Treasury. 

I shall not foil to report to your Lordship, if necessary by telegraph, any later 
information which I may obtain on this subject. 



Inclosure 1 in No. 02. 

General Sir F. Stephenson to Sir E . Baring . 

Sir, Head-Quarters , Cairo, November 10, 1S80. 

‘WITH reference to the despatch from the Secretary of State for War, dated the 
27th August, 1S80, I have t lie honour to forward to your Excellency a note by 
Colonel ArdagU upon tlu* official correspondence relative to the obligation of Her 
Majesty’s Government to defray the eost of defending the frontiers of Egypt, a point, 
upon which further instructions are required. 

I have, &e. 

(Signed) FRE1)K. STEPHENSON. 


Iuclosure 2 in No. 02, 

Memorandum by Colonel Ardagh on the Obligation of Her Majesty's Government to defray 

the Cost of defending the Frontiers of Egypt. 

IN imposing upon the Egyptian Government the policy of evacuating the 
Soudan, there would appear to he, apart from auy definite undertaking, an implied 
obligation ou the part of Her Majesty’s Government to afford, if requisite, material 
aid and support to the Egyptian Government in carrying out that policy.* 

A general assurance to this effect was conveyed in Lord Granville’s despatch of 
the 1th January, 1881, as follows:— 

“ Her Majesty’s Government will, on their part, ho prepared to assist in main¬ 
taining order in Egypt proper, and in defending it, as well as in continuing to protect 
the ports in the Red Sca.”t 

On the same date Lord Granville informed Lord Dufforin that lie had told 
Musurus Pasha that:— 

“The responsibility of this country had, under actual circumstances, obliged 
Her Majesty’s Government to assist in maintaining order in and defending Egypt 
proper.” t 

In a despatch to M. Waddington, dated the lGtli January, 1S81, Lord Granville 
writes:— 

“It will bo readily acknowledged that, as long as Great Britain has to bear tho 
burden and responsibility of the military occupation of Egypt, it would bo impossible 
for Her Majesty’s Government to admit such interference with either the admiuistnw 

• “ Egypt No. 1 (1884V No. 2u9. t Ibid., No. *213. 

♦ “ Egvpt No. 23 (1884);* No. 12. 
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tion or the political government of the country as was allotted to the Aiiino-FrcnrL 
Control.” 

These three despatches contain— 

1. Acceptance' of responsibility; 

2. Promise of assistance; and 

3. Assumption of harden. 

As regards the actual measures for defendine; the frontier, Lord Granville 
informed Sir E. Paring on the 10th April, lSbt,* that — 

“ller Majesty’s Government are of opinion that Loth Wady Haifa and Korosko 
should he occupied as frontier stations, the' main body of the force stationed on the 
Vpper Nile being- quartered at Assouan.” 

In another despatch, dated the 29<h February, 188t,t Lord Granville informs 
Sir E. Paring that— 

“If you should consider it necessary for the tranquillity of the country that 
a Pritish force should he moved to any point up the Nile, the General Officer 
commanding is to comply.” 

And in a despatch to Lord Wolselcy,| dated , Lord Hartington, 

while giving orders for cessation of operations on the Nile, ends his telegram by the 
significant words:— 

“ Government will retain garrison in Egypt and defend frontier.” 

On the Gth March, 188(5, an official communication was made by the Treasury to 
Mr. Vincent, informing him that— 

“The principle on wdiieh Her Majesty's Government has proceeded in dealing 
with the claims preferred by the Egyptian Government has been to admit only such 
claims as represented expenses out of pocket incurred by the Government of the 
Khedive, in other words, to limit the charge on the Pritish Exchequer to such 
expenses as the Egyptian Government would not have incurred had there been no 
Nile expedition.” 

With reference to this letter, the terms of which are repeated in the Treasury 
Minute No. 1219!) | 8(5, dated the 21st September, 1880, with the addition: “To 
no other payments was the late Hoard, or is the present Board, in any way 
committed,” and again reiterated in the Treasury Minute No. 1(5075 of the 2(itii 
October, 1KSG, it appears to be contended by the Egyptian Government that the 
excess of military expenditure above the normal sum of C E. 130.000 will hi 1 admitted 
by tlu'Treasury if it can be shown that il was incurred in consequence of the Nile 
expedition. This assumption is, however, explicitly repudiated by the Treasury in the 
Minutes referred to; and my Lords distinctly state that they “.wait the pleasure of 
ller Majesty’s Advisers as to* these claims.” 

With regard to this excess, too, Lord Eoschery, writing to Sir II. D. WollV on 
the 1 Ith April, 18SG, says :— 

“ It has been agreed that a certain portion (of the additional cost of the army 
over the normal £ E. 130,000) shall be deducted from the payment made to ller 
Majesty’s Government on account of the British Army of Occupation, and the rest 
will hi-met from the sum allotted out of the Guaranteed Loan of 1885:” and Lord 
Eoschery goes on to say that “ it would he unreasonable to expect that Her Ma jesty’s 
Government should consent to renounce altogether the payment of 200,000/. made 
by the Egyptian Government.” 

It must be noted that Lord Rosebery goes farther than the Treasury as regards 
British liability, though evidently not contemplating llic absorption of the whole 
200,000/. in the deficit. 

The Egyptian Government may contend, and with some reason, that all, or the 
greater part, of the excess of expenditure must he regarded as having been incurred 
constructively as a consequence of the Nile expedition or of the evacuation of the 
Soiubm, and they may point out that Ibis estimate of the normal military expenditure, 
130,000/., was made by Her Majesty’s Special Commissioner and accepted by Her 
Majesty’s Government at a time when its insufficiency was notorious; and that it is 
now fully recognized that not only is there no present possibility but also no future 
prospect of keeping within it. 

If the claim is repudiated by Her Majesty’s Government the prescribed limit of 
administrative expenditure must be exceeded, and the finances of Egypt again 
submitted to an International Conference. 


* “ Egypt No. ’25 (1884),” No. 5, 

t " Egypt No 12 (I884;r No. 170/ } “ Egypt No. 13 (1885),” No, 40. 




Honour on the one hand and interest on the other engage us in the strongest 
manner to avoid the latter solution, which presents certain embarrassments and more 
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than dubious advantages. 

O 


Endi-r Ihe circumstances, it will he requisite to submit the case for the eonsidera- 
ion of ller Majesty’s Advisers, as the claim lies outside the principles upon which the 


Lords of the Treasury have based their decisions. 

(Signed) 

Cairo, November 9. l^li. 


J. C. ARDAGH, Colonel, 

Assistant Adjutant-General. 


No. G3. 

Sir R. Thompson to Sir J. Puuncefote.—(Received November 23.) 

Sir, War Office , November 23, 1886. 

WITH reference to the correspondence which has taken place in regard to the 
examination of military expenditure in Euypt, I am directed by the Secretary of State 
for War to request that you will inform Lord Iddesleigh— 

1. Thai Mr. Smiili concurs in the view expressed in your letter of the 4th instant, 
but that as it appears, from find Lor communications received since that date, that the 
instructions to Colonel Ardagli have been signed by Sir E. Stephenson alone, no 
further steps on that point are now required. 

2. As regards Colonel Ardagh’s appointment, I am to state that Sir E. Stephen¬ 
son's action in appointing that officer,before formally submitting his name for sanction, 
was premature, hut that he has since submitted the appointment for approval in a 
letter dated the 7th instant, of which a copy is inclosed. 

3. With reference to your letters of the Gth and 17th instant, T am to state that 
Mr. Smith concur*, in thinking that Sir E. Paring should he authorized to communi¬ 
cate Colonel Ardagh’s instructions to Ihe Egyptian Government, hut he proposes to 
instruct Sir E. Stephenson Unit paragraph 1 (/>) thereof should he amended as 
follows :— 

“ (/;.) Scrutiny of the expenditure of the Egyptian army.” 

1. With reference to your letter of the 12th instant, I am to observe that, as 
shown by Sir E. Stephenson's letter of Ihe 71L instant, the work is in progress, but 
Mr. Smith thinks that some time must necessarily elapse before a Report on the 
financial aspect of the question therein treated of can he expected. 

I am, &c. 

(Signed) RALPH THOMPSON. 


Inclosure in No. 03. 

General Sir F. Stephenson to Mr. W. II. Smith, M.P. 

Sir, Head-quarters, Cairo, November 7, 1886. 

IN reply to your telegram of the 5th instant, and with reference to your letter of 
the 27th August last, upon tin* subject of examination and control of expenditure in 
the English and Egyptian forces, 1 have Hie honour to inform you that if is indispensable 
that I should have the assistance of a competent officer of standing and experience to 
enable this duty to he effectually carried out. 

As the duties of the Chief of the Stall are already sufficiently onerous, I have 
appointed Colonel Ardagli, R.E., now upon the Stall in this command, to undertake this 
work. He is available for this duty, and as be complies with all the requirements 
to which [ have alluded, I have appointed him to it, and he has now been employed 
for some time making the necessary investigation into the complicated questions of 
finance with wdiieh he has to deal. 


have 

mail. 


I trust that you will approve of this arrangement as well as of the instructions I 
re given him, and of wdiieh I had the honour to transmit to you a copy by last 


Colonel Ardagli will require further assistance, and, subject to your approval, I 
Lave nominated, on probation, Mr. Albert Moore (son of ller Britannic Majesty’s 
Consul at Jerusalem) to act as his clerk, with pay not to exceed 10s. per diem for the 
present. This gentleman was specially recommended to me for employment in Egypt 











by Iler Majesty’s Government, and as lie possesses a certain knowledge of Arabic, in 
addition to his other qualifications for this duty, I trust that his appointment may he 
sanctioned temporarily. 

In conclusion, I beg to recommend to your favourable consideration, with a \ iew 
to giving weight to the communications with which he will be eventually intrusted 
with the Egyptian authorities, and in consideration of the difficult duties*which will 
practically devolve upon him, that Colonel Ardagh be nominated to the higher Stall* 
grade of a Deputy Adjutant-General. I venture to put forward this plea on behalf of 
a most intelligent, useful, and hardworking officer, who is always ready to perform any 
duty which may he imposed upon him, and who has in many instances performedierv 
valuable service. 

I am, &c. 

(Signed) ERED. STEPHENSON. 



No. 05. 

Sir J. Pauneefote to Sir K. Welby. 

^ Foreign Office, Xoumber 23, 1880. 

I AM directed by the Earl of Iddeslcigh to transmit to you, for any observations 
which the Lords Commissioners of the Treasury may have to offer ihereon, a eop\ of 
a despatch from Her Majesty’s Agent and Consul-General at Cairo, forwarding a state¬ 
ment of the application of the funds of the new Guaranteed Loan, and showing the 
position of the account on the .‘50th September.* 

It will be seen that the balance remaining in the hands of the Commissioners of 
the Debt out of the proceeds of the loan amounts to C E. ],;559,753, while the full 
estimate of the charges still outstanding against the loan funds amounts to 
C E. 2,010.112. 

There is thus a prospect ot a deficiency of A E. (>50,059 to be met by the sale of 
certain lands, old war material, &e. Sir E. Daring calls attention to*the serious 
consequences which will result unless a sufficient sum be realized by this means to 
balance the account. 

1 am, &c. 

(Signed) JULIAN l’AUNCEEOTE. 


No. GO. 

Sir E. Baring to the Earl of Iddeslcigh.—(Received November 24, 1'50 p.m.) 

(No. 115.) 

(Telegraphic.) Cairo, November 21, lsh0, 12*10 p.m. 

IT is important to obtain the early assent of the Powers to the Corvee Decree 
inclosed in Mr. Portal’s despatch No. :520 of the 18th July. 

Italy has agreed. The Austrian and German instructions are to agree if the 
Russian Government agrees. The Russian instructions are to agree if none of 
the other Powers make any objection. The matter, therefore, virtually lies with the 
french. Could not some representation be made to tin* french Government on the 
subject ? If they wish to evince a conciliatory spirit, and to do something in return 

• No. 47. 
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for (he salaries of Commissioner-. 1 * *ng raised, they have now a favourable oppor¬ 
tunity before them. T understand that the real reason why the French Consul-General 
will not accept is because tbe Egyptian Government will not meet bis views about 
M. Vaeber. Sir FI. Wolff is familiar willi this incident; see also the end of my 
despatch No. I 10, Secret, of the Otb instant. 

No. 07. 

Sir E. Baring to the Earl of Idde'-leii/h.—(Rereirrd In / telegraph, November 2' 

(No. IV). Confidential. Ext. 115.) 

Mv Lord, Cairo, November 21, 18S0. 

WITH reference to Mr. Portal’s despatch No. 020 of tbe ]sth Juiv last, 1 have 
tin* honour to submit that it is vers impoitant. that the assent of the Powers to 
the Decree respecting the 1 reduction of the corvee should he obtained without much 
further delay. 

Italy has already signified her acceptance of the Decree. 

The* instruct ions given by the Austrian and Gorman Governments are to agree if 
the Russian Government does the same. Tin* Russian Representative is instructed to 
accept the Decree if none of the other Powers make any objections. The matter 
therclorc lies virtually with the Government of franco; and I would venture to ask 
whether some representation could not be made to tin' french Government on the 
subject, with a view to avoiding further’delay. This would be an opportunity for the 
french Government to make some return for the concessions made to them in regard 
to raising the salaries of the Commissioners of the Caisse. 

1 have reason to believe that the real reason why the french Government will not 
signify their acceptance of the Corvee Decree is because the Egyptian Government 
dot line to give way to the French demands respecting the appointment of a french 
Proeurcur-General in succession to M. Vaeber. 

In regard to this incident, T would refer your Lordship to the concluding para¬ 
graphs <>f my de-patch No. 110, Secret, of the 0th instant, and also to Sir H. Wolff, 
who i- well acquainted with the circumstances connected wiRi the case. 

I have, &e. 

(Signed) E. PARING. 

No. OS. 

S,i E. Ilamay to the Earl of Iddesleigh. —( Received November 24. 12*15 I’.M.) 

; ’so. 1 iO.) 

^Telegraphic.) ('airo, i\ovt mber 24, l^M), 12*<5>> l’.M. 

TUI’, Persian Consul-General has informed Tigrane Pasha verbally that his 

i.nment will adhere to the house tax. and that lie will send in his written 
inherence at once. 

No. 09. 

Sir E. liurimj to the Earl of Idile.diigli.—{Received by telegraph, November 24.) 

(No. PSO. Confidential. Ext. 110.) 

Mv Lord. Cairo, November 21, 18SG. 

WITH reference to }our Lordship's telegram No. Ill ol‘ the 20rd instant, I have 
the honour to report that the Persian Consul-General has verbally in termed the 
I'gvptinn Under-Sec votary of State for foreign Affairs that his Government accept tin* 
House Tax Decree, and that lie will at once send in a note conveying his lormal 
adherence. 

I have, &c. 

(Signed) E. DARING. 

P.S. November 20.—Since writing the above the Persian Consul-General has 
written to the Egyptian Government, ollieially stating the acceptance by his Govern¬ 
ment of the House Tax Decree. 

E. D. 
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No. 70. 

Si> ,J. S. Lumley to the Earl of Iddedeijit.—(Received Xuiember 26.) 

(No. 310 .) 

M v Lord, Rome, November 23, 3 880. 

WITH reference io your Lordship’s despatch No. 291 of the Stli instant, I have 
the honour to inclose translation of a note which T have this day received from Count 
V\ ohilant, informing me that the Italian Government a; ill hasten to promulgate Un¬ 
necessary law concerning the exchange of ratifications of the Egyptian Einanei 
Comention of the ISth March, 18X5, and that copies of tin- same will he duly 
forwarded to me as soon as it is issued. 

I luu e. Ac. 

(Signed) J. SAV1LE LUMLEY. 


Inclusure in No. 70. 

Cou.i‘ Habitant to Sir J. S. Lumley. 

(Translation.) 

Sir. Rome, Xoipii in i 20, 1SS0. 

IN the leiti r which you did me the honour to address to me on the loth instaoi 
your Excellency was pleased to inform me that the ratifications oi the Egyptian 
Financial Convention of the ISth March, l^o, and of the Declarations of I he 25th 
dulv of the same vear, were exchanged at the Foreign OfTire in London on the 1th ot 
this month. 

In returning thanks to your Excellency for this communication, J have the 
honour to inform you that tin Italian Go\eminent will hastmi to provide for the 
promulgation of the necessary law, of which L shall lane great pleasure in foi warding 
some copies to your Excellent*) in due course. 

I avail, &c. 

(Signed) C. ROBILANT. 


No. 71. 

Sh E. Billing to ttm Edit of Iddedeigh.—(Readied Xovember 2d, I'll r.w.) 

(No. 1 17.) 

(Telegraphic.) Citiio, Xovember 20, 1.SS0, 11'50 A.w. 

MY financial despatch No. 157 of 13th instant. 

1 have now received a Memorandum from Mr. Palmer stating the Egyptian 
claim up to 30th S“pienil)cr, lSs(). The general result is that the figure ol 102,527/. 
(omitting shillings and pence) in the Treasury Minute of 20th October becomes 
400,020/. 

Tnis is exclusive of a luithei claim ol 22,100/. for hire of steamers and 2,000/. 
for loss of two stcamels 1 have given the Memorandum to Colonel Ardagh, to he 
examined in detail. 

1 cannot yet report with ceitainty on the point mentioned in the postscript 
of my despatch, hut 1 uphold that the outstanding sums which under the Treasury 
principle would bo paid by Egypt, but which under the Egyptian principle would he 
paid by England, will not amount to more than 10,000/. 

L hope very shortly to send in a revised estimate of the full amount which, 
umlt r ilie Egyptian principle, will he claimed from England to 31st December, 1880. 
It would he desirable that ihe question of principle discussed in my despatch should 
be considered by Her Majesty’s Government with as little delay as possible. Ardagh 
think'., and 1 fully agree with him, that if England is to become responsible lor the 
whole or a part of current Egyptian military expenditure, it is essential to appoint an 
English ol'ieer as Chief Paymaster of the Egyptian army, with instructions that he is 
to take his orders from the authorities designated by the English Government. 

1 presume there will be no objection to his wearing the Egyptian uniform. 
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No. 72. 

Sir E. Baring to the Earl of Iddetlritjh.—(Received by telegraph, November 26.) 

(No. 189. Ext. 117.) . ~ 

My Lord, Cairo, November 20, 1880. 

IVITU reference to my financial despatch No. 157 ol the 13th instant, I hate 

the honour to transmit herewith to your Lordship copy of a note from Nuhar lasha 

inclosing a Memorandum by Mr. Palmer, Director-General of Accounts, stating the 

Egyptian claim on Her Majesty's Government up to the 30th September, 1880. 

The general result is that the figure of 102,527/. 11s. Id. given in the Treasury 

Minute of the 20th October becomes 100,897/. 12*. Gc/A 

This is exclusive of a further claim of 22,000/. for the hire of steamers, and 

2,000/. for the loss of two steamers. . 

[ have given a copy of the Memorandum to Colonel Avdagn for examination m 

(1< t n i cannot vet report with certainty on the point mentioned in tin* postscript of my 
despatch No. *157, but I believe the outstanding sums which, under the Treasury 
principle, would hi* paid by Egypt, but which under the Egyptian principle would be 

paid bv England, will not amount to more than 10,000/. . „ 

lbopcvcrv shortly to he able to send your Lordship a revised Estimate ot the 
full amount winch, midcr the Egyptian principle, will he claimed irom the British 

Government up to the 31st Dei ember, 18^6. . ...... , 

It would, 1 venture to think, he desirable that the question ol principle dMussed 
in my financial despatch should he considered by Her Majesty’s Government with as 

Colonel Ardagh is of opinion, and I fully agree with lum, that, it England is to 
become responsible for the whole or a part of current. Egyptian military expenditure, 

\\ is to appoint, n* ^oon as possible, an ottioev Cluot I avmastoroi 

the Egyptian \i my, with instructions that he is to take his orders from the authorities 

designated by the English Government. . . ,, 

I presume there would be no objection to this ofiieer wearing the Egyptian 

uniform. , „ , , , i 

1 had the honour to telegraph the substance ot the above to your Eoulsluj 

to-day. T . 

* T have. occ. 

(Signed) E. D YKING. 

P.S_-The figure of 400,S07/. 12*. Gd. given in this despatch as the amount 
of tin’ unrecognized Egyptian claim was inadvertently given in my telegram as 

400,020/. 

This figure L auived at in the following manner 

li will he observed that in Mr. Palmer’s note the sum “due by England ts given 

'flu* whole of this amount, except 58,309/. lbs. 5(/., is included either in the 
fmuve of 511,508/. 8,s. Ul. given in the Treasury Minute of the 20th. October as the 
claim which the English Government is prepared to recognize, or in the figure ot 
402 527/ 1 L. If/, given in the Minute of the 20th October as the Egyptian claim 

which the English Government is not at present prepared to recognize. 

The sum of 5s,309/. IS*. 5(/. is made up of two items, viz.: (1) Soudan expenditure 

to the 30th September, 1880, 12,270/; and (2) Egyptian army to the 30th Septmuber, 
1880 40,099/. 18*. 5i/., being the dillerencc between the figure oi -07,3-0/.18*. od. 
given in Mr. Palmer’s Memorandum, and the figure ot 221,227/. given m the Ireasuiy 

Minute of the 261 li October. . .„ (1 ,, , , 

Adding 5X301)/. 18*. 5 cL to 402,527/. 14*. Id., we arrive at 100,890. 12*. Of/., 

which is the figure given in my despatch. J{ 

N.D. December 0, 1880.—Sir E. Baring now telegraphs that the amount is 
451,510/., and promises an explanation by next mail. 


* N t> Sir E. lUrru luv now telegraphed to say that the amount j 
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Tr.closure 1 in No. 72. 

Nultar Pasha to Sir E. Baring. 

M. le Ministre, Be Cairo, Ip 25 Novembre, 1886. 

COMME suite a mes communications du 13 Soplembre, 1885, et des 19 Janvier 
et 26 Mai, 1SSG, j’ai 1’honneur de vous transmettre une note, ci-annexee on quatre 
expeditions relative aux reclamations pendantcs enfve le Gouvernement do Sa Majeste 
et le Gouvernement de Son Altcssc. 

En vous taisant parvenir eotte note, quo m’adresse mon collogue des Finances, j’ai 
rceouvs a vos lxms offices, Nl. le Ministre, pour qu’elle soit transmise au Gouvernement 
de Sa Majeste on vue d’une solution aussi prompte quo possible de cctte question. 

ANuillez, Are. 

Le Minis! re di's Altai res Ktra inheres, 
(Signe) N. N U15All. 


Tnelosuro 2 in No. 72. 


Note hi / Mr. Ehvin Palmer on Cairns preferred bp Ejiiptian Government against England. 

THE Treasury Minutes of the 21st September and 2ulb October, 1SS0, show 
clearly what claims made by Egypt have boon accepted by England, and which of 
them are still under discussion. 

There being various categories of claims, I propose to take the admitted claims 
first in detail, and then the claims which haw* not as \et been accepted. 

1. The expenditure, on account of tin* Soudan up to the mid of 1885, claimed 
from England, was shown in my notes of ihe 3rd May and 15th September, l88{i, to 
amount to C K. 218,765, or 255,113/. 10s 3d., the whole of this sum, a\ ith the 
oYC'pt i.m ol a sum of C E. 13, L76, or 11,590/. 17s. 10i/„ on account of the Abyssinian 
border and subsidies for Kassala, ha*- been accepted by England. 

2. Tin* claim I’m* raiiuav services is wliollv admitted, and the settlement now goes 
ni icgularlv In tween tb > Chief Paymast'*i and t!u* Railway Administration. 

3. flie claim for telegraph services is admith'd. This claim up to the 30th 

September, 1SH|, amounts to C 11. 20.079 or . and as England now 

accepts her liability for these charges, it is desi.-abb* that they should be settled 

monthlv between the Chief F. vma-ter and ihe Kaiiwav Administration in the same 

wav as tlie rail wav charges are settled. Orders might lit* given to the Chief 
% • t * B ' 

Paymaster to settle the arrears and to adjust the charges monthly in future. 

I. file claim for postal services, widen is a final claim, and which amounts to 
C E. 7,500, or 7,69*2/. On. 2d., has also been accepted by England. 

5. The railway and telegraph moh'ri'l claim, amounting to C E. I0,s29, or 
11,106/. 13 n. UL, has likewise been accepted. 

6 Tht claim for the pay of Anglo-Egyptian ollieers with tin* Nile expedition, 
amounting to C E. , or 1,116/. Is., lias also been admitted. 

There remains the elaim for miscellaneous supjilies on both sides, and tin* claim 
of England against Egypt for railway aiah'nel. 

These claims arc* being settled diieetlv with the Chief Paymaster, and it is 
lesirable, with a view to preventing complication in accounts, that no change should 
take* place in the settlement of these claims. 

A considerable amount of the old claims have abvuly been settled, and the 
■>ettlenient is going on satisfactorily. 

CO w *• t 

With a view to a final sottlemont ol airount with Ktujlaml, it is desirable* to leave 
out the claims which an* bein'**, or should be, settled direct with the Chief Paymaster, 
viz.:— 

ltailwav services. 

t/ 

Telegraph services. 

Miscellaneous supplies. 

ltailwav main'ml supplied by England. 

Railway materiel supplied by Egypt. 

Tlu* account with England up to the end of September IS-O will then stand as 
follows, provided England accepts all the charges made against her:— 




Duo 1 a }>)Lrlaiid— 

Soudan expenditure— 

To end of 1885 .. .. ., 

To 30th September, 1886 
Pay of An^lo-E^yptiun officer- .. 

Egyptian army— 

Expenditure to end of 1885 

„ to doth September, 1880 
Postal services 

1 )uc to and paid by England— 


interest in 1885 

Paid by (Inef Paymaster up to 30th Sep 
force 

Interest on Sue* Canal «diarcs up to t-t June 
Capitation "rant up to doth Si pt< mber, 1886 


. 5 * (l. 


£ 8 . d . 


• • 

• • I 

255,143 

10 

3 i 

• • 

ft i 

12.270 

0 

0 

* ft 

• • 

1,110 

1 

0 

ft ft 

! 

• • i 

127.352 

10 

1 

o 

O 

• ft 

i 

• • 

267.326 

18 

a 1 

• • 

• • 

7.602 

6 

o 1 

4 . 

• • 1 

8.006 

O 

i 

i 

i : 

Suez O.inul 




• • 

ft ft 

150,000 

0 

o ! 

for 

Suakiu 



! 

• • 

* • 

3 5,000 

0 

0 

• • 

• • 

i 80.473 

0 

0 


£ 




» 

150,000 




• 

83,104 

60,896 

0 

u 


Total .. 


>19.165 . i 

321.760 11 U 


Note .—The tsvo «ums,viz., 75,000/. and 100,000/., paid in 18<S5, and mentioned in my note of tl e drd May 
18S6, wue in pint payment of railway services, and *■« do not come inti, this aeeount. 

To settle, therefore, the accounts up to the end of September 1886, England must 
pay Egypt 321,766/. 9 n. Or/. 

The claims which have not as yet been accepted by England arc the following : — 

1. Expenses connected with the Abyssinian border and subsidies for Kassala, 
amounting to 14,590/. 1 Is. 10 d .; this elaim is apparently still under discussion. 

2. Expenses of the Egyptian army for defence of frontier, i.e., sums out of 
pocket, iu excess of the sum allotted hv the Convention, amounting up to the end of 
September 18S0 to 391,679/. Ik. Sr/.: it appears that the Treasury have not yet 
received the authority of Her Majesty’s Government to accept this charge; it is clear, 
however, that the revenues of Egypt cannot support this charge. 

3. Soudan expenditure up to the 30th September. 1886, amounting to 12.27W. 
(9,357/. in my nob* of th<* 15th September, 1SA5, which was Hu* expenditure up 10 tin* 
3Tt July only). 

It is not clear why the whole of this expenditure is questioned, as except the part, 
which refers to Abyssinia and Kassala, the expenditure is of the same nature a*- that, 
included in the sum of 210,552/. 12 n., the Soudan expenditure up to the end of ~'-'*'5, 
which is admitted in the Treasury note of tlu* 26th October, 1886. 

1. Then* is a further elaim on account of the hire of steamers amounting to 
l E. 22,100, and a claim for the loss of two steamers. C E. 2,000, which have been 
submitted to the General Commanding in Egypt, and rejected by him on the grounds 
given in his letter, a copy of which is attached to this note. 

The facts stated in this letter that no mention was made of there being any charge 
for the steamers when they were banded over to the British, and that the steamers 
were used to a large extent for the conveyance of Egyptian troops, would not seem to 
justify tlu* total rejection of tin* claim. The cost of the steamers lost is certainly a fair 
charge against, England, and it seems just that she should pay something for the wear 


rv _J 


and tear of the steamers she had the use of. 


November 22, 1886. 


(Signed) ELMAN PALMER, 

Director-General of Accounts. 
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Dkpexses des Frontiercs clu l 1 ' Janvier au 30 Septembre, 1SSG. 


Appointemcnt*, allocation*. d{ponses do campagne, habille- 
mjntN ration*, gratification' .. .. ,, 

Frais do trmspoits, do t&egrammcs ot cofit do selle* 

Pout (Varticles 

Soldo des Cheiks Budouin* 

Miss ion do son Excellence ('lioululy Pacha .. 

Depones <los> froutiercs du I I:iut-Soudan par TAbyssinie, ot 
subsides do cuorre a Kassala 
Depen'O* diverges .. 

„ securit- 

Total 


Debit*. 

£ K. 

\ h 

!>• 

13,598 

02 

01 

10,054 

26 

38 

1,753 

54 

OS 

2,1 u; 

71 

13 

509 

00 

00 

11.361 

40 

26 

1.917 

90 

27 

53 

07 

20 

41,617 

95 

16 


Credits. 


f E. p. p. 

7,G01 95 12 
8,080 87 09 
1,721 71 20 


10,38-1 00 00 
1,80-3 8.3 37 



Soldes. 


£ E. p. p 

.3,990 00 32 
1,973 39 2 i 
31 79 2 s 
2,140 71 1 » 
500 00 Oi 

1,180 40 23 
82 04 3o 
53 07 20 


11,90)5 50 is 


Ktat ties Depenscs tie rAnure tie la Frontiuiv tlepuis Iv 1’ Janvier, 1^80, jusqu’au 

JO Soptomlmc l^f>. 


Cliapitres du Undue 1 . 


I DcpeiiNCs. 


impltre I. 

!?. Cli- 

• ‘ Ci' ni"' 

• * 


I. 

(' 

5 Munitions do umorr 

• • 

• • i 

11. 

o 

1 Soldi du laiHAP .. 

• • 

..! 

„ 11. 

, • 

• 1 Rtlll. Ol' ,, 

• i 

1 

a • 

II. 

•> 

f 11 ibillomout' 

• • 

• 1 

., II. 

V 

7 Konrrages 

• • 

• 4 

.. II. 

.. 

8 Kquipomml' 

4 a 

1 

4 4 

II. 


* ILimac t in* nt' 

• • 

4 4 

V II. 

• 1 

1 > Achat dViimauN .. 

• • 

4 1 

., II. 

,, 

11 Scrvio - diu i*' 

• 4 


II. 

V 

12 Dononso' uuniTaV' 

• • 

1 

• 4 

.. IV. 

Commission do Uecrutonu-nl 


• • l 

1 



Total 

• • 

1 

4 4 

1 


i .; 

, MU# 

| 55,800i 

.33,945 } 
5.3,1 V){ 
12,049 
11,119 

I 1,9 l4i 
2,779" 

II >.575} 

1 

, 5,737 

J 201'.,'; Id; 


General Sir F. Stephenson lo the Minister of Public II 'orks. 

Headquarters, September 21, 1SSG. 

Tn reply to your letter, datid tin* Ttli instant, claiming payment from tlie 
British Government for the use of eertain Egyptian steamers, I have the honour to 
inform you that 1 am not prepared to entertain any portion of these claims for the 
following reasons:— 

1. These steamers have been chiefly list'd in transporting Egyptian troops, and 
oven when they were employed for British troops they were .so used for the defence of 
the Egyptian frontier. 

2. Certain steamers were placed at the disposal of the Army of Occupation in 
1881 , hut no mention was then made of there being any charge for their use, beyond 
the payment of current expenses, such as wages of engineers, crews, and repairs. 

3. The st(‘tuners placed at our disposal were largely used for the transport, of 
Egyptian troops and stores, and it would therefore he only equitable that the 
Egyptian Government should bear halt the working expenses of these steamers. 

I. Your Statement includes charges for steamers at a period anterior to any of 

your upsets being lent to us. 

* > 

5. \ our charges art', in several eases, for steamers which have been solely used for 
Egyptian aims purposes, such as the “ Talitali,” No. 7, which has been used as an 
Egyptian army hospital. 

As regards your claim for C E. 2,000 for loss of “Giseh” and “Nasif Kheir,” I 
beg to remark that this sum is considerably in excess of the value of these steamers, 
and, further, that they were lost while proceeding up Nile for the protection of the 
Egyptian frontier. 

J have &(*• 

(Signed) .STEPHENSON, General Comnumdinj. 
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No. 73. 

Sir J. Pauncefote to Sir R. Welly.* 

(Confidential.) 

Sir, Foreign Office, November 20, 18S0. 

"WITH reference to my letters ot the 12th and 18th instant relative to the claims 
of the Egyptian Government on that of Her Majesty for military expenditure, 1 am 
directed by the Earl of Iddesleigh to transmit to you herewith, to be laid before the 
Lords Commissioners of Iter "Majesty's Treasury, duplicate copies of an exhaustive 
despatch from Her Majesty’s Agent and Consul-General in Egypt,! reporting on the 
present financial situation in Egypt, and submitting observations respecting the 
manner in which the military expenses should he divided between the English and 
Egyptian Governments. 

I am also to inclose copies of two telegrams from Sir E. Baring, containing some 
supplementary information and suggestions.! 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


Lord Rothschild Id Sir J. Puuncefote. —( Received, November 27.) 

Dear Sir Julian Pauncefote, New Court , Not ember 2G, 1SSG. 

I HAD the honour of receiving your letter of the 25th instant, in which you 
informed me that a proposal ha- been made by the German Commissioner ol the 
Caisse de la Dette Publique that the coupon- of the Egyptian Unified and Privileged 
Stock should he made payable at Berlin, as well as in Egypt, London, and Paris. 

Her Majesty’s Government seem to he under the impression that if this facility 
were allowed to German holders of Egyptian securities an alteration in Article 20 ot 
the Law of Liquidation would he necessary. I cannot presume to speak from a legal 
point of \iew, but looking at this question as a purely financial one, the holders of 
Egyptian securities could only complain if any of the existing arrangements were 
changed, or if any fresh burdens were thrown on the Egyptian Treasury. I should 
propose, therefore, that the Caisse de la Dette be authorized to appoint agents for the 
payment of the interest of their debt in any of the capitals of the Great Powers of 
Europe, provided that no extra charge he thrown on the Egyptian Treasury. This 
could ho effected in the following way. The dividends are payable in London in 
pounds sterling, and the agent of the Caisse (M. Bleiehrdder, we suppose) would be¬ 
aut homed to pay the coupons at tin* exchange of the day, which is to include his 
commission, and then to draw for the face value of the coupons ho pays on the Bank 
of England, remitting the coupons at the same time to the Caisse de la Dette. 

The same proceedings might take place at the office of Messrs. M. A. de Roth¬ 
schild and Sons at Frank fort-ou-Maino, where most of tho Egyptiau securities held in 
Germany have been negotiated. 

It *is impossible' for us to tell the exact amount of Egyptian stocks held in 
Germany—wo should say that the figure of 18,000,000/. is an exaggeration. There is 
always a considerable quantify of stock floating about between the different European 
markets, which is used for arbitrage purposes. It strikes us that this financial 
arrangement will not necessitate an alteration in the Law of Liquidation, but should 
Her .Majesty’s Government consent to thi-, -top, the wisdom and propriety of informing 
the other Powers will, no doubt, he fully considered by them. 

For my part, l can see no object ion to the facility which is offered to the German 
holders of Egyptian stock, as in the end it will tend to increase the value of these 
securities. 

Pray believe me, Ac. 

/Sio-neiH BOTIISCTITLD. 


No. 75. 

JjJ The Earl of Iddesleigh to Mr. Plupps. 

(No. 2 L1-.) 

Foreign Oj/iie. Not ember 27, ISbG. 

THE Austro-Hungarian Ambassador called on me to-day and informed me that 
lie was authorized to make the following communication to me on behalf of his 
Government 

“ The Commission de la Dette Publique in Egypt having pronounced themselves 
* Also to War Office, t No. 02. ^ No. 58 and No. 7.. 
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in favour of Nubar Pasha’s propositions with regard to the partial abolition of the 
Egyptian Canal corvcos, the Austro-Hungarian Government Jiave now given their 
assent to the measure in question. 

“The Austro-Hungarian llepresontative in Egypt has been instructed to notify 
the above, in reply to Nubar Pasha’s Circular note of tlio 1 Ith December, 1885, 
conjointly with bis colleagues.” 

1 am, &c. 

(Signed) ' H) DESLEIGH. 


No. 70. 

Sir E. Baring to the Earl of Iddesleigh .— (Received November 29.) 

(No. 103.) 

My Lord, Cairo, November 17, 1880. 

WITH reference to Lord Salisbury's despatch to Mr. Egerton No. 282 of the 3rd 
September, 1885, I have the honour to transmit herewith copy of a letter from 
General Stephenson, and also of a Memorandum by Colonel Ardagh, in which a 
further decision, or rather interpretation of Ihe Treasury Minute of the 27th October, 
ISSG, is asked for. 

Colonel Ardagh has stated the east' clearly and at some length: 1 should therefore 
be obliged if your Lordship would favour mo with instructions ns to what answer I 
should return to General Stephenson. 

I have, Ac. 

(Signed) E. BARING. 


liudumre 1 in No. 70. 
dencral Sir /•'. S/i'pheii.sou to Sir E. Baring. 

Sir, flei/d-i/iiiin't rs, Cairo, November 17. 1880. 

1 HAVE ! I ie tumour to forward to your Excel! mey a Memorandum by Colonel 
Ardagh on the Egyptian claims for military telegrams, from which it appeal's that a 
Iurther reference is requisite, in order to make it clear how far the't reasury Minute 
of the 27th October is to be interpreted as a modilieaiion of Lord Salisbury's decision 
of the Ord September, 1885. 

1 have, Ac. 

(Signed) KREDK. STB 1*11 EN80N. 


Inclosure 2 in No. 70. 

Memorandum. 

THE instructions upon which the military authorities in Egypt are now acting 
w ith regard to the claims for military telegrams are those contained in Lord Salisbury’s 
letter to Mr. Egerton, dated the 3rd September, 1885, viz. :— 

•‘It will he impossible for Her Majesty’s Government to admit any liability on 
their part on account of the telegrams in question, whether such claims he put forward 
by the Kgyplian Railway Administration or by the Caisse de la Detie Publique.” 

_Iu a letter from the Caisse to the Minister of Finance, dated the Ord November, 
1885, lhe Commissioners comment on Lord Salisbury’s despatch in tlie following 
terms : — 

•‘ The revenue derived from the telegraphs having been assigned to creditors, the 
Egyptian Government itself has not the right of gratuitous transmission of messages 

upon public service.In any ease, as far as we [/>., the Commissioners] 

are concerned, as trustees of the assigned revenues, it is legally impossible for us to 
renounce any of them.” 

And in a Memorandum by Mr. Edgar Vincent, dated the 30th October, 1885, he 
concludes by saying: ••Although the loss falls primarily on the Caisse de la Dettc. 
and the creditors, it is the Egyptian Government that is the eventual sufferer.” 


10 <; 1 


No. 75 a. 

The Enrl of Iddesleigh to Sii E. Haring 

(No. 111. Secret.) 

(Telegraphic.) Foreign Office, November 27, 1880, 0 P.M. 

WOLEF begs you to telegraph what would he the effect of a conversion of the 
Daira and Domains Loans into one under a British guarantee, with 3 per cent, interest 
and | per cent, sinking fund. 

Would it completely moot the deficit on those loans or not. [u either ease, would 
it establish a surplus on the general Budget. 

If so, of how much r 


No. 73 u. 

Sir E. Haring to Hie Earl of Iddesleigh.—{Herein d hi; telegraph, Noreniher 28.) 

(No. 151. Secret.) 

(Telegraphic.) Cano, Novmlnn 28. IS'di, 1' 1 <> r.w 

YORK Lordship'- telegram No. Ill \e-t.,da\. 

I t. t 

All figures for questions 1 and 2 in pounds sterling. 

Question 1. Outstanding Domain', capital 7,110,000. Daira, '■>,000,000. Lndei 
Article 103 of Law of Liquidation, Daira can he paid off at 80, thus reducing Daira 
capital required to 0,928,000. Add 130,000 for cost of eon version. Total to he taised, 
11 ,171,000. Assume 97 as price of issue of Guaranteed Loan. Total nominal capital 
t<> he raised, 11,921,000. 

Present Domain charge, exclusive of sinking final am! of Tewlida llaiiem annuity, 
amounting to 21,000, is 371,000. Daira change, 31*1,000. Total, 717,000 

Interest on Guaranteed Loan would amount t«. 119,000. Sinking bind, 37,000. 
T< t d, ISO,000. 

Saving effected, 231,000. Add estimate! economy lor paying off Tewlida 
annuity, which has about eight years to run. lOooo Total economy, 217,0(10. 

Question 2 Domains and Daira deficit depends on prices of produce. At present 
pi ices, joint deficit cannot lie taken at less 11 in M ‘ “'0*1 The urn overed deliei. would, 
therefore, amount to 133,000. 

Question 3. Kigtire, in I’gyptin, pound' 1,1 K most dillleult to answer. Th 
Budget I'm l^ s 7 now 'hows a surplus of about 50,000. This has keen maim,, 
effected by increasing the revenue estimate un<L*c land lax, railways, and exemption 
from military service. Pension expendituu ha been decreased by 80,000, owing to 
allowance lm commutation and payments for this soar only from Soudan million. 
These changes do not reallv affect the situation, which remain' substantial as 
described in my despatch No. 137 of the 13tli. 

Kora permanent settlement, (lie revenue .should certainly not he taken at mor 
than 9. ! , millions, which figure both Vine, e.l and 1 think high. 

K'.penditlire may he taken at 9,000.0'0. This allows 100,009 Domains and Daira 
deficit. Deduct economy of 2i.0,000 for coaverdon. The surplus w>/uld he 1 10,000. 

It is to he borne in mind that this calculation allows only 130,000 for Egyptian 
•irmv t \]ienditure, and admits of payment < •' 105,000 f.-r Army of Occupation 
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This appeal of Mr. Vincent was forwarded to the Foreign Office, but lias hitherto 
elicited no response. 

Some modification of views appears, however, to have boon entertained, for Lord 
Rosebery, in a despatch to Sir II. Drummond Wolff dated the lltli April, is^o, im 
alluding to the expenses borne by England in connection with Egypt, writes:— 

“The British Government are called upon to pay customs duties on the supplies 
sent to the troops from England; octroi duties on those obtained in Egypt; and to 
defray charges for all railway, postal, and telegraph services.” 

The last paragraph is underlined* to call attention to the impression which Lord 
Rosebery must ha\e had at the time. 

The question has lately been re\ ived by the Telegraph Administration sending in 
a claim up to the 31st July, 1886, for messages sent on llcr Majesty’s Service from the 
1 st October, 1881, to the 31st July, 1886, A/..:— 


Xilo ('\p< dition : i^t October. 1884, to 31 <t July, 188,3 
•3 months, 188.3; 1*4 S(»jitembu% lsbo, to 8Kt Decemlior, lb S3 
7 month's, 1880: 1*4 January, 1880, to 81st July, lS8o 


£ K. ]>. 

11,414 74 
o,o92 65 
1,627 98 

-*- £ $. d . 

19,083 57 = 20,138 16 10 


Admitting that Lord Salisbury’s decision has not been modified, there is vet 
another and a more general point of view from which these claims may be regarded. 

The Treasury Minutes of the 21st September, LSSG, and :26th October, 18S6, 
admit the liability of Her Majesty's Government upon Egyptian claims for expenses 
out. of pocket incurred in consequence of (he Nile expedition. It mn\ be cout< tided 
that the expense of the telegrams sent in connection with 1 ho expedition conn* under 
this category. If the railway expenses from Cairo to Assiout, incurred in connection 
with the Nile expedition, arc .admitted, so, by analogy, should the cost of the telegrams 
sent on the wire side by side with the rails; and the principle may be logically 
extended to the rest of the line. 

Although, as Lord Salisbury observes, “the military operations were undertaken 
for the defence of Egypt, and for the protection of the Khedive’s Government and of 
foreign interests,” those foreign interests, represented b v \ the holders of the Privileged 
Debt, though they profit by the protection, bear no part of the burden ; as the deficit, 
on the assigned re\enuos i.s borne by Egypt, and it is consequently with Egypt that, 
we have directly to deal. 

With regard lo the rest of the claim, it may be contended that it lias arh"ii in 
e mneetion with the obligation to defend the frontier, as it undeniably has. 

The incidence of liability in regard to the cost of defending the frontier is now 
awaiting decision, and whatever that decision maybe, it, will, 1 conceive, determine 
the admissibility of the claims lor telegrams subsequent to the 1st August, 1885. 

Vt present our attitude is an anomalous one. 

In Epper Egypt we pay for all messages sent over wires exclusively in Egyptian 
charge, but wo decline to pay for those sent on Her Majesty’s Service over the through 
e\nress w ire. 

I 

In Lower Egypt, one through wire between Cairo and Alexandria lias been worked 
b' the Army Telegraph since the 1st November, 1885, and an account of messages sent 
'U Her Majesty's Service is kept, as on the Fpper Egypt line. 

It has now been arranged, with the approval of the War Office, that this line is 
to be held on a rental of 5/. per mile per annum, or 660/. in all per annum, for military 
purposes. The Administration proposes that this rate should come into operation from 
the 1st June, 1886, and asks for a settlement up to that date of outstanding claims for 
messages sent over this line. 

Obviously, our consent to hire involves an admission of liability to pay. 

The circumstances connected with the Cairo-llalfa line arc slightly different to 
those of tin' Lower Egypt line, hut the position in which we now stand in regard to 
Mu 1 former--which we use, lmt decline to pay for—seems untenable. 

The Treasury Minute of the '27th October, 1^86, includes in the claims which can 
he settled in accordance with the principle accepted hv both Governments a balance of 
22,131/. on an account which comprises “ Telegraph services, 11,681/.,” an item earned 
forward from Mr. E. Palmer’s note, dated the 3rd May, 1886. 

From this it may he inferred that my Lords accept liability in general terms for 
tin' telegraph claims, but until the purport of Lord Salisbury’s despatch of the 3rd 
September, 1885, is modified by further instructions, the military authorities are still 
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"bound to accept it as a particular opposition iu bar of the general acceptance of liability 
by the Treasury. 

The question must therefore be referred for special decision. 

(Signed) J. C. AIIDAGII, Colonel, 

Assistant Adjutant-Generul. 

Head-Quarters, Cairo, November 17, 1S86. 


No. 77. 

Sir E. Baring to the Earl of Id desleigh.—(Rcceiicd November 29.) 

(No. 170.) 

My Lord, Cairn, November 20, 1 SSG. 

I JIAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 229 of the 12th instant, on the subject of the claims of the Egyptian Government 
on that of Her Majesty on account of military expenditure, in which your Lordship 
asks me to forward any information I may be able to obtain as to the ability of the 
Egyptian Government to defray this expenditure, or portions of if, from their own 
resources, and any further particulars which may be useful for the proper consideration 
of this question. 

In reply, 1 venture to refer your Lordship to my despmeh No. 457 of the 
13th instant, which was taken homo by Sir Henry Drummond AVolff, and will roach 
the Foreign Oilice before your Lordship receives this, and in which 1 discussed this 
particular subject at considerable length. 

I have at present nothing further to add to that despatch. 

I have, &c. 

(Signed) E. BALING. 


No. 75. 

•Sir E. Baring to the Earl of Id desleigh,—(Received November 29.) 

(No. 471.) 

My Lord, Cairo, November 22, 1S80. 

DUltING the last winter the attention of the Egyptian Government was given 
to the question of the octroi duties payable at the entrance to various towns in this 
country, which, it was represented, pressed with some severity on the natives of the 
country districts. 

t 

The duties payable on goods and produce brought into these towns were a 9 per 
cent, octroi duty and 3 per cent, as “droits de pesage.” 

The question was a cry carefully examined by the Egyptian financial authorities 
last winter, with the result that it was determined to recommend a modification of the 
existing Beglations. 

A draft Decree Avas therefore prepared by which the 3 per cent. “ droits do pesage*' 
would lie abolished altogether, A\hilc, on the other hand, the octroi duty would be 
raised from 9 to 10 per cent. 

L supported this measure, as it Avas calculated to aiford an ’obvious relief to tin* 
people, and there was therefore every reason to believe that it Avould be popular among 
all classes ol natives. On the other hand, the Egyptian Treasury would gain 1 per 
cent, additional octroi duty, while the loss of the 3 per cent. “ droits de pesage” would 
in some measure bo compensated by the abolition of the whole stall’ of employes 
engaged in weighing the goods. 

Ihis draft Decree was accordingly submitted to the Legislative Council, and I 
have the honour to inclose herewith, from the “Journal Officiel ” of yesterday, 

the proven-verbal of the sitting of the 10th August last, at A»hich tin; project was 
discussed. 

The 1st Article of the Decree, by which the “droits do pesage” were to he 
abolished, Avas approAed by the Council, but when the 1th Article was read, in virtue 
ot which the octroi duty would be raised from 9 to 10 per cent., an amendment was 
proposed by one ot the members of the Council to the effect that the duty should 
remain at 9 per cent. On being put to the vole, this amendment Avas carried by a 
majority. 


The remainder of the clauses of the proposed Decree Averc accepted without any 
important change, hut the effect of the A'ote taken on the 1th August was that, 
although the Egyptian Treasury was to ho deprived of the 3 per cent, “droits de 
pesage,” no compensation at all Avas to be given to it on the octroi duty. 

It Avas evident that the Government could not accept the draft Decree as returned 
by the Legislative Council, and the Avholc proposition has, therefore, for the moment 
at all events, been alloAved to fall to the ground. 

(Confidential.) 

I took the opportunity the other day of asking one of the leading members ot 
the Legislative Council Avliat Avas the meaning of this adverse vote, and Iioav it was 
that the Council had not been content Avith the deduction accorded by the draft 
Decree. He explained to me that the real reason was that, as a matter of fact, most 
of the influential families and large land-owners hardly ever do actually pay the 3 per 
cent, “droits de pesage;” that some arrangement, the details of which I do not 
exactly knoAV, is usually observed by a\ hicli either their goods are Avcighed by them¬ 
selves’and their own appraisement* accepted by the Government officials, or some 
other process is followed equally favourable to the laud-owner. The abolition, there¬ 
fore, ol‘ the 3 per cent, “droits de pesage” would not really he a relief to the 
influential classes, avIio alone are represented on the Legislative Council, while the 
addition of 1 per cent, octroi duty Avould affect them equally Avith the humbler peasant 

proprietor. 

I have, &c. 

(Signed) E. BALING. 


Inclosure in No. 78. 

Extract from the ,c Journal Officiel" of November 20, 1886. 

Coxsvil Legislxtif. 

Suite du Proces-vcrbal de la Se'ance du Mardi, 10 Zilkadi, 130b (10 Aoiif, 1SS6). 

LECTLTtE est donnee des considerants du Projet:— 

“ Projet de Decret. 

“Nous, Khedive d’figypto, 

“Yu les llcgleiiKMits relatifs a la perception do* droit* d’octroi ct nornniment notre 
Decret du 17 .Janvier, 1880; 

“ Sur la proposition de notre Ministre des Finance* ct l'avis ooifforme do notre 
Couseil des Ministres; 

“ Le Couseil Legislatif entendu, 

“ Decretons: 

“ Article l ,r . Sont ct demeurent abolis, ii partir de la promulgation du present 
Decret, les droits de pesage porous ii Pentrec des villes soumiscs a l’octroi. 

“Les operations de pesage office tuees eu via 1 de roconnaitro, ii l’entrec de cesvilles, 
les quantites a trapper du droit d*octroi, ne donneront otiAorture a la perception 
d’aueune taxe on retribution, a quolque titre que ce soit. 

“ Ces operations no donneront pa* lieu ii la delivrance des bulletins de pesage dont 

la formation est prescrite par TArticle l du Decret du.” 

Approu\e. 

Lecture est donnee de PArticle 2, comme suit:— 

“ Art. 2. Los droits d’oetroi sont porous it Pentrec de toutes les villes mentionnees 

an Tableau (A) annexe an present Decret. 

“Notre Ministre des Finances determinera, pour ehacune de ees villes, par des 
Arretes approuves en Couseil des Ministres les limites dc Toctroi. 

“Ces limites seront indiquees au moycn de potcaux portant les mots: ‘Octroi 

de. 

Mohamed Beg El-Chaicarbi.—Comwo il cxiste des cultivateurs dans certmnes villes, 
je pense qu'il \ a lieu d’exempter lours troupeux du droit d’oetroi, aiu*i qu’il est etal li 
a. legard des cultivateurs des vilhure* non sounds a 1’uctroi. LI me parait done utile 
d’ajoutor ceei: “ Eu exemptant les troupeaux des cultivateurs, 

AlBiVOtn (V 
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Lecture ost donnee de 1’Article 3, qui est ainsi coneu :— 

“ Article 3. Lcs droits d’oetroi sont porous sans exception, et quelle que soit la 
quantitc introduito, sur tons lcs objets montionnes au Tableau (B), joint au present 
Deeret; l a perception se fera conformement aux indications de ce Tarif. 

“ Lorsque les marebandises seront introduites par mer on par la frontiere de terre, 
dies seront imposecs, quelle qu’en soit la destination. L’cntrepot ne sera accorde pour 
ees marebandises que lorsqu’elles seront destinees a l’exportation. 

“Lcs droits sont exigibles quels que soient l’expediteur on lc dcstinataire. Sont 
toutei’ois maintenues, dans les conditions actuellement mi vigueur les franchises 
aceordccs aux Agents Diplomatiqucs, Consuls-Goneraux, et Consuls de CarriAre. 

Moustapha Bey EI-Tahan. —Mon opinion est qu’il faut exempter (lu droit d’oetroi 
les provenances dcs cotes Torques qui sont mimics de raftiehs. 

Son Excellence Mohamed Siouji Pacha. —Je suis plutdt d’avis d’exomptcr toutes les 
provenances etrangeres munies de raftiehs. 

Son Excellence Ibrahim Halim Pacha. —Les raftiehs ne sont admises que pour lcs 
provenances des cotes Turques. 

Son Excellence Mohamed Sioufi Paclia. —Scion moi, les provenances des cotes 
Turques, et toutes colics des autres Puissances qui out paye au Gouvernemcnt Egyptien 
les taxi's DouaniAres, doivent etre exempt des. 

El-Sayed Mohamed Eff'endi El-Abbassi El-Mahdi. —Li's provenanci's qui ne sont pas 
destiuees au commerce, et dont la valour n’exeAdo pas 1\ T. 20 seront affranehies du 
droit d’oetroi. 

Son Excellence Mohamed Sioufi Pacha. —Je suis d’avis de n’cxi'mpter que les prove¬ 
nanci's dont la valour n’excede pas P. T. 10. 

M. le President propose la misc aux voix. 

La majorite des membres adopte 1’avis Amis par El-Sayed Mohamed EIVcndi 
El-Abbassi El-Maluli et celui de Moustapha Ley El-Tahan. 

Lc premier paragraplie de 1’Article ITT sera par consequent ainsi coneu :— 

“ Les droits d’oetroi sont porous sur tons les objets montionnes au Tableau (B), 
joint au present Deeret, abstraction I'aite de ceux qui ne sont pas destines a la vente, 
et dont la valour n'exeAde pas P. T. 20; la perception se fera conformement aux 
indications de ce Tarif. 

Lorsque Ps marebandises seront introduites par mer on par la front iAre de terre, 
dies seront imposecs quelle quVn soit la destination. L’ent repot ne sera accorde pour 
cos marebandises que lorsqu’olles seront destiuees a IVxportation. 

" Los provenances des cAtes Turques qui sont mimics do raftiehs uc seront pas 
soumises au paiement du droit d’oetroi.” 

Tm reste di' 1’Article est adopte. 

Lecture est donnee de l’Artiele -1:— 

■•'Article 1.— Lcs objets classes au Tableau (B), eomme imposable ad valorem, sennit 
nappes du droit d’oetroi a raison de 10 pour cent de leur valour. 

La taxe di 1 10 jiour cent est applicable a toutes les marebandises qui, au moment 
de la promulgation du present Deeret, so trouveront entrcposAos dans l’interieur des 
villes sujettes et pour lesquelles le droit de 1) pour (" lit u’aur.iit pas etc ant Arieurement 
acquittc.” 

Moustapha Bey El-Tulian, —,)o suis d’avis de changer le chiffro “10” par lc ohilfre 
• D,” d’en lain* autaul dans los nut res Articles du projet, et do supprimor lo second 
paragraphe. 

Son Excellence Nassau Pacha Ilelmi. —Mon opinion esl de iaisser TArticle tel qu’il 
est a l’original. 

M. le President propose la mise aux voix. 

La majorite dcs membres part age l’avis do M. Moustapha Bey El-Tahan. 

Lecture ost donnee du premier paragraplie de i’Artiele 5 :— 

“Article 5. La valour des objets passibles du droit do 10 pour cent est determines 
au moyen d’estimations periodiques effeetuecs aux Apoques indiquees au 'I’ableau fB).” 

Approuvo, avec eotte difference, de substituer au chilTre “ 10” le chilfre “ 9.” 

Lecture ost donnee des deuxieme et troisiAme paragraphes :— 

“ Les estimations sont faites, dans (diaque villi* sujette a l’oetroi, par des Commis¬ 
sions eomposees d mi represent ant do I’Administration, du Cheik de la Corporation 
interessee, etde deux negoeiants delegates par la dite Corporation. 

/‘Les Commissions prendront pour base de lours estimations les prix de vente au 
detail sous deduction de 20 pour cent.” 
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utoiros 


Ibrahim Bey Srid. —Jo propose la modification suivantc :— 

“ Lcs estimations sont faites, dans chaque villc sujette ii l’octroi, par des Commis¬ 
sions eomposees d’un represontant de TAdministration, du Cheik do la Corporation 
interessee, et de quatre Notables de la ville. 

“ Les Commissions prendront pour base de lours estimations lcs prix de vente au 
detail sous deduction de 20 pour cent.” 

Approuvo ii la majorite des voix. 

Lecture est donnee dcs quatriemc, cinquieme, et sixiAmo paragraphes :— 

“ Les Tarifs arretes par lcs Commissions d’Estimation nc sont exAcutoiros 
qu’aprAs avoir etc approuves par lcs Gouverneurs, Moudirs, on Dirccleurs dcs Dairas 
Baladiehs. 

“ Si la Commission refuse de proceder a ^estimation ou si lc chef local dc 
1’Administration juge que les estimations faites sont inexactes, cc dernier fixe lui- 
meme le Tarif, qui sera alors immediatement executoire. 

“Les T’arifs d’estimafion sont a filches dans tons les bureaux d’oetroi, dans les 
marches et priueipaux lieux de vente.” 

Ibrahim Bey Seal.— Je suis d’avis de supprimer lc cinquieme paragraplie, et do 
maintenir lc quatriAmc et lc sixiemc. 

Approuvo a la majorite des voix. 

Lecture est donnee de TArticle 6:— 

“Article 0. Les droits d’oetroi sont exigibles des que lcs objets imposables penAtrent 
dans le rayon de l’octroi. 

“ La perception cn est faite dans des bureaux etablis aux principaux passage's 
donnant acces dans la ville. 

“Les transporteurs et conductcurs de chargcments quelconqucs ne peuvent 
penctrer dans la ville qu’en passant par lcs points oil son! etablis les bureaux d'oelroi. 
Tout autre aeeAs leur est ibrmellement interdit, et ils doivent se con former aux injunc¬ 
tions qui leur sont faites a eet egaril par les agents de l’oetroi. 

“ Dans lcs villes oil il n’existe qu’un seul bureau d’oetroi, lcs introducteurs sont 
tenus de eonduiri' leurs ehargements dircctcmcnt ?i ce bureau. 

“ IndApendamment de "ees bureaux, 1’Administration pourra etablir dans le peri- 
metre de Toctroi d’autres bureaux ou postes dits de controlc. 

“Notre Ministrc dcs Finances determinera le nombre et l’cmplaccmenf des 
bureaux de perception et des bureaux de controlc. 

“ 11 est interdit d’etablir sans declaration prealable, en dehors et ii partir du pAri- 
mAtrc de l’octroi dans un rayon d’un kilomAtrc, des marches ou entrepots d’objets 
tarifes.” 

Approuvo a la majorite des voix. 

Lecture est donnee de 1*Article 7 :— 

“ Article 7. Les bureaux d’oetroi sont ouverts tous lcs jours, sans exception, line 
heure avant le lever du soleil. 11s sont formes au coucher du soleil. 

“Bourront seals etre introduits, en dehors de ees heures, les objets et marebandises 
imposables que transportent avec eux lcs voyageurs arrivant par les trains de eliemin 
do for ou par les bateaux de V Administration des Fostcs.” 

Citl Ahmed Bey Zalizouh. —Mon avis est de fixer la fermeturc dcs bureaux d’oetroi 
ii une heure aprAs le coucher du soleil. 

Son Excellence Hasson Pacha Ilelmi, —J ’approuvo plutot lc textc du projet, 

M. le President propose la mise aux voix. 

La majorite des membres adopte l’avis emis par son Excellence llassan Pacha 
Ilelmi. 

“ Article S. Tout porteur ou condueteur d’un ebargement est tonu de s’arreter an 
bureau il’octroi, d’y fa ire la declaration des objets imposables qu’il a avec lui, de subn¬ 
et do faciliter toutes les verifications faites par les agents du bureau dans lc but do 
reconnaitre 1’espAee et la quantitc des objets sounds au droit. ^ 

“Les coehers, ebarretiers, et aiders sont tenus dc s’arretcr a la prcmiAre requi¬ 
sition des agents, et de se soumettre aux memos verifications, alors memo qu’ils 
n’auraient aiicun ebargement apparent. 

“ Les bateliers ne peuvent debarquer les marchandisi's soumises aux droits qu’aux 
points qui leur sont assignes par 1’Administration ; ils doivent subir les visiles et verifi¬ 
cations que les agents de I’oetroi voudront effectuer dans leurs embarcations. 

“Lcs eondueteurs et introdueteurs, outre los verifications preeitees, sont tenus, 
lorsqu’ils en sont requis, de representer les eonnaissemeuts et lettres dc vdituro qu’ils 
imurraient avoir en leur possession. 

(7G»1 2 l] 
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“ 1/Administration pent proceiler clans les gares dcs cliomins tie fer a toutes les 
verifications qu’clle croira utiles pour assurer le payemenf dcs droits d’oetroi an 
moment de l'arrivee dcs objets dans le lieusujet, ou pour constatcr si ces droits out etc 
regulierement, percus sur les objets prdeddemment introduits dans le perimetre. 

Son Excellence Hasson He) mi Pasha— Je suis d’avis d’ajouter a cet Article le 
pavngraphe siiivant:— 

■■ L’inspection ct les verifications scront poliment effect uecs par les proposes a 
Poctroi, ct sans qu’aucune offense nc sc produise de la part de cos derniers a Toward 
tics pi rsonnes.” 

Approuvc a la majorite de voix. 

M. le President. —L’cxamen de ce projet no pouvant etre aeheve a ujourd’bui, je 
propose de 1’ajourner a domain, et d’employer le rcstc de la seance a la lecture des 
lei (res quo m'ont adressee,s le Conseil des Ministres, le Ministcrc de l’lnterieur, ct 
quelques-uns des membres. 

Approuvc. 

Lecture cst donnec d’unc lcltrc officicuse aclressdc par le Ministcrc de l’lnterieur, 
le 10 llamadan, 1303:— 

“ M. lo President, 

“J'ai riiouneur de vous informer qu’une Commission, composin' des Ddleguds dcs 
Ministercs do l’Lnterieur, des Finances, et dcs Travaux Publics, est eonvoqude ici pour 
le 22 Ramadan, a 1’efVot d’examiner la question de la corvee. 

“ lii' Conseil Legislate devant etre reprdsente dans cette Commission, je vous prie, 
M. le President, do bien vouloir designer trois de ses membres, afin qu’ils puissent so 
presenter an Ministcrc de Plntcrieur a la date sus-indiquec.” 

Son Excellence Mobamined lleouf Pacha, MM. Chawarbi Bey, ct Awad Bey 
Saadallab ont etc ilesignes a cet diet. 

Lott re officicuse, endate du 9 Juin, 188G, adressee par le Conseil des Ministres: — 
“ M. le President, 

“ Le projet relatif aux modifications a introduire dans PArticle 4 du Deeret 
relatiT aux travaux du IXil et dcs eanaux ayaut etc annulc, jc vous prie do bien vouloii 
me le rctourner.” 

Lettn* du Ministcrc de l’lnterieur cm dale du 21 Chawal, 1303, congue cu ces 
tonnes: — 

“ M. le President, 

“Par sa left re le Chef du Cabinet de Son Altosse m’a informe quo son Excellence 
Ibrahim Pacha Edhem, an des membres du Conseil Legislatif, a sollicite et obtenu de 
Son Altosse 1’autorisation de partir ii laMecque pour y fairc lo pblerinagc on eompaguic 
de (juniques membres de sa famille. 

“Je m’omprcsse par consequent, M. 1c President, do vous en avisor.” 

Lottre adrcssde au Conseil par MM. Ahmed Bey Abdel Gballar, le l" Juillct, 1880, 
comme suit:— 

“ M. le President, 

“ Knreponse ii la lottre par laquclle vous m'invitoz a me presenter ii la seance qui 
sera lenuc Dimanelie, 1" du mois courant, je m’empresse do vous informer qu’au 
moment do mon depart a ou lieu, dans mon village, lo tirage au sort dcs recrucs 
ini lit aims. 

“ Dovaut assister ii cette operation, jo me mots on devoir de vous en avisor. Bos 
quo ei Itt* besogue seraacbovec, jo no manquerai pas de m’y presenter.” 

Lollm adressee au Conseil par M. Abdallah Plfendi llolal, lo l 1 " Zilkade, 1303 :— 
“ M. le Pre- ulcnt, 

“ Empeehe par une indisposition do me presenter au Conseil, jc vous prie de bien 
vouloir m’excuser.” 

Entire cu date du 3 Zilkade, 1303, adressee au Conseil par M. Amor Bey Nosseir, 
pour lo memo sujet quo la prccedente. 

Lottrg en datodu 3 Zilkade, 1303, adressee au Conseil par sou Excellence Soleiiuau 
J'; cliu Abaza, pour lc memo sujet. 
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Lottre officicuse adressee au Conseil par lc Ministcrc de l’lntdrieur, lc 2 Zilkade, 
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“ M. lo President, 

“ II cxiste au Conseil quclquos projots concornant lc sendee du sel, des octrois, et 
du pesage, projets qui n’ont pas encore rccu de la part du Conseil la suite qu’ils 
comportent. 

“Pendant mon sejour ii Aloxandrie, ayaut old invito par un ordre verbal de Son 
Altesse ii vous prior d’activor rexamen de cos projets, jo m’empresso de me conformer a 
I’ordre do Son iVltcsse, es])drant quo vous voudrez bien y donner suite.” 

Lottre officicuse adressee au Conseil par le Ministcrc do l’lntcricur, le 8 Zilkade, 
1303 :■— 

“ M. lc President, 

“ Lo Cabinet do Son Altesse ayaut, par depechc’telegraphiquo, desire oonnaitre la 
suite donnec jusqu’a present aux projets relatifs au service des octrois, du sel, et du 
cadastre qui sent actuellement a I’cxamen du Conseil Legislat'd’, je vous prie, M. lc 
President, do bien vouloir m’on informer pour pouvoir repondre au Cabinet de Sou 
Altesse.” 

Par sa lottre on date du 10 Aoiit, 188G, M. Tayeh Etfendi Salameli s’excuso de no 
pouvoir se presenter au Conseil, etant force par une indisposition de garder le lit. 

Lecture est denude d’une depecho telegraphique adressee au Conseil par M. Abdel 
Eahiin Bey Hamadi, 1<‘ Aoiit, 1S8G :— 

“ M. le President, 

“ Empcehe par le ilefaut do bateaux de partir mi ce moment; jc partirai Dimanelie 
prochain.” 

M. le President .—La seance cst levee a Ghcurcs ct demica la Turquc (1 lieure soil’.) 


No. 79. 

Sir E. Ijorlnt/ to the Earl of fddeslehjh.—(Received Noreniher 29.) 

(No. 479.) 

My Lord, Cairo, November 22, 188G. 

YOUlt Lordship will remember that a Decree was issued a short time ago with 
the assent of the Powers, enabling the Commissioners of the Debt to invest the 
balances in their hands. 

It may interest your Lordship to know that there will not, apparently, be am 
difficulty in finding suitable temporary investments. Mr. Money informs me that 
the Ltaiian Government wishes to borrow 300,000/. or 100,000/., on the security of 
Italian Treasury bills, and that the “ Comptoir d’Eseompte” also wishes to borrow a 
considerable sum on the security of French Treasury bills. 

I have, &e. 

(Signed) E. BARING. 


No. SO. 

Sir E. Mulct to the Earl of Iddesleijh.—(Received November 29.) 

(No. 471.) 

My Lord, Berlin, Noreniher 2G, 1880. 

WITH reference to my despatch No. ffifi of the 20fh instant, T have the honour 
to transmit to your Lordship herewith, a translation of the “Official Gazette ” pub¬ 
lished on the 2flh instant, containing an Ordinance, signed by tin* Emperor, sanc¬ 
tioning the guarantee by Germany of the Egyptian Loan, in accordance with the 
Convention of the ]8th March. 1885, and of the Declaration of the 25th July of the 


same year, 


X hnvc 

(Signed) ’ EDWARD JL MALET. 
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Inclosure in No, 80. 

Extract from the <{ Official Gazette” of November 24, 1886. 

(Translation.) 

WE, William, by tlic grace of Gocl, German Emperor, King of Prussia, &c. 
Ordain as follows in the name of the Empire, with consent of the Ecderal Council 
and the Imperial Diet: 

The guarantee on the part of the Empire of an Egyptian State Loan, amounting 
to 9,000,000/., is accepted hereby, in accordance with the terms of the Convention 
signed at London on the IStli War eh, 1885, as well as the Declaration of the 25th 
July of the same year, copies of both which are annexed. 

Published under our hand and seal. 

(L.S.) WILLIAM. 

Prince BISMARCK. 

Berlin, November 14, 18SG. 


No. 81. 


Sir E. Baring to the Earl of Iddesleigh.—(Received November 30, 2'25 l'.M.) 


(No. 153. Secret.) 

(Telegraphic.) Cairo, November 30, 1886. 

CON VERSION of Domain and Daira Loans. 

I omitted to mention in my telegram No. 151 of the 27th that the capital to 
he converted will he somewhat diminished bv the Domains and Daira lands given 
in commutation for pensions. The inelosure to my despatch No. li t of' 1th November 
gives the amount of lands applied for up to 21st October. There have not been many 
applications since. 


No. 82. 

The Earl of hide sleigh to Viscount Lyons. 

(No. 808.) 

My Lord, Foreign Office, November 30, 1880. 

1 TRANSMIT to your Excellency herewith a decypher of a telegram from Her 
Majesty’s Agent and Consul-General at Cairo pointing out the importance of 
obtaining the early assent of the Powers to the Decree authorizing the application to 
the partial abolition of the corvee of a sum of 250,000/. out of the 150,000/. which 
was to he allowed to the Egyptian Government, for the reduction of the taxation of 
land.* 

Your Excellency is already in possession of Air. Portal’s despatch No. 320 of the 
18th duly last, inclosing copies of the Decree in question and of a Circular note from 
Nubar Pasha to the Representatives of the Great Powers at Cairo requesting the 
assent of their Governments to it. 

It appears from Sir E. Baring’s telegram that the assent of the Italian Govern¬ 
ment has already been given, while that of all the other Powers can bo obtained as 
soon as the French Government intimate their acceptance of the Decree. 

T inclose a copy of a despatch to Her Majesty’s Charge d’Affaires at Vienna,f from 
which it will be seen that the Austro-IIungarian Government arc ready to agree to 
the Decree, and that their Representative at Cairo has instructions to signify their 
assent in conjunction with his colleagues. 

I have accordingly to request that your Excellency will speak to M. de Freycinct 
on the subject, and v ill remind him of the friendly disposition of which Ik* has given 
assurances, and urge him now to send tko necessary instructions to the French Agent, 
Cairo. 

Sir E. Baring seems to apprehend that the delay in obtaining the assent of tlio 
French Government is owing to a question which has arisen between M. d’Aunay and 
Nubar Pasha as to the appointment of a Frenchman to succeed M. Vaeher in the office 
of Substitut and Acting Procureur-Gcncral in Ihe Mixed Courts. But it is clear that, 
a question of this kind should bo decided on its own merits, and that it cannot 

* No. GG. t No. 7o. 


S 


Sir J. Pauncefote to Sir R. Welby * 

Sir, Foreign Office , November 30, 1886. 

WITH reference to your letters of the 27th ultimo, of the* 2nd December, 1885, 
and of the 5th instant, I am directed by the Earl of Iddesleigh to transmit to you 
herewith a copy of a despatch from Her Majesty’s Agent and Consul-General in 
Egypt,! submitting a request from the British military authorities in Egypt for 
instructions as to the principle on which the claims of the Egyptian Government for 
military telegrams are to be dealt with, as the Treasuiy Minute of the 26th October 
of this year respecting military expenditure in Egypt appears to modify in some 
respect the instructions upon which tin* military authorities in Egypt arc now 
acting. 

I am to request that, in laying this despatch before the Lords of the Treasury, 
you will move their Lordships to favour Lord Iddesleigh with their opinion as to the 
answer which should be returned to Sir E. Baring on this subject. 

A similar letter has been addressed to the War Office. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 81. 

Sir J. Pauncefote to Sir K. R elby. 

Sir, Foreign Office , December 1, 18SG. 

WITH reference to my letter of tin* 25th ultimo upon the subject of the proposal 
made by the German Commissioner of the Caissode la Dette Public) tie, that the coupons 
of the Egyptian Unified and Privileged stock should be made payable at Berlin as well 
as in Egypt, Loudon, and Paris, I am directed by the Earl of Iddesleigh to transmit to you 
herewith, to he laid before the Lords Commissioners of Her Majesty's Treasury, a copy 
of a letter from Lord Rothschild,! indicating the manner in which, in his opinion, this 


arrangement might he carried out. 


I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 85. 

Sir J. Pauncefote to Lord Rothschild. 

Dear Lord Rothschild, Foreign Office, December 1, 1886. 

I HAVE laid before Lord Iddesleigh your letter to me of the 26tli ultimo upon 
the subject of the proposal made by the German Commissioner of the Caisse de la 
Dettc Publique, that the coupons of the Egyptian Unified and Privileged stock should 
be made payable at Berlin as well as in Egypt, London, and Paris, and 1 am directed 
to return you his Lordship’s best thanks for the indication of your views as to the 
manner in which this arrangement might be carried out. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


[768] 


Also to the War Office. 
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Sir E. Baring to the Earl of Iddeslcigh ,— (Received December 2, 3 P.M.) 

(No. 1G0.) 

(Telegraphic.) Cairo, December 2, 1SS6, 2*45 r.M. 

GENERAL STEPHENSON'S telegrams to War Office show that dervishes 
have retired from neighbourhood of Wady Haifa. 

The state of a (fairs is very encouraging as to the prospect of carrying out the 
military reductions, hut a further short delay is desirable before any definite action is 
taken. 

I hope to receive early instructions of the decision of ller Majesty’s Govern¬ 
ment on the general question of military expenditure, as in order to avoid trouble 
and expense several preliminary measures should he taken before 1st January, if 
programme proposed from here is to he carried out. 

1 should be especially glad to have an early answer about the Paymaster. (See my 
telegram No. 117 of the 26th ultimo.) 


No. 87. 

Sir E. Baring to the Earl of Iddeslcigh.—(Received by telegraph , December 2.) 

(No. 500. Confidential. Ext. 100.) 

My Lord, Cairo, December 2, 1886. 

TO (JR Lordship will have seen from Sir Frederick Stephenson’s telegrams to the 
War Office that the dervishes have now retired from the neighbourhood of Wadv 
Haifa. 

'flic state of affairs is therefore very encouraging as to the prospect of carrying 
out the proposed military reductions, but a short delay is desirable before any definite 
action is taken. 

I am in hopes of receiving early intimation of the decision of Her Majesty’s 
Government on the general question of military expenditure, as, in order to avoid 
trouble and expense, several preliminary measures diould hi' taken before the 1st 
January m \t if the programme proposed from here is to he carried out. 

I should be especially glad if your Lordship would favour me with an early 
answer respecting the question (mentioned in my telegram No. 117 of the 26th ultimo) 
of appointing an English officer as Chief Paymaster of the Egyptian army. 

I had the honour to telegraph to your Lordship in the above sense this 
afternoon. 

I have, &c. 

(Signed) E. RARING. 


No. 8S. 

The Earl of Iddeslcigh to Sir E. Baring, 

(No. 211.) 

Sir, Foreign Office, December 2, 1886. 

I HAVE received and laid before the Cabinet your despatch No. 457 of the 13th 
ultimo, e attaining a Report on the financial position and prospects of the Egyptian 
Go\eminent, and I have much pleasure in conveying to \ou the thanks of Her 
MajestVs G n eminent for this clear and able explanation of the present position of 
affairs. 

I am, &e. 

(Signed) IDDESLE1GH. 
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No. 89. 


Sir ./. S. Lumley to the Ear! gf Iddeslcigh.—(Received December 3.) 

(No. 107.) 

(Telegraphic.) Rome, December 3, 1886. 

YOUR Lordship’s despatch No. 291. 

Law, dated 25th November, authorizing guarantee, as well as Convention itself, 
published in last night’s Gazette. 


No. 90. 


Sir E. Baring to the Ear! of Iddeslcigh.—(Received December 3, 5 IWI.) 


(No. 162. Confidential.) 

(Telegraphic.) Cairo, Dercmber 3, 1880, 1 '55 r.M. 

1 HAVE reason to believe that the French and Russian Commissioners of the 
Debt are about to put forward the view that the Decree of 27th July, 18S5, is of a 
purely temporary character, and that in default of another arrangement between 
the Powers the whole of the old Law of Liquidation will come into force at the 
expiration of Hit' period of transition of two years. 

The result of this would he that payment of the sinking funds on the Preference 
ami Domains Loans would have to hi* resumed, and that the arrangements about 
fixing the administrathe expenditure would fall to the ground. I regard this view 
as wholly untenable. 

I consider that, if the full coupons are paid, the whole remaining portion of the 
Decree of 27th July will remain in force. The temporary character of the Decree was 
only contingent on payment not being resumed. Docs Her Majesty's Government 
share this \ iew r 

Please send me a \er\ early answer, as it is desirable that I should endeavour 
to obtain suppoit of I'rieiulU Commissioners and Consuls-Gcueral before the) art 1 
pledged lo the opposite \ iew. 

The object of this intrigue is, of c mrse, to arrive at an International Commis¬ 
sion in spite of pa) meal of l ull interest being resumed. 


No. 91. 


Sir E. Baring to the Earl of Iddeslcigh .— (Revelled by "go, December 3.) 


(No. 502. Confidential. Ext. 162.) 

My Lord, Cairo, December 3, 1886. 

1 11A\ E been informed on good authority that the French and Russian Commis¬ 
sioners of the Caisse have the intention of putting forward the view that the Decree ot 
Hie 27th J ul\, lbb5, is of a, pure In temporal*) character, and that should no further 
arrangement be made between the Powers, tin* whole Law of Liquidation would 
resume its force on the expiration of the transition period ot two years Axed In the 
Convention. 

1 may he allowed to point out than should this view he accepted, the result would 
lie that pa\ment of Hie sinking funds mi the Preference and Domains Loans would 
luive to he resumed, and that the Com mil ion arrangements about tixiug the adminis¬ 
trative expenditure would fall to the ground. 

Personally, l am of opinion that this view is w holly untenable. I consider that if 
resumption is made of the full payments of the coupons in the future, Hit' whole of the 
remaining portion of the Decree of the 27th July, 1885, will remain in force, and that 
the temporary character of the Decree was only contingent on full payment not being 

resumed. 

1 have telegraphed to-day to ask \our Lordship to send me a very early answer us 
to the views of Her Majesh’s Government mi this subject, as it is very desirable that 


I should endeavour to obtain the support of such of the Consuls-Goneral and of the 
Commissioners of the Debt as are likel) to he friendly to the view taken by Her 
Majesh’s G o\ eminent before they are pledged to support the French and Russian 
Commissioners 
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It is hardly necessary to point out that the object of this intrigue is to arrive at 
an International Commission in spite of the payment of full interest on the Debt bein'* 
resumed hv Egypt. " ' ° 

I have, &c. 

(Signed) E. BAllING. 

No. 92. 

Mr. Jackson to Sir J. Pauncefote.—(Received December 4.) 

^ ir ’ t Treasury Chambers, December 3, 1S8G. 

I All directed l>y the Lords Commissioners of Her Majesty’s Treasury to acquaint 
you, for the information of the Secretary of State, that they have had under considera¬ 
tion your letters of the 25th ultimo and the 1st instant, on the proposal for rankin'* 

the coupons of the Unified and Privileged Debt payable at Berlin as well as at London 
and Paris. 

I am to say that if that proposal represents the wishes of the Government of 

Germany, my Lords think that, so far as Her Majesty’s Government are concerned 
it should he accepted. ‘ . * 

I am, &c. 

(Signed) AY. L. JACKSON. 


No. 93. 


The Earl of fddesleijli to Sir E. Burin a. 

(No. 120.) J 

(Telegraphic.) Foreign Office, December 1, 1880, 4'20 e.M. 

YOUK telegram No. 102. 

Be cannot consider the Decree as being of a temporary character. A portion 
°! it relates to a temporary reduction of interest on the debt, and it provides that if 
that reduction is prolonged a Commission of Inquiry should be summoned to consider 
fresh arrangements. But the provisions for the service of t lie Guaranteed Loan clearly 
continue till the loan is extinguished. Articles 21 and 22 make provision as to the 
application ol the surplus of 1887 and subsequent years. 

Aificle 2 ol the Declaration ol 1/th AI arch, 188.j, speaks of modifications of 
the Law of Liquidation, not of any temporary suspension. 


No. 91. 

The Earl of Iildeslcii/li to Sir E. Baring. 

(No. 250. Ext. 120.) 

Foreign Office, December 4, 1880. 

IN reply to your telegram No. 1G2 of the 3rd instant, stating that you had reason 
to belie\e that the 1'i'cnch and German Commissioners of the l)eht were about to put 
forward the contention that the Decree of the 25th July, 188 ', was of a purely 
temporary character, and inquiring the views of Her Majesty’s Go\eminent upon this 
point, I informed you to-day, by telegraph, that Her Majesty’s Government cannot 
admit that the Decree is of a temporary character. 

A portion ol it undoubtedly relates to a temporary reduction of the interest on 
the Egyptian Debt during the years 1885 and 1880, and the Decree further provides 
that it, alter the expiration ol that period, it is considered necessary to maintain the 
reduction, an International Commission shall he summoned to consider the financial 
situation, and propose further measures. But the provisions made for the service 

ot the Guaranteed Loan are clearly designed to continue until the whole loan is 
extinguished. 

Provision is, moreover, made iu Articles 21 and 22 as to the application of the 
surplus of the revenue in 1887 and in subsequent years. 

I would also call your attention to Article 2 of the Declaration of the 17th 
March, 1885, which speaks, not of a temporary suspension of the Law of Liquidation, 
but ol modifications which it is expedient to make in it. 

I am, &e. 

(Signed) 1DDESLE1GH. 
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No. 95. 


Sir J. Pauncefote to Messrs. Rothschild and Sons. 

Gentlemen, Foreign Office, December t, 1886. 

WITH reference to my letter of the 30th ultimo, I am directed by the Karl of 
Iddeslcigh to inform you that Her Majesty’s Ambassador at Pome has telegraphed 
that the Law, dated the 25th November, authorizing the guarantee of the new 
Egyptian Loan by the Italian Government, as well as the Convention itscll, was 

published at Home in the “ Gazette ” of the 2nd instant. 

I am, Ac. 

(Signed) JULIAN PAUNCEFOTE. 


No. 90. 

Sir J. Pauncefote to Sir R. Welby. 

gj r Foreign Office, December 4, 1886. 

WITII reference to Sir E. Baring’s No. 102, Confidential, of the 3rd instant, 
copy of which was communicated to theTreasury yesterday, \ am directed by the Earl 
of Iddeslcigh to transmit to you herewith, to be laid before the Lords Commissioners 


I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 97. 

Sir J. S. Lumley to the Earl of Iddesleigh.—(Received December C.) 

(No. 233.) n „ . „ 10Q „ 

My Lord, Rome December 3 1880. 

AV1TH reference to ray telegram No. 107 of to-day’s date, I have the honour to 

transmit to your Lordship herewith an extract, in translation, liom the Gazzttta 

Olliciale,” promulgating the Decree sanctioning the guarantee of a loan to he 

contracted by the Egyptian Government in accordance with the terms of the 

Convention agreed upon in London of the 18th March, 1885. 

I have, Ac. 

(Signed) J. SAYILE LUMLEY. 


Inclosure in No. 97. 

Extract from the “ Gazzctta Officiate ” of December 2, 1886. 

Laws and Decrees. 

^ lld NUMBER 4105 (Scries No. 3) of the Official lleport of the Laws and Decrees of 
the Kealrn contains the lollowing: 

Humbert I, &e., Ac., Ac. 

The Senate and Chamber of Deputies have approved : 

AYc have sanctioned and promulgated the following . . 

Only Article Ilis Majesty’s Government is authorized to give ellect, in 
conjunction with'the other Contracting Powers, to the Convention arrived at in 
London on the 18th March, 1885, by the Plenipotentiaries of Italy, Austria-Hungary, 
France Germany, Great Britain, Russia, and Turkey, for the guarantee of a loan to be 
contracted 'by the Egyptian Government, in so far as there may eventually arise 

therefrom any charges upon the State Treasury , „ , 

AYe order that this present Act, furnished with the Seal of State, shall bo 


* No 91. 
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inserted into tlie Official Report of Lavs and Decrees of the Kingdom of Italy, 
commanding all vliom it may concern to observe it and cause it to be observed as"a 
Law of the realm. 

Signed at Rome, November 25, 1SSG. 

(Signed) IIUMBEIIT. 

(Signed) C. IIobilant. 

• A. Magliani. 


Hereafter follow the Articles of the Convention itself in French. 


No. 98. 

Sir E. Baring to the Earl of Icldesleigh.—(Received December 6, 4 P.M.) 

(No. 172.) 

(Telegraphic.) Cairo, December (5, 188G, 3‘30 p.m. 

YOUR telegram No. 120. 

1 do not anticipate any considerable difficulty in obtaining the recognition of the 
permanent character of the Decree save on one point. 

I should be glad of an expression of your Lordship's opinion as to the interpre¬ 
tation to be given to Article 1G of the Decree. Does it mean that the Domains anil 
Preference sinking funds are suspended altogether for an indefinite time, or that 
their payment should be resumed in 1887 V If the latter interpretation is given, 
an additional charge of 111,000/. xvill be thrown on the Egyptian Government. 
This, in the present condition of their finances, Avill be very serious. 

The question is now under consideration of the Caissc, as. if payment of the Pre¬ 
ference sinking funds is resumed, the drawings for April should take place shortly. 


No. 99. 

Sir E. Baring to (hr Ein! of Tddesleigh.—(Recoil ed by telegraph, December G.) 

(No. 511. Ext. 172.) 

My Lord, Cairo, December G, 1880, 

WITH reference to your Lordship’s telegram No. 120 of the 4th instant, I had 
the honour this day to telegraph to your Lordship that I do not anticipate any 
considerable difficulty in obtaining the recognition of the permanent, character of the 
Decree of the 27th July, 1885, save on one point. 

I should, however, be glad of an expression of your Lordship’s opinion as to the 
interpretation to be given to Article 1G of the Decree in question. Does this 
Article mean that the Domains and Preference sinking funds are suspended for an 
indefinite time, or that their payments should be resumed in 1887 V If the latter 
interpretation is given, an additional charge of 114,000/. will be thrown on the 
Egyptian Government. This, in the present condition of the linanccs of the country, 
will be very serious. 

The question is now under the consideration of the Caissc, as, if payment of the 
Preference sinking funds is resumed, the drawings for April should take place 
short lv. 

V 

I have, &c. 

(Signed) E. BARING. 


No. 100. 

The Ear! of Iddesleigh to Sir E. Baring. 

(No. 122.) 

(Telegraphic.) _ _ Foreign Office , December 0, 188G,.G25 r.M. 

\\ OLl’F wishes for the following information :— 

For how much approximately could the Domains estates be sold within five 
year.'. V 

Also same estimate for Daira properties. 



As the sale of the estates would abolish all cost for taxes and administration, 
what would be the gain to the Government of such sales in annual expenditure, even 
if estates be sold under the amount of the loans ? 

What is the annual revenue of the Province of Kcnch ? 

Would there be any probability of the formation of Syndicates to purchase 
lands and sugar factories on a large scale ? 


No. 101. 

The Earl of Iddesleigh to Mr. Scott. 

(No. 289.) 

(Telegraphic.) Foreign Office, December G, 188G, 6‘40 P.M. 

SIR E. BARING’S telegram No. 140 of 22nd November. 

Inform German Government that we have heard of proposal made by the German 
Commissioner of the Debt, and that ii it represents wishes of German Government 
we are ready to assent, but presume they will take the initiative in the matter by 
communicating on the subject with the Egyptian Government. 


No. 102. 

The Earl of Iddesleigh to Mr. Scott. 

(No. 518. Ext. 2S9.) A 1DOf 

gj r Foreign Offer, December G, 188b. 

WITH reference to the proposal made by the German Commissioner of the Debt 
that the coupons of the Unified and Preference stocks should be made payable at 
Berlin as well as in Egypt, Paris, and London, I have to state that Her Majesty s 
Government are ready to assent in principle to this proposal il it is in accordance with 
the wishes of the German Government. 

They presume, however, that the latter will take the initiative' in the matter, and 
communicate with the Egyptian Government upon the method of carrying the 
proposal into effect. 

I have requested you to-day, by telegraph, to inform the German Government to 
the above effect. 

I am, &c. 

(Signed) IDDESLEIGH. 


No. 103. 

Sir E. Baring to th" Earl of Iddesleigh.—(Received December (i, 10‘30 A.M.) 

(No. 1G9.) , 

(Telegraphic.) Cairo, December G, ISSb, lO'o A. 31. 

MY despatch No. 157 of the 13th ultimo. 

The Estimates for 1887 now show a surplus of G,000/. 

This has been effected principally by increasing the Revenue Estimate under 
heads of land tax, railways, and exemptions from military service, and b\ learning 
the pension expenditure bv C E. 50,01)0 l.y reason of commutations. 

Substantially the position is the same as that set forth in my previous despatch, 
that is to say, the Estimates show financial equilibrium, but little or no margin. 


No. 101. 

Sir E. Wellnj to Sir J. Pauncefote.—(Received December 7.) 

gj,. Treasury Chambers, December 6, 1880. 

I AM directed by the Lords Commissioners of Her Majesty’s Treasury to acquaint 
you, for tb(> information of the Secretary of State for Foreign Allans, in reply to your 
letters of the 0th and 13th November last, that, they have nominated Sir Charles 
Rivers "Wilson, Comptroller and Secretary ol the National Debt. Office, to sign the 
bomb of the Egyptian Guaranteed Loan on behalf of Her Majesty’s Government. 
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I am to say that Sir Rivers Wilson will he ready to sign the bonds whenever the 
bonds, which are prepared by Messrs, Rothschild, are ready for signature; but my 
Lords believe that the promulgation of the guaranteeing enactments by some of the 
Powers has not as yet been signified. 

It would, perhaps, be desirable that the Powers whose formal assent is wanting 
should be ascertained, and that arrangements should be made with Messrs. ltothschild 
to have the bonds ready for signature at as early a date as practicable. In the mean¬ 
time, it would, of course, be useless for M. Grimprcl to come over. 

I am, &c. 

(Signed) R. E. WELBY. 


No. 105. 


The Earl of Iddeslcigh to Sir E. Baring, 

(No. 125.) 

(Telegraphic.) Foreign Office, December 7, 1886, 4 P.M. 

YOUR telegram No. 172 of 6th. 

See Article 21 of the Decree, which in last paragraph states that surplus of future 
years is to be divided between exprndiinre and sinking fund. 

Article 22 then states the order in which the sinking fund shall be applied 
to the several debts. 

This clearly means that so long as the Convention remains in force, and the 
Decree is not superseded by other arrangements, no payments for sinking fund 
arc to be made except from the divided surplus. 


No. 106. 

Mr. Scott to the Earl of Iddcsleigh.—(Received December 7, 5'40 p.M.) 

(No. 147.) 

(Telegraphic.) ^ Berlin, December 7, 1S86, D50 P.M. 

TOUR telegram No. 189 of yesterday: Egypt finance. 

Have informed Count Bismarck. 

Ilis Excellency hoped that the Commissioners would be able to arrange this matter 
with the Egyptian Government without the intervention of the German Government. 
He thanked me for the friendly communication, and said he would reply after making 
the necessary inquiries. 


No. 107. 

The Earl of Iddcsleigh to Sir R. Morier. 

(No. 270.) 

(Telegraphic.) Foreign Of ice, December 8, 1886, O'15 p.m. 

YOUR despatch No. 191 of 1st -Tune. 

Ascertain and report by telegraph an lion the Convention of 18th March and the 
Declaration oi 25th .July (new Egyptian Loan) will be promulgated. 


No. 108. 

Sir E. Baring to the Earl of Iddcsleigh.—(Received December 8, 10 p.m.) 

(No. 179.) 

(Telegraphic.) Cairo, December 8 , 1886, 8'40 p.m. 

YOUR Lordship’s telegram No. 122 of the Gth. 

I Avill try to send answers to questions 1, 2, and 5 after further consideration. 
They are most difficult to ansAver. So much depends on the political future, and also 

on whether assurance can be given that there will be no change in the assessments to 
the land tax. 

1 have noAV before me a letter from a high-class Englishman who wants to invest 
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No. 108 a. 

Sir E. Baring to the Earl of Iddeslcigh.—{Received by telegraph, December 8.) 

(No. 522. Confidential. Ext. 179.) 

My Lord, Cairo, December 8 , 1886. 

I IT A YE the honour to acknowledge the receipt of your Lordship’s telegram 
No. 122 of the 0th instant on the subject of the Domains and Dana properties. 

I will endeavour to send answers to questions 1. 2, ami 5 after further consideration. 
They are most difficult to answer. So much depends on the political future, and also on 
whether an assurance can be given that there will lie no change in the assessments to the 
land tax. 

1 have had the honour to forward to your Lordship in my immediately preceding 
despatch a copy of a letter from an Englishman of position Avho G anxious to invest a 
considerable amount of capital in Egypt. Your Lordship will have seen that he asks me 
Nvliat assurance I can give him of a settled government in the future. 

With regard to question h there can, 1 imagine, lie no doubt that it Avould he 
profitable for the Egyptian Government to sell the Domains and DoTra estates for less 
than the full amount of the loans. 

The following serves as an illustration in the case of the Domains estates:— 

Suppose the Domains estates to he sold for 5,000,000/.; this would leave 
2,410,000/. to be raised in another form. Assume that this sum is raised at 6 per cent., 
the charge would be 145,000/. a-year. Add a temporary charge of 20,000/. for the 
Tewfida Hanem annuity; add also 20,000/. for pensions granted to the dismissed 
employes (this latter figure is, of course, a mere conjecture), the total charge would be 
185,000/. A - the present deficit is 200,000/., the saving effected would he 15,000/. 

Of course, the greater the sale proceeds and the lower the rate of interest paid on 
the balance to be raised, the greater would be the economy. 

The same calculation can readily be made for the Daira estates, mnlalis mutandis. 

With reference to question 4. the gross revenue ot the Province oi Kcneh is about 
320,000/. The expenses amount to about 15,000/., leaving a net revenue of 305,000/. 

These revenues are, however, greatly affected when the Nile is Ionv, as on such 
occasions much land remains out of cultivation. 

I have, &c. 

(Signed) E. BARING. 


No. 108 h. 

Sir E. Baring to the Earl of Iddcsleigh.—(Received by telegraph , December 9.) 

(No. 525. Ext. 180.) 

My Lord, Cairo , December 9, 1886. 

AS I am getting rather anxious at the apparently slow rate ol progress Avith 
which the Avorks for the boring of petroleum are proceeding, and also at the expense 
which is being incurred, T am sending Major C. Macdonald, the Military Attache 
at this Agency, to the spot to visit it, and report to me tally on the condition of affairs 
there at the present moment. 

I have, &e. 

(Signed) E. BARING. 


68 
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No. 109*. 

Sir E. Buring to the Enrl of Iddesleigh.—(Received by telegraph , December 9.) 

(No. 527. Confidential. Ext. 181.) 

My Lord, Cairo, December 9, 1886. 

IN continuation of my despatch No. 522, Confidential, of yesterday, I have the 
honour to state that, with regard to questions 1 and 2 contained in your Lordship’s 
telegram No. 122 of the 6th instant, I find it impossible, after full consultation with 
Mr. Gibson, the 1 British Commissioner of tin' Domains, to give in figures an 
approximate estimate of any value as to how much the Domains and Daira estates 
could he sold for within five years. 

On p. 26 of the “Note on the different combinations proposed for the Domains,” 
dated the 31st December, 1885 (copy of which I beg to inclose herewith for your 
Lords!lip’s reference), will be found an estimate of the letting value of the lands made 
by the Notables. This may serve as some indication, f may, however, mention that, 
while Nubar Pasha considers this estimate too high, Mr. Gibson considers it too 
low. 

It may further be almost taken for certain that the drainage and irrigation works 
now being carried on will raise the value both of the Domains and Daira lands. 

With regard to question 5, I have deemed it prudent not to make inquiries which 
would attract attention to the subject. As a matter of personal opinion, I should 
think there would bo some chance of forming Syndicates to purchase the lands and 
sugar factories, but for any large operations, most* of the capital would have to come 
from Europe. 

In the case of sugar factories, the probability would arise of the proprietors 
requiring a guarantee that a certain quantity of cane should be delivered to them. 
This might lead to considerable difficulty unless a good deal of land was acquired by 
the proprietors of the sugar factories. 

1 had the honour to telegraph tin* above to your Lordship this afternoon. 

I have, &c. 

(Signed) E. BAIllNG. 
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a considerable amount of capital in Egypt. lie asks me what assurance I can givo 
him of a settled Government in the future. 

Question 3. There is no doubt that it would be profitable to sell the estates for 
less than the full amount of the loans. The following serves as an illustration in the 
case of the Domains :— 

Suppose the Domains were sold for 5,000,000/. This would leave 2,116,000/. to bo 
raised in another form. Assume that this is raised at 6 per cent. The charge would 
be 145,000/. a-ycar. Add a temporary charge of 20,000/. for Tcwfida annuity. Add 
20,000/. for pensions of dismissed employes. This latter figure is a mere conjecture. 
The total charge would be 185,000/. The present deficit is 200,000/. The saving 
would, therefore, be 15,000/. Of course, the greater the sale of proceeds and the rate 
of interest paid on the balance to be raised, the greater would be the economy. 

The same calculation can readily be made for the Daira, mutatis mutandis. 

Question 1. Gross revenue of Kcneh about 320,000/. Expenses, about 15,000/. 
Net, about 305,000/. The revenues of this province arc greatly affected when the Nile 
is low, as much land remains out of cultivation. 


No. 109. 


Sir E. Baring to the Earl of Iddesleigh.—(Received December 9, 4'20 P.M.) 


(No. 181. Confidential.) 

(Telegraphic.) Cairo, December 9, 1886, 3’45 r.M. 

YOUR telegram No. 122. 

Questions 1 and 2. After full consultation with Gibson, I find it impossible 
to give in figures an estimate which would be of any value. 

On p. 26 of the “Note on the different Combinations proposed for the Domains,” 
dated 31A December, 1885, will be found an estimate of the letting value of the 
lands, made bv the notaries. This mav serve as some indication. Nubar 1’adia 
thinks the estimate too high; Gibson considers it too low. I know this paper is m 
the Eoreign Office, as I saw it there, but I can find no record in my office of it being 
sent home. Perhaps it is in one of Sir LI. D. Wolff's despatches. 

D is almost certain that the drainage and irrigation works now being carried 
on will raise the value both of the Domains and Daira lands. 

Question 5. 1 have not liked to make inquiries which would attract alien!ion. 

As a matter of personal opinion, I should think that there would be some chance of 
forming Syndicates, but for any large operations most of the capital would have to 
come from Europe. 

In Ihc ease of the sugar factories, the proprietors would probably require a 
guarantee that a certain quantity of cane should be delivered to them. This might, 
be a considerable difficulty, unless they took a good deal of land themselves with the. 
factories. 


No. 110. 


The Earl of Iddesleigh to Sir E. Baring. 

(No. 253.) 

Xj rj Foreign Office, December 9, 188(5. 

’ WITH reference to your despatch No. 128 of the 25th October, I have to inlorm 
vou that Sir C. Rivers Wilson and M. Grimprel, Dirccteur dc la Dette Inscrite, have 
been nominated to sign the bonds of tbe new Egyptian Loan on behalf respectively of 
the British and french Governments. 

Enactments sanctioning the guarantee of the loan have now been issued by H 
the Governments concerned except that of Russia. As soon as the necessary formal it u :> 
have been completed at St. l'eterslmrgh arrangements will be made for the signature 
of the bonds. 

I am, &c. 

(Signod) IDDESLEIGH. 
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No. 111. 

Sir J. Pauncefote to Sir R. Welby. 

Sir, Foreign Office, December 9, 1886. 

WITH reference to your letter of the 6th instant, I am directed by the Earl of 
Iddcsleigh to transmit to you herewith, to be laid before the Lords Commissioners of 
Her Majesty's Treasury, a copy of a letter which he has caused to he addressed to 
Messrs. Rothschild upon the subject of the preparation of the bonds of the Egyptian 
Guaranteed Loan of 1883.* 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 112. 


The Earl of Iddesleigh to Count d’Aubigny. 

M. le Charge d’Affaires, Foreign Office, December 9, 1886. 

WITII reference to the verbal communication which you made to me on the 
11th ultimo, I have the honour to inform you that Sir Charles Hirers Wilson, Comp¬ 
troller and Secretary of the National Debt Office, lias been nominated to sign the bonds 
of the Egyptian Guaranteed Loan on behalf of ller Majesty’s Government. 

The bonds are being prepared by Messrs. Rothschild, but cannot be completed 
until the necessary steps have been taken by the Russian Government to give legal 
sanction to the guarantee. As soon as they are ready for signature I will not fail to 
inform you, so that M. Grimprel may be instructed to come to London in order to sign 
them. 

T linvp i? r n 

(Signed) ’ IDDESLEIGH. 


No. 113. 


Sir J. Pauncefote to Messrs. Rothschild. 


Gentlemen, Foreign Office, December 9, 1886. 

I AM directed by the Earl of Iddcsleigh to inform you that Sir C. Rivers Wilson, 
M. Grimprel, Directeur de la Dette Inscritc, and Mr. J. W. Larking, have been 
nominated to sign the bonds of the Egyptian Guaranteed Loan of 1885 on behalf 
respectively of tin* British, French, and Egyptian Governments. 

Enactments sanctioning the guarantee of the loan have now, as you are aware, 
been promulgated by all the Powers parties to the arrangement with the exception of 
Russia, ller Majesty’s Ambassador at 8t. Petersburgli has been requested, by 
telegraph, to ascertain and report when the promulgation of the Convention by the 
Russian Government will take place, which in that country gives legal force to the 


guarantee. 

Lord Iddcsleigh presumes that all necessary arrangements have been made to 
have the bonds ready for signature at as early a date as possible as soon as the 
guarantee is thus completed. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 114. 

Sir E. Daring to the Earl of Iddesleigh.—(Received December 10, 11 A.M.) 

(No. 185.) 

(Telegraphic.) Cairo, December 10, 18S6, 9 - 30 A.M. 

COLONEL ARDAG1I has now gone fully into Egyptian military claims, ne 
estimates the outstanding and unaccepted claims to 31st December at 567,000/. 

* No. 113. 



I 19* 


No. 116*. 

Sir E. Baring to the Earl of Tddesleijh.—(Received by telegraph , December 10.) 

(No. 531. Ext. 185 and 191.) 

My Lord, Cairo, December 10, 1886. 

WITH reference to previous correspondence on the subject of the respective 
claims of the English and Egyptian Governments for military expenditure, 1 have the 
honour to report that Colonel Ardagli has now gone fully into the question, and I 
beg to inclose a letter which I have received from General Stephenson, forwarding a 
Memorandum by Colonel Ardagli on the note by Mr. Palmer, which was inclosed in 
m\ despatch No. 189 of the 26th ultimo. 

Your Lordship a\ ill perceive that Colonel Ardagli now estimates the outstanding 
and unaccepted claims of the Egyptian Government up to the 31st December at 
567,568/., instead of the figure of 562,000/., which was given on p. 15 of the printed 
copy of my Report of the 13th ultimo. 

On the other hand, it is estimated that the counter claims of England against 
Egypt will amount to 188,938/. by the end of the year. A balance of 211,529/. will 
he available, after the accepted claims have been liquidated, to meet the unaccepted 
claims, leaving a further sum of 326,039/., which will still he claimed by the Egyptian 
Government. 

(Confidential.) 

This completes all the information which it is probable that I shall he able to 
furnish to your Lordship with a view to assisting Her Majesty’s Government to arrive 
al a decision on the question of who is to he responsible for the military expenditure 
of the coming year I venture to urge upon your Lordship that it is most desirable 
that this question, and, at the same time, that of appointing a Paymaster to the 
Khedive’s service, should he settled with as little delay as possible, and I would 
submit to your Lordship whether these points might not he settled at once. As 
matters stand here at present there is constant doubt as to who is responsible, and 
although 1 believe that the Egyptian authorities are working quite loyally with us, 
it is very evident that the principle is a had one, and by no means conducive to 
economy. It is most advisable that the responsibility he clearly fixed on whichever of 
the Governments will eventually have to hear the cost of this military expenditure. 

I have, &c. 

(Signed) E. RARING, 

P.S.—Since writing the above, I learn that General Stephenson is sending a copy 
of Colonel Ardagli’s Memorandum to Mr. Smith, and it is, therefore, unnecessary for 
me to send a seeoud copy home. 

E. R. 
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This compares with the figure of 562,000/. given on p. 15 of my despatch No. 457 of 
13th November. 

(Confidential.) 

This completes all the information I shall probably be able to furnish with a 
view to Her Majesty’s Government arriving at a decision on the question who is 
to he responsible for the military expenditure of the coming year. I am anxious 
that this question, and with it the question of appointing a paymaster, should 
he settled soon. Could it not ho settled by if self, without waiting for the discussions 
—which must necessarily take time—as to whether the Domains and Da'ira Loans are 
to he guaranteed, &c. ? As we stand at present, no one knows exactly who is 
responsible; and although I believe the Egyptian authorities are acting quite loyally, 
at the same time the principle is a very had one, and cannot he conducive to 
economy. The responsibility ought to he clearly fixed on the authorities of whichever 
Government is eventually to pay. 


No. 115. 

Messrs. Rothschild to Sir J. Pauncefote.—(Received December 10.) 

Dear Sir Julian Pauncefote, New Court, December 10 , 1886. 

WE have had the honour of receiving vour letter of vesterday, and hasten to 
inform you that we have at once communicated with the printers of the Egyptian 
Guaranteed Loan bonds. 

They inform us that all the preparations are made to begin printing the moment 
we can furnish them with the date of the Russian Ukase. 

Once begun, they promise to deliver us some bonds at the expiration of three 
weeks, and to continue their deliveries at the rate of 3,000 bonds a-day. You are 
aware that the total number of bonds to he printed does not exceed 20,000. 

We remain, &c. 

(Signed) N. M. ROTHSCHILD and SONS. 


No. 116. 

Sir E. Baring to the Earl of Iddeshigh.—(Receiced December 10, 4'20 l\M.) 

(No. 191.) 

(Telegraphic.) Cairo, December 10, 1886, 3*50 p.ai. 

IN continuation of m\ telegram No. 1S5 of to-dav :— 

Counter-claims of England against Egjpt an ill, if is estimated, have risen to 
489,000/. by end of year. 

After liquidation of accepted claims, a balance of 211,000/. aa ill he available to 
meet unaccepted claims, leaving a further sum of 326,000/. still claimed by Egypt. 


No. 117. 

Sir J, Pauncefote to Sir R. Welby .* 

Sir, Foreign Office, December 10, 1886. 

WITn reference to my letter of the 20th ultimo, I am directed by the Earl of 
Iddesleigh to transmit to you herewith, to hi' laid before the Lords Commissioners of 
Her Majesty’s Treasury, for their consideration, copies of a despatch and of a telegram 
which have been received from Her Majesty’s Agent and Consul-General in Egypt 
upon the subject of military expenditure in Egypt, and the amount of the outstanding 
and unaccepted military claims on Her Majesty’s Government up to the 31st. 
December.! 

I am, &c. 

(Signed) J ULIAN PAUNCEFOTE. 


# Also to War Office. 


f Nos. 72 and 114. 
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No. 118. 


The Earl of Iddesleigh to Sir E. Barina. 

(No. 132.) 

(Telegraphic.) Foreign Office, December 11, 1886, 140 p.m 

YOUR telegram No. 191. 

What are principal items of English counter-claims ? Are they not amounts 
due for capitation and Suez Canal interest? 

Treasury wish to know whether future estimate of 366,000/. for Egyptian army 
provides fully tor frontier expenses on Nile and at Sualciu. 

'Would there l)e further charm* for subsidies to tribes ? 


No. 119. 

Sir E. Baring to the Earl of Id desleigh.—(Received December 12, 5 p.m.) 

(No. 103.) 

(Telegraphic.) Cairo, December 12, 1SS6, 3‘55 P.M. 

YOUR telegram No. 132. 

Increase in the counter-claims is entirely due to capitation and Suez Canal 
interest. 

As regards second question, please see paragraph 26 of Ardagh’s note of 6th 
December, sent home by General Stephenson by last mail. The 366,300/. for next year 
will provide for all the heads of expenditure, except items 9, 10, 11, 13, 11, and 15. 

Items 9 and 10 depend on whether money received on account of payments for 
exemption of military service is taken in reduction of military expenditure or credited 
to the general account. If, as I have proposed, the latter course is adopted, these 
items may, for the purposes of the present argument, be left out of account. 

The other items amount in 1886 to 9.275/. There will be some expenditure 
under these heads in 1S87. It will he less than in 1886. An estimate of it is being 
prepaied. Resides the items which appear in Ardagh’s statement, a sum of about 
30,090/. will be paid in 1886 for subsidies out of Soudan million. 

There will be some expenditure under this head in 1887, but if should be levs in 
amount than in ls80. An estimate will shortly be made of it. 

It is not at all improbable that Morgani’s negotiations may lead to the necessity 
of granting further political subsidies, which may amount to a considerable sum. Rut 
it is impossible to speak with certainty on this point at present. 

As regards the sufficiency of the 365,000/., 1 wish to draw special attention to the 
foot-note on p. 16 of my despatch No. 157 of 13th November. It is now too late to 
admit of all the reductions being effected before 1st January, and, of course, every day 
they are delayed will lead to a further increase over the original estimate of expendi¬ 
ture both for army and police. 


No. 120. 

Sir E. Baring to the Earl of Iddesleigh.—(Received December 13.) 

(No. 501.) 

My Lord, Cairo, December 5, 1886. 

I IIAVE the honour to inclose a copy of the usual Statement of the Com¬ 
missioners of the Public Debt for the month of November. 

The exceptionally large receipts (672,628/.) derived from the revenues pledged to 
the Unified Debt an* due to the fact, to which I drew attention in my despatch 
No. 157 of the 13th ultimo, that a change was made early in the year in the dates of 
collecting the house tax. The result of this change was to increase the amounts 
collected in the last two months of the year. 

I have, &c. 

(Signed) E. BARING. 


]20* 


No. 119*. 

Sir E. Baring to the Earl of Iddesleigh.—(Deceived by telegraph, December 12.) 

(No. 540. Ext. 193.) 

My Lord, Cairo, December 12, 1886. 

I HAVE tin* honour to acknowledge receipt of your Lordship’s telegram No. 132 
of the 11th instant. 

I have this day telegraphed, in reply, stating that the increase of the counter¬ 
claims is entirely due to capitation and Suez Canal interest. 

As regards the second question, I would refer your Lordship to paragraph 26 of 
Colonel Ardagh’s note of the 6th December, sent to the War Office by General 
Stephenson by last mail. The sum of 365,000/. for next year will provide for all the 
heads of expenditure, except items 9,10, 11, 13, 11, and 15. 

Items 9 and 10 depend on whether the money received on account of payments for 
exemption from military service is taken in deduction of military expenditure, or 
credited to the General Account. 

If, as I have proposed, the latter course is adopted, these items may, for the 
purposes of the present argument, he left out of account. 

The other items amount in 1886 to 9,27 51. There will he some expenditure under 
these heads in 1887, hut it will be less than in 1886. An estimate of it is being 
prepared. 

In addition to the items which appear in Colonel Ardagh’s statement, a sum of 
about 30,000/. will be paid in 1886 for subsidies out of the Soudan million. 

Under the head of subsidies there will he some expenditure in 1887, but it should 
be less in amount than in 1XS6. An estimate will shortly he made of it. 

It is not at all improbable that Sheikh Morghani’s negotiations may lead to the 
necessity of granting further political subsidies, which may amount to a considerable 
sum. 

It is, however, impossible to speak with certainty on this point at the present 
moment. 

As regards the sufficiency of the 365,000/., L would wish to draw your Lordship’s 
special attention to the footnote on page 16 of my despatch No. 157 of the 13th 
November. 

The time has now* passed to admit of all the reductions being effected before the 
1st January next, and it is, of course, evident that every day they are delayed will lead 
to a further increase over the original estimate of expenditure, both for the army and 
the police. 

I have, &c. 

(Signed) E. BARING. 


[7681 
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Inclosure in No. 120. 

Extract from, the “Journal Officiel ” of December 1, 1886. 

Caisse de la Dette Pttbliqtte. 

Mois de Novembre 18S0. 


Etat mensuel des Sommes verse'es ft la Caisse de la Dette Puhliqur. 
Emphunt Gauanti 3 rorn Cent. 

Echeance du l cr Mars, 1887 — £ *• 

Capital restant a amortir .. .. •• .. 9,‘101.700 0 

Dotation d’interets .. .. .. .. .. 139,'>25 10 

Dotation (Vamortisscmcnt •• .* • • •• .. 17,971 10 


Total egal a la dcmi-annuite a prelcvcr le 15 Fevrier, 1S87, 
coniine premiere charge sur les revenus aflcctcs au service 
de la Dette Piivilegiee ct de la Dette Unifiee •. «. 


157.500 



JEoheanoe du l er Mai, 1887— 
Capital re stant a amortir 


Dette Unifiee. 


• • 


£ d. 

35,990,140 0 


Dotation d’intfrets . .. •• .. 1,119,808 1G 


Designation des Administrations et Provinces 

Sommes 1 

rersees— 


dont les Kevenus sont a fleet es au Service 
de la Dette Unifiee. 

Du l cr au 

30 Novembre. 

Du 20 au 

31 Octobre. 

A UlllUA 

au 30 Kovembre. 

Province de Garbich .. .. •. 

„ Menoufich .. . # 

„ Beliera 

,, Piout •• «• •• • • 

Pouancs .• «• •• 

Droits sur les tabacs d* importation 

P.T. p. 
95,789,591 30 
15,835,492 07 
12,584,801 05 
600,921 31 
5,082,570 18 
3,028,100 00 

P. T. p. 
146,631 10 
15,295 36 
127,735 35 

• • 

1,200,000 00 
510,000 00 

P. T. p. 
25,930,223 06 
15,850,788 03 
12,712,597 00 
000,921 31 
0,942,570 18 
3,538,100 00 


63,521,543 17 

2,059,of);; oi 

05,581,200 18 




Soit £ 072,028 


Les Commissaires-Divectouvs, 

(Signe) A. MONEY. 

G. LE CHEVALIER. 
G. B. MACHIAVELL1. 
Prince A. MOUROUSE 
RICHT1IOEEN. 

VETS ERA. 


Pour copie conformc: 

Le Coutroleur, 
(Signe) W. Mog. 
Le Cuire, le 2 Decembre, 1886. 
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No. 121, 

Sir E. Baring to the Earl of Iddesleigh.—(Received December 13.) 

(No. 500.) 

My Lord, Cario, December 6, 1886. 

IN my despatch No. 157 of the 13th November I stated that the Preliminarv 
Budget for 1887 showed the following results:— 

£ E. 

Revenue .. .. .. .. .. .. .. 9,5.30,000 

Evpciulituie .. .. .. .. .. .. 9,721,000 


Deficit 


191,000 


I added that these figures were subject to modification, and that before the Budget 
was finally adopted it would probably be possible to show financial equilibrium, or 
even a small surplus on the Estimates. 

The Estimates cannot he finally adopted until they have been submitted to the 
Legislative Council. I w ill then send them home, with an explanatory Memorandum 
from Mr. Vincent. 

In the meanwhile, I am informed that the following changes have been made since 
I addressed voiu* Lordship on the 13th November:— 

I stated in that despatch that the Estimate under the head of “Contributions 
Direetes,” -which includes the land tax, was rather low, and might he increased. 

It has been increased bv C E. 40,000. 

The Railway Estimate, nhich was originally taken at £ E. 1,330,000, has been 
increased to £ E. 1,372,000, an increase of £ E. 12,000. 

The Estimate on account of “ Raehat du Service Militaire” has been increased 
from £ E. 100,000 to £ E. 150,000. 

These three items account for an increase of £ E. 132,000. 

Other minor changes have been made, the net result of which is to show a further 
increase of about £ E. 13,000, 

The total increase, therefore, amounts to £ E. 145,000, thus bringing the Estimate 
up from £ E. 0,530,000 to £ E. 9,075,000. 

This Estimate may be realized, but it is certainly a high one. 

I stall'd in m\ despatch of the 13th November that the expenditure under the 
bead of pensions had been taken at £ E. 600,000, but that no reduction had been made 
by reason of commutations. It is now proposed to reduce the Estimate by about 
£ E. 50,000 to allow for commutations. 

The net result of this and some other minor changes is to reduce the total Estimate 
of Expenditure from £ E. 9,721,000 to £ E. 9,679,000, a reduction of £ E. 12,000. 

The Budget, therefore, now stands as follows:— 

£ E. 

19 \onue .. .. .. .. .. .. .. 9,075,000 

Lxpuuliture .. .. ,, ,, 9,079,000 


Deficit 


* 1,000 


Provision has, however, been made on the expenditure side of the Estimates for 
£ E. 10,000 under the head of “ Deponses Imprevues.” 

The general result, therefore, is that in reality the Estimates show a surplus of 
£ E. 6,000. 

No great importance can he attached to the changes on revenue side of the 
estimate. The three principal items in which they occur, namely, land tax, railways, 
and exemptions from military service, are all of a more or less fluctuating nature. 

If the commutations take place, the pension estimates will, of course, be reduced, 
but it is as jet impossible to speak with certainty as to the success of the operation. 
On tin' whole, however, 1 think the reduction from £ E. 600,000 to C E. 550,000 is 
justifiable. 

Substantially tho situation is the same as that which 1 described in my despatch 
No. 457 of the 13tli ultimo. The Estimates show financial equilibrium, but little or no 


margin. 


\\ bother this equilibrium can be maintained depends upon the decision of Her 
Majesty’s Government on the questions now under consideration in connection with 
military expenditure, 

I have, &e. 

(Signed) E. BARING. 


Ig3 


No. 122. 

Sir E. Baring to the Earl of Iddesleigh.—(Received December 13.) 

(No. 507.) 

My Lord, Cairo , December 6, 1886. 

IV [Til reference to previous correspondence on the subject of the reduction of 
the salaries of the Commissioners of the Caisse, I have the honour to inclose licrew ith 
the draft of a Decree which it is proposed to issue without further delay, laying down 
that the Commissioners’ salaries are to be fixed at 2,700/. for three years, dating from 
the 1st J anuary, 18S6, and then to he reduced to 2,000/.; and further, that as the 
administrative expenditure is increased by 8,200/. by the appointment of two new' 
Commissioners, the Convention Budget of 5,2)7,000/. is to be augmented by that 
amount. 

If Her Majesty’s Government are satisfied with this Decree it will he issued at 
once. The assent of all the Powers has been signified to this proposal, which is 
practically the Erench modification of the original scheme; and I would ask that your 
Lordship will be good enough to inform me whether it meets with tbe v iews of Her 
Majesty's Government. 

I have reason to believe that it is not unlikely that the Erench Government will 
ask for some distinct pledge to be given by the Egyptian Government to the efieet 
that tlu' salaries of other officials will be similarly reduced to 2,000/. af tbe end of 
three \ ears, from the 1st January last, with the exception of those of the Khedive’s 
Ministers. Should such a wish be signified, I can set' no objection to a note in this 
sense being written by the Egyptian Government, hut 1 should be glad to receive your 
Lordship's instructions on this point. Any such provision should not, 1 think, be 
placed in the Decree. 

I have, Ac. 

(Signed) E. BARING. 


Inclosuie in No. 122. 

Dra ft Decree. 

NODS, Khedive d’Egypte, 

Vu l’Article lb de notre Deeret du 27 Juillct, 1885, arretac* a la somme dt 
£ E. 5,237,000 les depenscs administratives ; 

Considerant que dans cette somme le credit prevu pour le traitement de 
MM. les Commissaires de la Dette cst do 8,000k ; 

Considerant que le nombre des Commissaires a etc augment e ; 

Que d’autre part le traitement prevu a etc porte a 2,700/. pour etre ensuite reduit 
a 2,000/. a pres line perioile de trois amices, commencant le 1" Janvier, 1886; 

Que la depense de ee chef se trouve majoree d’une somme de 8,200/., on 
£ E. 7,995; 

Qu’il a etc convenu avec les Puissances Siguataires de la Convention de Londrcs 
de majorer dc paroille somme cello de £ E. 5,237,000, arretec pour le Budget des 
clepenses administratives, 

Sur la proposition de notre Conseil des Ministres, 

Decretons: 

Article 1". Ee Budget des depenscs administratives est arrete a la somme de 
£ E. 5,211,995. 

Art. 2. Notre Ministrc des Einanees est charge de l’execution du present Deeret. 

Eait au Palais 


No. 123. 

Sir E. Buriny to the Earl of Iddesleigh.—(Received December 13.) 

(No. 508.) 

My Lord, Cairo, December 6, 1886. 

IN my despatch No. 489 of the 2Gth ultimo 1 stated that the Egyptian claim 
against the English Government—stated in the Treasury Minute of the 26th October 
as 1*02,527/. 11«. Id.—was, by the addition of fresh claims up to tb“ 30th September, 
increased to 160,897/. 12s. Gd. 
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I should have said that it amounted to 451,540/. 12.9. Or/., instead of 
400,897/. 12s. 6 d. 

The difference (9,357/.) is explained in the followin'; way :— 

When Colonel Ardagh and I subjected Mr. Palmer’s Memorandum of the 22nd 
November, 1880, to a preliminary examination, we treated the item of 12,270/. for 
“Soudan Expenditure to the 80th September, 1880,” as a new claim to he added to 
'hose already made. 

In doing this we were in error. 

A reference to the Treasury Minute of the 2Gtli October will show that 9,357/. 
out of the 12,270/. was already included in the original Egyptian claim of 
402,527/. 11s. Id. 

Colonel Ardagh has now made a more complete examination of Mr. Palmer’s note. 
As he is sending a full note on the subject to the Secretary of State for War, it is 
unnecessary that I should enter into the detail. 

It will he sufficient for me to say that his examination brought out the mistake to 
which 1 have alluded above, and for which I beg to express my regret. 

1 have, &e. 

(Signed) E. BARING. 


No. 124. 

Sir E. Bunny to the Earl of Iddcsleirjli.—(Received December 13.) 

(No. 512. Confidential.) 

My Lord, ^ Cairo, December 0, 188(5. 

SEVERAL despatches have passed between your Lordship’s predecessors and 
myself on 'lie subject of sending young Egyptians to England to he educated. 1 need 
not dwell on th ' importance of this subject. It will be sufficient for me here to say 
that Yakoub Pasha Artin, the Director-General of Education, has shown great interest 
in the matter, and ail the preliminan arrangements are now made in order to send six 
boss to school in England and three young men to the l T niversify of St. Andrew’s in 
Scotland. 

My object in now addressing your Lordship is not so much to dwell on the merits 
of this ease as to point out the difficulties which hn\e arisen in filing effect to the 
arrangements proposed by Vakoub Pasha Artin. 

Those difficulties are singularly illustratiie ol the deli etiie nature of the system 
under which Kgypt is at present governed. 

Yakoub Pasha Artin estimates that it ivould cost about 2,000/. to ghe effect tu his 
proposals, 

At the time the I'innnehl Convention was framed a sum of L L. 70,000 was 
provided under the head of Public Instruction. It was estimated that the receipts 
from this Department would amount 1o C H. 5,000. Those receipts are paid into the 
General Treasury. 

There can he no doubt that the leceipts arc capable of increase. Indeed, under 
Vakoub L’asha Artin’s administration they h,.\e been nlre.nh increased by some 
C E. 2,000 or L E. 3,000 a sear. 


same time enable more money to be spent on public instruction, for which tin* 
provision of C E. 70,000 is unquestionably inadequate. 

The Financial Department of the Egyptian Government would be quite prepared 
to agree to this course*. Unfortunately it is not at present in their power to agree to 
it, for the' following reasons:— 


omp; 


analogous increase ol revenue. 

1 pointed out at the time the objections to living a rigid limit to the expenditure. 
1 considered that it was essential to provide some machinery which, whilst insuring 
economy, would admit of some elasticity to meet the requirements of the future. 


n -y, ^ t 

1 >.• <y. 


■ - VTn f - t f- 

* 4 
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Unfortunately this was not done, and the result is what I anticipated it ivould he. 
r fhe development of the revenue is crippled by no provision having been made for 
legitimate increases in the expenditure. 

The case of the revenue now derived from payments for exemption from military 
service showed the defects of the system in a very striking manner. In that case, by 
an extra expenditure of £ E. 10,000 during the current year, an extra revenue of no 
less than £ E. 250,000 will have been secured. The absurdity of not allowing this sum 
of £ E. 10,000 to he added to the limit of £ E. 5,237,000 laid down by the Decree of 
the 27th July, 1885, was generally recognized. Advantage was therefore taken of 
ihe preparation of the Decree for the partial abolition of the corvee, then under the 
consideration of the Caisse, to introduce the principle that administrative expenditure 
might he increased “ jusqu’a concurrence du produit do ehaque rorette nouvollement 
ereee du monlant dcs dispenses faites pour sa realisation.” 

The assent of the Powers has been asked to this Decree, which, as I have 
explained in previous despatches to your Lordship, could he issued at once if the 
French Government would agree. 

It is, however, an open secret that the French Government withholds its assent 
because Nubar Pasha will not meet their views as regards the appointment of a French 
Procureur-Geucral to the Mixed Tiibuuals to lake M. Vacber’s place. 

The case therefore stands thus : The Egyptian Government ivislies to spend more 
money on education. They have at band the means for providing for the increased 
expenditure by increasing their revenue, hut the existing Law prevents them from 
availing themselves of those means. No change can he made in that Law save through 
the agency of diplomacy. The assent of all the Great Powers is required, and one of 
those Powers withholds its assent because the Egyptian Government w ill not meet its 
wishes on a question which has not the most remote connection with the subject under 
discussion. 

The whole incident affords a very good instance of the disadvantages of interna¬ 
tional legislation. 

I have, &e. 

(Signed) E. BARING. 


No. 125. 

Mr. Scott to the Earl of Iddesleii/h.—(Received December 13.) 

(No. 492.) 

My Lord, Berlin, December 7, 1886. 

1 HAVE the honour to inform your Lordship that 1 communicated to-day to 
Count Bismarck the contents of your Lordship’s telegram No. 289 of yesterday on 
the subject of the proposed payment at Berlin of the coupons of the Egyptian 
Preference and Unified Debts. His Excellency said that he had hoped that the whole 
matter could have been arranged between the Commissioners of the Debt and the 
Egyptian Government without necessity for the intervention of the Imperial Govern¬ 
ment. He expressed his thanks for this friendly communication on the part of ITer 
Majesty’s Government, and said that he w r ould give a reply after lie had made the 
necessary inquiries. 

I have &c 

(Signed) ’ CHARLES S. SCOTT. 


No. 120. 

Mt. Scoti to the Earl of Iddesleiyh.—(Received December 13.) 

(No. 497.) 

My Lord, Berlin, December 10, 1886. 

WITH reference to my telegram No. 147 of the 7th instant, I have the honour to 
state that Count Bismarck told me to-day that the wish to make the coupons of the 
Egyptian Preference and Unified Debts payable in Germany emanated from the 
German banking community, as that stock was being now r largely taken in this country, 
that the German Government would he glad if it could be gratified, hut had no direct 
interest in the matter, and did not wish, if possible, to take any initiative in it. 

In consequence, however, of the friendly communication which 1 had been directed 
to make to him, his Excellency had sent instructions to Cairo to inquire whether it 
l70b] 2 K 







was quite clear that the proposal could noi be given effect to without au alteration <>i 
section 20 of the Law of Liquidation, and a consequent application lor the consent of 
the Powers. 

His Excellency promised me a further reply as soon as this had been ascertained. 

I have, &e. 

(Signed) CHARLES S. SCOTT. 


No. 127. 

Sir J. Pauncefotc to Sir E. Baring. 

(Telegraphic.) Foreign Office, December 13, 1886, 6 p.m. 

AT what figure do you estimate annual deficiency of revenues assigned to the 
Preference stock which has to be made up from revenues assigned to the Unified 
Debt ? 


No. 128. 

Sir E. Baring to Sir J. Paimrefote.—(Received December 14, 10*15 a.m.) 

(Telegraphic.) Cairo, December 14, 18S6, 9 A.M. 

FIGURES in pounds sterling. 

Interest charge on Preference stock, 1,115,000. For revenues, I take the Budget 
of 1887, which gives 856,000 net. This is rather a high figure for a normal year, as 
credit lias been taken for some transport of English troops. 

This gives deficit of 259,000 to be made good from Unified revenues. 

If allowance he made for sinking fund now suspended, 71,000 must be added to 
this figure. 


No. 129. 

The Earl of Iddesleigh to Sir IF. White. 

(No. 389 a.) 

Sir, Foreign Office, December 14, 1886. 

THE Turkish Ambassador called at the Foreign Office this afternoon, and stated 
that his Government had heard that the proceeds of the payments for military 
exemptions in Egypt were being applied to the general purposes of expenditure in the 
Budget, instead of being reserved exclusively for objects connected with the army. 

Rustem Pasha said that the Porte considered that by diverting this source ot 
revenue from the purposes for which it is legitimately and primarily applicable, a 
serious obstacle is created to the realization of the schemes of army reform which both 
Governments desire to introduce, and that the regular military establishment is also 
injuriously affected. 

llis Excellency added that the Porte understood that Her Majesty’s Government 
have taken the initiative with the Powers in recommending the inclusion of this 
source oi' revenue in the general Budget, and hoped that they would abandon the 
idea. 

1 propose to request Sir E. Baring to favour me with his opinion on this 
communication, which, no doubt, has reference to Article 1 of the draft Decree for the 
suppression of the corvde, inclosed in his despatch No. 316 of the 13th July last. 

I am, &c. 

(Signed) IDDESLEIGH. 
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No. 130. 

The Earl of Iddesleigh to Sir E. Burinq. 

(No. 136.) 

(Telegraphic.) Foreign Office, December 15, 1886, 610 p.m. 

YOUR despatch No. 425 of 25th October and telegram No. 134 of 6th November. 
Secretary of State for War approves instructions to Ardagh, but wishes clause (b) 
of first paragraph to be worded as follow. 1 :— 

“ Scrutiny of the expenditure of the Egyptian army.” 

You may communicate instructions so amended to Egyptian officials concerned, 
and request their concurrence and co-operation. 


No. 131. 

The Earl of Iddesleigh to Sir E. Baring. 

No. 265. Ext. 136.) 

Sir, • Foreign Office, December 15, 1886. 

I TRANSMIT to you herewith a copy of a letter from the War Office, stating 
that, subject to an alteration in the clause of the first paragraph, marked (b), Her 
Majesty’s Secretary of Slate for War has approved the instructions addressed by 
Sir F. Stephenson to Colonel Ardagh ujjon his appointment to examine into the 
military expenditure in Egypt.* 

I have conveyed to you to-day this decision by telegraph, and have authorized you 
to communicate to the Egyptian officials concerned the instructions as amended, 
inviting at the same time their concurrence and co-operation. 

I am, &c. 

(Signed) TDDESLEIGH. 


No. 132. 

The Earl of Iddesleigh to Sii E. Burinq. 

(No. 138.) 

(Telegraphic.) Foreign Office, December 15, 1886, 2*10 p.m. 

WE trust that all arrangements are being made for reduction of Egyptian 
army at earliest practicable date to the strength recommended in your despatch 
No. 449 of 8th ultimo. 

Please see to this and keep us informed. 


J 



No. 133. 

The Earl of Iddesleigh to Sir E. Baring. 

(No. 267. Ext. 138.) 

Sir, Foreign Office, December 15, 1886. 

1 TELEGRAPHED to you to-day that Her Majesty’s Government hope that the 
necessary steps are being taken for reducing the munbers of the Egyptian army at as 
early a date as possible to the strength recommended in the Memorandum inclosed in 
your despatch No. 419 of the Sth November. 

I have requested you to give your particular attention to this matter, and to keep 
me fully informed of the measures taken in regard to it. 

I am, &c. 

(Signed) IDDESLEIGH. 


* No. 63 
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No. 134. 

Sir J. Pamcefote to Sir R. Welby. 

Sir, Foreign Office, December 15, 1886. 

I AM directed by the Earl of Iddesleigli to transmit to you herewith, to he laid 
before the Lords Commissioners of Iler Majesty’s Treasury, a copy of the instructions 
addressed by Sir E. Stephenson to Colonel Ardagh upon his appointment to examine 
into the military expenditure in Egypt. 

Subject to the alterations noted in manuscript, these instructions have received 
the approval of Her Majesty’s Secretary of State for War, and under these circum¬ 
stances Her Majesty’s Agent and Consul-General in Egypt has been authorized to 
communicate them to the Egyptian officials concerned, and to invite their concurrence 
and co-operation. 

Lord Iddesleigli trusts that the course pursued in this matter will meet with the 
approval of the Lords Commissioners of Her Majesty’s Treasury. 

I am, &c. 

(Signed) JULIAN PAUNCEEOTE. 


No. 135. 

Sir E. Baring to the Earl of Idclesleiyh.—(Received December 15, 8-20 P.M.) 

(No. 200.) 

(Telegraphic.) Cairo, December 15, 1886. 

MR. FINLAISON, after a very thorough examination, estimates the pension 
charge for 18S7, including indemnities, at £ E. 580,000, allowing for no reduction by 
reasonable commutations. 

He has nearly completed his examination of the probable charge for civil 
pensions in the future. The result, so far, is not unsatisfactory. 


No. 130. 

Sir E. Baring to the Earl of Iddesleigli.—(Received December 15, 9' 15 P.M.) 

(No. 201.) 

(Telegraphic.) Cairo, December 15, 1880. 

PENSION commutation. 

About 100,000/. worth of Domains have been, or in a few days will be, handed 
over to pensioners, thus reducing the pension charge by about 11,000/. per annum. 

A good many applications are being received from smaller pensioners. 


No. 137. 

Sir E. Baring to the Earl of Iddesleigli.—(Received by telegraph, December 10.) 

(No. 519. Ext. 200 and 201.) 

My Lord, Cairo, December 15, 1886. 

AFTER a very thorough examination of the question of Egyptian pension 
charges, Mr. Finlaison estimates the charge for 1887, including indemnities, at 
£ E. 580,000, making no allowance for reduction by reason of commutations of 
pensions. 

lie has nearly completed his examination of the probable charge for civil 
pensions in the future, and 1 am glad to be able to report that the result so far is 
not unsatisfactory. 

About 100,000/. worth ot Domains lands have been, or will In* within a few days, 
handed over to pensioners, whereby the pension charge will In* reduced by about 
11 ,000/. a-year. 

A good many applications for land in exchange for pensions are being received 
from the smaller pensioners. 

1 have, &c. 

(Signed) la. RAKING. 
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No. 138. 

Mr. Dering to the Earl of Iddesleigli.—(Received December 17, 12’35 P.M.) 

(No. 185.) 

(Telegraphic.) St. Petersburgh, December 17, 1880, 12 - 34 P.M. 

YOUR telegram No. 270 : Egypt Finance Convention. 

M. do Giers informed me that the Convention of 18th March, and Declaration of 
25th July, ratified by the Emperor, will be very shortly promulgated by Senate. 


No. 139. 

Mr. Dering to the Earl of Iddesleigh.—(Received by telegraph, December 17.) 

(No. 449. Ext. 185.) 

My Lord, St. Petersburgh, December 17, 1886. 

M. DE GIERS has informed me, in reply to Sir Robert Movier’s note to him of 
the 9th instant, that the Convention of tlic 18th March, 1885, and the Declaration of 
the 25th July on the subject of Egyptian finance, will very shortly be promulgated 
by the Senate*, after having been ratified by the Emperor. 

His Excellency further promises to inform me of the day on which the promulga¬ 
tion will take place, which I shall not fail to communicate to your Lordship. 

I have already reported the substance of the above communication by telegraph. 

I have, &c. 

(Signed) HENRY NEVILL DERING. 


No. 140. 

Sir E. Baring to the Earl of Iddesleigh.—(Received December 17.) 

(No. 205.) 

(Telegraphic.) Cairo, December 17, 1886. 

YOUR Lordship’s telegram No. 138 of yesterday. 

Orders have been already issued to reduce 1,100 men. 


No. 141. 

Viscount Luons to the Earl of Iddesleigh.—(Received December 18.) 

(No. 633.) 

My Lord, Paris, December 17, 1886. 

M. FLOURENS paid me yesterday a formal visit on assuming the direction 
of the Department for Foreign Affairs, and I bad an official interview with him 
this afternoon at bis Office. 

I took the opportunity of speaking to him, in the terms of your Lordship’s 
despatch No. 838 of the 30th ultimo, of the importance of obtaining the early assent 
of the Powers to the Khedivial Decree, authorizing the application to the partial 
abolition of the corvde of a portion of the sum which was to be allowed to the 
Egyptian Government for the reduction of the taxation of land. 

After explaining the matter to him briefly, I said that by giving their assent 
without delay the French Government would materially assist the financial arrange¬ 
ments of the Egyptian Government, and facilitate their endeavours to promote the 
welfare of the agricultural population. I observed to him that the plan had been 
reported upon favourably by the Commissioners of the Debt, and that there could be 
no reason for hesitation on the part of the Powers, some of whom had already shown 
themselves to he well disposed; and, I added, that the French Government had 
an opportunity of showing their willingness to assist the endeavours to place Egypt in 
a satisfactory position. 

M. Flourens took a note of what I had said, and promised to give immediate 
attention to the subject. 

I have, &c. 

(Signed) LYONS. 
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No. 112. 


Sir J. Pauncefote to Sir R. Welbu. 


Sir, Foreign Office, December 18, 1886. 

[ AM directed l)y the Earl ol‘ Iddesleigh to transmit to you herewith, to he laid 
before the Lords Commissioners of Her Majesty’s Treasury, a copy of a despatch from 
Her Majesty's Agent and Consul-General in Egypt,* inclosing the draft of a Decree 
regulating the amount of the salaries of the Commissioners of the Caisse, which the 
Egyptian Government propose to issue if its terms arc approved by Her Majesty's 
Government. 

I am to request that you will state to their Lordships that, if they concur, Lord 
Iddesleigh proposes to inform Sir E. Baring that Her Majesty’s Government assent to 
the promulgation of the Decree in question. 

His Lordship further proposes to instruct Sir E. Baring that Her Majesty’s 
Government have no objection to the Egyptian Government pledging themselves 
to reduce similarly to 2,000/. the salaries of other Egyptian ollicials at the end of 
three years from the 1st January last. 

I am, &e. 

(Signed) JULIAN PAUNCEFOTE. 


No. 143. 

Sir J. Pauncefote to Messrs. Rothschild and Sons. 

Gentlemen, Foreign Office, December 18, 1886. 

AVIT11 reference to my letter of the 0th instant, 1 am directed by the Earl 
of Iddesleigh to acquaint you that Her Majesty’s Charge d’Allaires at St. Petersburgh 
has been informed by M. do Giers that the Jtussian Senate will very shortly promulgate 
the* Convention of the 18th March, and the Declaration of the 20th July, 1885, relating 
to the new Egyptian Loan, together with the Emperor’s ratifications. 

I have, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 144. 

Mr. Xicolson to the Earl of Iddesleigh.—(Received December 20.) 

(No. 137.) 

My Lord, Tehran, November 22, 3886. 

ON the receipt of your Lordship’s telegram No. 61 of the 12th November, * 
communicated with the Foreign Minister, and requested llis Highness to telegraph 
instructions to the Persian Consul-General at Cairo to execute the orders he had 
received in January last to accept the Decree imposing the house tax on foreigners. 

The Mushir ud-Dowleh said he would telegraph to the Persian Embassy at 
Constantinople, who had the supervision of the Cairo Consulate-General, to inquire 
why thi' previous instructions had not been carried out, and that on receipt of the 
reply he would send fresh orders, were it necessary to do so. 

As two or three days (‘lapsed and no answer arrived, 1 telegraphed to Sir W. White 
begging him to kindly urge the Persian Ambassador not to delay his communication, 
and from the reply I received from his Excellency I saw that difficulties were being 
raised b\ Mohsin Khan. In the circumstances, 1 thought it advisable to urge strongly 
on the Minister for Foreign Affairs the necessity of dispatching direct orders to Cairo, 
and obtained from His Highness a telegram to the address of his Consul-General, of 
which I have the honour to inclose a copy, and which [ transmitted, through the 
English Telegraph Company, to its destination. 

This morning the reply of the Persian Ambassador arrived, and I beg leave to 
transmit a translation of the unsatisfactory message. The Foreign Minister was in 
some trepidation at having telegraphed to Cairo without awaiting the Ambassador’s 
communication. But I have explained that I feel sure that the complaints made by 
the Ambassador are without any real justification ; that Persian subjects in Egypt arc 

• No. 1-22. 
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on the same footing as other foreigners ; and that I would communicate the contents 
of the telegram to your Lordship, who would be able, if necessary, to give a more 
satisfactory reply to the griefs set forth than my imperfect knowledge would enable 
me to do. In any case, I assured His Highness that the Persian Government had 
done wisely in accepting the house tax, as they could hardly have assumed a position 
isolated and distinct from all other countries. 

T imagine that the Persian Ambassador ignored the first instructions, and all 
trace of previous official communication‘ had, as is not uncommon, been lost in the 
Persian Foreign Office, whom I had to supply with copies of the correspondence which 
had passed on the subject in January. 

I have, &c. 

(Signed) A. NICOLSON. 

P.S.— Novembei 24. Since writing the above, the Minister for Foreign A (fairs 
told me that the Persian Ambassador had again telegraphed, protesting strongly 
against the acceptance of the Decree, llis Highness, however, said that the Persian 
Government was determined to follow the course adopted by other countries, and 
dispatched a telegram in that sense to Mohsin Khan, of which I have the honour to 
inclose a copy. 

A. N. 


Inclosure 1 in No. 144. 

The Mushir ud-Dowleh to the Persian Consul-General at Cairo. 

(Telegraphique.) Le 19 Novembre, 1886. 

SUJETS Persans proprietaires de maisous sont tenus a payer la taxe par le nouveau 
Beglement que les sujets des autres nations out acccptde et payee. Vous etes pri6 
d’executer peremptoirement. 


Inclosure 2 in No. 144. 

Mohsin Khan to the Mushir ud-Dowleh. 

(Translation.) 

(Telegraphic.) Constantinople, le 20 Novembre, 1886. 

WITH reference to the Egyptian affair (house tax), as you already know our 
subjects are the losers of millions (through the English occupation) :— 

1. They have imposed a “ tumbaku ” tax of 10 kurusli per “lmkkeh” in excess of 
the- 3 875 tax, and in contravention of agreements. They pay no attention to orders 
from here, and we have testimony to the justice of this. 

2. All Governments are represented on the Tribunals but Persia. Until they 
amend this we should not accept (the house tax). I am in communication with the 
English Ambassador and Avill let you kuow the result. 

The Agent in Egypt’s lleports will follow by post. 


Inclosure 3 in No. 144. 


The Mushir ud-Dowleh to Mohsin Khan. 

(Telegraphique.) Le 21 Novembre, 1886. 

8 UJETS Persans habitant l'Egypte proprietaires de maisons doivent se soumettre au 
nouveau taxe, taxe payee par les sujets des autres nations. Etes prie de mettre on 
execution ltdglement accepte par tons les Gouvernements. 
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No. 145. 

Sir E. Baring to the Earl of Iddesleiqh.—(Received December 20.) 

(No. 519.) 

My Lord, Cairo, December 8, 1886. 

WITH reference to my despateh No. 507 of the 6tli instant, forwarding the 
draft of a Decree which the Egyptian Government propose to issue, fixing the salaries 
of the Commissioners of the Caisse at 2,700 for three years, dating from the 
1st January, 1886, I have the honour to forward herewith an amended draft of this 
Decree, which Tigrane Pasha gave me this morning, in which the amount to 
he added to the Convention Budget after the 1st January, 1889, is more clearly 
specified. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 145. 

Draft Decree. 

NOUS, Khedive d’figypto, 

Vu 1 Article 18 de uotre Decret du 27 Jnillet, 1885, arretant a la somme de 
£ E. 5,237,000 les depenses administratives ; 

Consiclerant que dans eette somme le credit prevu pour le traitemeut de MM. les 
Commissaires de la Dette est de S,000/.; 

Considerant que le nombre des Commissaires a etc augmonte; 

Quo d’autre part, le traitement prevu a ete porte a 2,700/., pour etre ensuite 
r^duit a 2,000/. apr&s une periode de trois annees commencant le 1" Janvier, 
1886; 

Que la depense de ce chef so trouve majoree d’une somme de 8,200/. ou £E. 7,995 
jusqu’au 31 Decembre, 1888, et de 1,000/. ou £ E. 3,900, a partir du 1" Janvier, 
1889; 

Qu’il a ete eonvenu avec les Puissances Signataires de la Convention de Londres 
de majorer de ces sommes cello d(* € E. 5,237,000 arretee pour le budget des depenses 
administratives; 

Sur la proposition de not re Conseil des Ministres, 

Decretons: 

Article 1". Le budget des depenses administratives est arrete a la so mm e de 

£ E. 5,24-4,995 jusqu’au 31 Decembre, 1888, et a celle de £ E. 5,210,900 a partir du 
l er Janvier, 1889. 1 

Art. 2. Notre Ministro des Finances est charge de l’cx6cutiou du present 
Decret. 

Fait au Palais 


No. 146. 

Sir E. Baring to the Earl of Iddesleigh —{Received December 20.) 

(No. 526.) 

My Lord, Cairo, December 9, 1886. 

I HAVE the honour to .transmit to your Lordship herewith a Table extracted 
from the “Journal Officiel ” of yesterday, showing the present state of the Domains 
Loan, as verified by the “ Caisse de la Dette Publique.” 

I have, &c. 

(Signed) E. BARING. 
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Inclosure in No. 146. 


Extract from the “Journal Officiel ” of December 8, 1886. 

Emprunt Domanial. 

Situation de VEmprunt Domanial au 30 Novembre, 1886, d’apres le Travail de Verification 

confie a la Caisse de la Dette Publique. 


\ £ s. d 

Capital nominal do la Dette au 31 Mai, 

1886, deduction faite des radiate 
offectues avec le produit des ventes 
immobilieies 

Tit res rachetes avec le produit des rentes 
immobilieres de l Cr Juin au 30 No¬ 
vembre, 1886 .. . ♦ .. 

Reste capital de la dette .. 

Dotation d’intSrets au l Lr Decembre, 

1886 .. .. .. 190,889 10 0 

Rctonue de Timpot de 5 pour cent 
prcseiite par le Decret Khedivial du 
27 Juillel, 1885 .. ..| 9,544 9 6 


£ «s. d. 


Capital nominal des titres rachetes avec 
It's produits auties que les rentes d’ini- 
nieubles au 31 Mai, 1886 .. .. 

Obligations rachetes avec les interftts des 
titres aehetes avec les annuities fixes 
au 30 Novembre, 1886 .. 


Capital nominal des titres on I 

citculation .. •• • * 

Dotation d'inteiet.s des titles cn circula¬ 
tion .. •• .. .. 185,408 10 0 

lb trnue do Timpot de 5 pour cent 
pie«crite par le Decret Khedivial du | 

27 Jnillet, 1885 . * .. 9,270 8 6 

Difference 1 a employer en achats 

de noiiUMUx titles .. .. .. 


181,345 0 6 


213,840 0 0 


5,400 0 0 


176,138 1 6 


5,206 19 0 


Cnire, le 5 De'cembre, 1886. 


No. 147. 


S. d. 


7,6.56,360 0 0 


20,780 0 0 


7,63.7.580 0 0 



219,240 0 0 


7,416,340 0 0 


Sir E. Baring to the Earl of Iddesleigh.—(Received December 20, 3 P.M.) 

(No. 210.) 

(Telegraphic.) Cairo, December 20, 18S6, 2'15 P.M. 

MY despatch No. 165 of 17th November. 

It is important that the Egyptian Government should receive payment of the 
sum due on account of telegraph charges before the end of the year. 

They have been passed by Major Ardagh, but the Pa v \ master cannot pay until 
instructions contained in Lord Salisbury’s despatch No. 282 of 3rd September, 1885, 
are altered. 


No. 148. 

Sir E. Baring to the Earl of Iddesleigh.—(Received by telegraph, December 20.) 

(No. 561. Ext. 210.) 

My Lord, Cairo, December 20, 1886. 

WITH reference to my despatch No. 465 of the 17th November last, I had the 
honour to inform your Lordship this day, by telegraph, that it is important that the 
[768] 2 M 
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Egyptian Government should receive payment of the sum due on account of 
telegraph charges before the end of the year. 

These charges have been passed by Colonel Ardagh, but the Paymaster is unable 
to pay until the instructions contained in Lord Salisbury’s despatch to Mi’. Egerton, 
No. 282, of the 3rd September, 1885, are altered. 

I have, &c. 

(Signed) E. BARING. 


No. 149. 

The Earl of Iddesleigh to Sir E. Baring. 

(No. 110.) 

(Telegraphic.) Foreign Office , December 20, 1880, 5'45 p.M. 

MR. LANG leaAes by Peninsular and Oriental steamer from Brindisi on 27th. 
Should be at Cairo on 2nd January. 

Recommend him, in proper form, to Egyptian Government as successor to 
Mr. Kelly. 


No. 150. 

The Earl of Iddesleigh to Sir E. Baring. 

(No. 270. Ext. 140.) 

Sir, Foreign Office, December 20,1886. 

THE 5 tth Article of the Law of Liquidation provides that the British Controller 
of the Da'ira Sanieh shall be appointed by the Khedive on the unofficial recom¬ 
mendation of Her Majesty’s Government, 

Mr. T. W. Kelly having intimated his desire to resign that appointment, 1 
have to instruct you to propose to the Egyptian Government, as his successor, 
Mr. R. H. Lang. 

Mr. Lang will probably roach Cairo on the 2nd January, as he leaves Brindisi for 
Egypt on the 27th instant. 

The substance of this despatch was telegraphed to you to-day. 

I am, &c. 

(Signed) IDDESLEIGH. 


No. 151. 

Sir E. Baring to the Earl of Iddesleigh.—(Received December 20, 6’5 P.M.) 

(No. 211.) 

(Telegraphic.) Cairo , December 20, 1886. 

MY telegram No. 205 of 17th. 

Orders have been given to reduce another battalion of 700 men, making 1,800 
in all. 


No. 152. 

Sir .1. Pauncefote to Sir R. Welby.* 

Sir, Foreign Office, December 20, 1886. 

WITH reference to my letter of the 30th ultimo, I am directed by the Earl of 
Iddesleigh to transmit to you herewith, to be laid before the Lords Commissioners of 
the Treasury, for their immediate consideration, a deeypher of a telegram from Her 
Majesty’s Agent and Consul-General in Egypt, pressing for a decision respecting the 
claim made by the Egyptian Government for payment of the sum due on account of 
military telegrams.f 

1 am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


AWo lt> \\ ar Offut* 
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No. 152 a. 

Sir E. Baring to the Earl of Iddesleigh.—(Received December 21, noon.) 

(No. 213.) 

(Telegraphic.) Cairo, December 21, 1886, 11’50 A.M. 

COP V KE Decree. 

Has anything resulted from despatch to Lord Lyons No. 808 of 30th November? 
It is most desirable to get this question settled. 


No. 152u. 


The Earl of Iddesleigh to Sir E. Baring. 

(No. 141.) 

(Telegraphic.) Foreign Office, December 22, 1886, 6’35 p.M. 

YOUP telegram No. 213 : Corvee Decree. 

No answer from French Government. 


r.768] 
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No. 153. 

Viscount Lyons to the Earl of Iddesleigh.—(Received December 23.) 

(No. 612.) 

My Lord, Paris, December 22, 1886. 

WITH reference to my despatch No. 633 of the 17t,h instant, I have the honour 
to inform your Lordship that this afternoon I pressed again upon M. Flourens the 
importance of giving with the least possible delay the assent of France to the issue of 
the proposed Khedivial Decree for the partial abolition of the corvee in Egypt. 

M. Flourens replied that, since he had seen me on the 17th, lie had made himself 
acquainted with the state of the question, and that he found that M. de Freycinet had 
asked the opinion of some of the Powers on the matter, hut that answers had not yet * 
been received from those Powers. Directly the answers arrived, lie would, he said, 
examine the subject carefully, and if objections were put forward he would consider 
whether they were so weighty as to deserve to he taken into account, or whether 
France might pass them by and give her own assent at once. 

I said that it was most desirable in the interest of Egypt that the Decree should 
be issued immediately, that I could hardly doubt that the answers he was waiting for 
would be favourable, but that I could not help deprecating the slowness with which 
the affair seemed to be proceeding. I urged M. Flourens to expedite it as much as was 
in his power. 

This, he said, he would promise me to do. 

I have, &c. 

(Signed) LYONS. 


No. 154 

The Earl of Iddesleigh to Sir E. Baring. 

(No. 144.) 

(Telegraphic.) Foreign Office, December 23, 1886, 9*45 P.M. 

COHVfiE Decree. 

French Minister for Foreign Affairs says he is waiting for reply of some of 
the other Powers, whose opinion had been asked, but promises to expedite matter. 

No. 155. 

Sir E. Baring to the Earl of Iddesleigh.—(Received December 27.) 

(No. 557.) 

My Lord, Cairo, December 18, 1886. 

I HAVE the honour to inclose a copy of the Egyptian Budget for 1887 as 
finally settled. 

The Estimates now stand as follows :— 

£ E. 

Revenue .. .. .. .. .. .. .. 9,67 6,000 

Expenditure .. .. .. .. .. .. 9,629,000 

Surplus .. .. .. .. 46,000 

In considering these ligurcs it is to be borne in mind— 

1. Pension expenditure has been estimated at £ E. 500,000. It is proposed to 
debit to the funds of the Guaranteed Loan any expenditure in excess of this sum. 

2. The army and police expenditure are taken at the figures of the Financial 
Convention. If, as was recently proposed, the Egyptian Government is to pay 
£ E. 50,000 for army expenditure from its ordinary revenue, the surplus of 
£ E. 46,000 would be turned into a deficit of £ E. 4,000. 

On the other hand, provision for unforeseen expenditure lias been made to the 
extent of £ E. 10,000. Under the supposition stated above, therefore, the Estimates 
would really show a margin of £ E. 6,000 to provide for any unforeseen contingencies 
that might arise in the course of the year. 

I have, &c. 

(Signed) E. BARING. 






£ 

200,000 

250,000 


I. Contributions Directes— 

1. Impots fanciers— 

Kharadji .. .. 

Ouchouri ., 

Dimes sur les dattier* 
Autres imp6ts fanciers 


A deduire— 

Degrevement 

Suppression partielle de la corvee 


2. Autres Contributions Directes— 

Iinpot professiounel 
Droits sur proprietes urbaines 
,* moutons et chevres 

,, voitures et betes de somme 

n pressoirs a huile .. 


II. Contributions Indircetes— 

1. Douanes 

2. Octrois 

3. Sel et natron 

4. Pecheries .. .. 

5. Droits de navigation ,. 

6. Timbre et enregistremeut 

7. Droits divers 


HI. Revcnus des Administrations de Recettes— 

1. Chemins de fer 

2. Chemins de fer de IJelouan 

3. T6!6graphcs 

4. Tort d’Alexaiulrie 

5. Postes 

6. Paquebots-poste ,. . # 

7. Phares .. ,, ,, 

8. Ports (autres que celui (TAlexandrie) 

9. Hdtel des Monnaies ,. 


IV. Recettes des Services Administrates — 

1. Ministere de la Justice 

2. Recettes de divers Ministere* .. 


V. Locations et produits des proprietes du Gouvernenient— 
1. Locations et produits des proprietes du Gouverne- 
ment 

* • •• •• * * • • 

VI. Gouvernorat de Souakin— 

Gouvernorat de Souakin 


Previsions 
budgetaires 
pour 1886. 

£ E. 

4,424,604 

721,704 

89,123 

62,585 

5/208,106 


450,000 

4,848,106 

185,134 

60,452 

35,906 

8,000 

3,611 

5,150,269 


909,400 

339.780 

218,498 

95,824 

67,901 

53,319 

82,240 

1,766,912 


1,392,350 

7,410 

48,000 

95,000 

109,550 

108,900 

90,000 

3,990 

6,703 

1,861,903 


291,299 

62,129 

353,4*28 


76,452 


Previsions 
budgetaires 
pour 1887. 

f E. 

4,421,627 

720,104 

84,634 

65,049 

5,291,414 


177,350 

150,000 

35,846 

8,000 

3,273 

5,665,883 


913,400 

315,330 

218,506 

93,217 

72,782 

50,158 

84,676 

1,748,069 


1,372,000 

8,310 

45,000 

107,300 

112,500 

118,900 

90,000 

3,690 

6,703 

1,864,403 


300,000 

198.940 

498.940 


84,152 


13,800 
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Previsions 
budgetaires 
pour 1886. 


Prevision.-* 
budgetaires 
pour 1887. 


VII. Retenue sur les traitements du personnel— 

1. Retenue sur les traitements du personnel 


A ajouter— 

Nouveaux impots 


A deduire— 

Non-valeurs ., 

Total 


£ E. 


42,622 

9.251.586 
40,000 

9.291.586 
50,000 

9.241.586 


£ E. 


40,000 

9,915,247 


9.915.247 
240,000 

9.675.247 


Inclosure 2 in No. 155. 

Budget Provisoire pour l’Exercice 1887 


De'penses. 

Provisions de D6penses pour 1887. 


I. Liste Civile, allocations, et Cabinet de Son Altesse— 

1. Liste Civile de Son Altesse le Kh6dive 

2. Allocations & la Famille Khedivialc 

3. Cabinet de Son Altesse le Khedive et bateaux de 

la Mai'eh Sanieh .. 


II. Frai8 d’Administration et de Perception— 

1. Conseil des Ministres .. .. 

2. Conseil Legislatif .. • • 

3. Ministere des Affaires fitrangeres 

4. Miuistdrc des Finances— 

Administration Centrale 
Service du Conaeiller Financier 
Cadastre 

Imprimerie Nationale 
Caisse de la Dettc Publique 

5. Miniature de V Instruction Publique 

6. Ministere de 1’Interieur 

7. Ministere de la Justice 

8. Ministere de6 Travaux Publics 

9. Services divers des Ministeres— 

Rouinarneh 
Chounahs et magasins 
Services divers 

10. Service* administratifs ot d* perception de*s 

vinces, Gouvernorats, et Municipality 

11. Douanes .. 

12. Octrois 

13. Sel et natron 

14. Pecheries .. *. .. 

16, Perception des droits de navigation 


pro- 


Previsions 
budgetaires 
pour 1886. 

£ E. 
90,000 
208,100 

60,000 

358,100 


5,310 

8,000 

11,755 

94,481 

6,000 

28,700 

22,406 

29,029 

63,492 

119,999 

322,960 

464,623 

43,751 

18,000 

29,759 

339,184 

83,014 

43,477 

64,663 

11,574 

2,961 

1,818,138 


Previsions 
budgetaires 
pour 1887. 

£ E. 
90,000 
208,100 

60,000 

358,100 


5,310 

8,000 

11,755 

94,143 

6,000 

29,773 

22,406 

33,355 

68,452 

130,163 

322,960 

464,623 

43,750 

23,000 

35,758 

332,301 

85,535 

49,036 

64,837 

11,598 

2,961 

1,845,716 
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III. Pepense* des Administrations de Recettes- 

1. Chemins de fer 

2. Chcmiu de fer de Helouan .. 

3. Telegraphes .. .. 

4. Port d’Alexandrie .. 

5. Postes 

6. Paquebots-poste Khedivieh „. 

7. Pharcs 

8. Ports (autres que celui d’Alexandrie) 

9. Hotel des Monnaies., 


IY. Securite publique— 

Ministere de la Guerre.. 
Police et Prisons 
Armee d’Occupation 


V. Soudan— 

Soudan 

VI. Pensions— 

1. Pensions et traittments de disponibilite 

2. Allocations et indemnites 

VII. Tribut ct Dette Nou-consolidee— 

Tribut 

Int6rets Hir actions du Canal de Suez 
Daira Khassa.. 

Moukabala 

Tnterets sur dette flottante 


VIII. Depends imprevues— 
Depenses imprevues 

IX. Depenses remuneratrices— 
Petrole 

Reorutement .. 
Nouveaux impftts 


Total 

Deficit des Domaines .. 

,, de la Daira Sanieh 
Interets sur Dette Garantie 

Privilegile 
.. Unifiee 


X. Suppression paitielle de la corvee— 
Suppression part idle de la corvee 

Total 


Previsions 
budgetaires 
pour 1886. 


£ E. 

630,000 

7,000 

42,000 

29,000 

90,346 

106,404 

31,239 

11,361 

2,413 


949,963 


130,151 

264,400 

195,000 


589,551 


100,000 


134,000 


178,397 

74,473 

34,000 

50,000 


1,036,870 


IS.378 


5,305,000 


300,000 

50,000 

307,125 

1,086,969 

2,183,652 


.927,746 


Previsions 
budgetaire° 
pour 1887. 


£ E. 

618,300 

7,600 

71,000 

93,500 

105,840 

31,238 

11,561 

2,413 


941,452 


130,151 

264,366 

195,000 


589,517 


35,200 



678,397 

193,858 

34,000 

150,000 

10,000 


1,066,255 


10,000 




9,232,746 


5,401,240 


200,000 

200,000 

307,125 

1,086,969 

2,183,627 


3,977,721 


250,000 


9,628,961 


No. 156. 

Sir E, Baring to the Earl of fddesleiqh .— [Received December 27.) 

(No. 552.) 

M,V Lord, Cairo, December 17, 1886. 

[N my despatch No. 510 of the 12tli instant, respecting military expenditure in 
Egypt, I informed your Lordship that the Estimate of 665,000/. for the Egyptian army 
next year would provide lor all the heads of expenditure mentioned in paragraph 26 of 
Colonel Ardagh’s note <>f the 6th December, with the exception of items 0, 10, 11, 16, 
14, and 15. 
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I added that items 11,13, 11, and 15 amounted in 1886 to C E. 9,275, and that an 
Estimate was being prepared for the expenditure under these heads in 1887. 

I have now the honour to inclose copy of a note on the subject by Colonel 
Ardagh, from which it will he seen that a further sum of £ E. 5,000 must be added to 
the expenditure under item 13 for 18S6, making a total of £ E. 11,275 for that 

yCai Colonel Ardagh adds that a complete estimate of these services lor 1887 would 
amount to £ E. 15,000, hut that it is hoped that this amount may he reduced to 
£10,000 by increased economy. 

I have, Ac. 

(Signed) E. EARING. 


Inclosure in No. 156. 

Estimated Cost of Egyptian Army and Sendees connected with Defence of Frontier. 

ITEMS 11, 13, 11, and 15 in Colonel Ardagh’s Estimate, paragraph 26 of his 
Memorandum of the 6th December, stand as lollow: 


11. Shagiehs and Bashi-Bazouks .. 

13. Subsidies, Suakin 

14. Subsidies, Kababish . • 

15. Staff, Soudan Railway 


To this must be added a further amount which has just been brought to notice by 
Mr. Palmer, under item 13, for subsidies authorized in 1884 •• 


Making a total of .. 


£ E. 

5,000 

1,950 

975 

1,350 

9,275 

5,000 

14,275 


\ complete Estimate of these Services for 1887, on the present establishments and 
votes, will amount to £ E. 15,000, which, by reductions and economy, may bo, it is 
hoped, diminished to £ E. 10,000. As the employment oi the tribes leads to economy 
in other directions, it is not considered advisable to ask for loss ihan this sum 

in 1887 ‘ (Signed) .1. C. ARDAGH. 

December 15, 1886. * 


No. 157. 

Sir E. Baring to the Earl of Iddesleigh.—(Received December 27.) 

Sdv Lord^ Cairo, December 18, 1886.. 

ONE, out of many reasons which have contributed towards the present financial 
embarrassments of 1 lie Egyptian Government, is the practice which prevailed m past, 
years of appointing large numbers of employes to posts under Government without 

much reference to the real necessities ol the public service. . . . 

I have the honour to inclose a very interesting Memorandum, which lias been 
prepared by Mr. Einlaison, and in which he has classified the employes now in 11m 
service of the Government according to the dates of their original appointments. 

It will he seen that there are now 1,529 employes in the Service who weie 
appointed prior to 1863. There are still in the Service 5,41 f employes appointed 
between the years 1863 to 1879, both'inclusivc. This gives an average of 318 a-year, 
but, as Mr. Einlaison points out, “ it. should he remembered that the more remote the 
period under consideration, the greater the number ol deaths and retu*ements \a • 
have taken place from the total number originally appointed; consequently, between 
1863 and 1879, the average number of annual appointments was very much larger 
than 318 a-year, which represents the average annual number ot appointments ol those 

employes only who still remain in the Service. 

1 1879 was the first year in which European control over the Egyptian finances 

began to he seriously felt, but before it could produce much result the events which 
ultimately culminated in the Arabi revolt took place. The absence ol ct ^etive control 
is clearly shown in the number of fresh employes migaged m 1880, 1881, and 1882. 
In these three years the numbers were respectively 701, <07, and ui*. 
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The yea] 1 1883 was the first complete year of the British occupation. The number 
of new employes engaged fell to 308. In 1884 there nas a further fall to 227. In 
1885, 218 new appointments were made. In 1880 only 147 have been made. Thh 
latter figure is, however, incomplete. 

The average number of new appointments from 1880 to 1883, both inclusive, was 
598, hut Mr. Finlaison points out that “ the number of appointments was even greater 
than the number shown in the Table, for some so appointed have certainly left the 
Service 1 through death or for other reasons.” 

The average in 1884, 1885, and 18SG has been about 200 a-year. 

These figures show, in a von striking manner, the more effective nature of the 
control exercised over the Egyptian finances since the British occupation at the end 
of 1882. 

I have, &e. 

(Signed) E. BARING. 


Inclosure in No. 157. 

Dates of Appointment to the Civil Service of the Egyptian Government of the Employes on 

Active Service in th<‘ year 1886. 

A STATEMENT, which has boon framed with groat care in the office of the 
Einance Minister, shows, among other valuable information, the dates of the first 
appointment of 9,925 employes uho were on active service in the year 188G. 

The number of employes provided for in the Budget for 188G was 11,0G9. The 
number comprised in the Statement is consequently 1,111 less than tin* number 
provided for in the Budget, 'flic difference is principally occasioned from Returns not 
having been received from part of the Railwav Service and from the Mixed 
Tribunals. 

The numbers tabulated are, however, nine-tenths of the number shown in 
the Budget, and may he consequently accepted as a fair representation of the con¬ 
stitution of the Egyptian Civil Service. 

The dates of appointment may be grouped in the following manner, distinguishing 
the reign of Ismail Pasha from the previous and subsequent periods:— 


Date of Appointment of Civilians- on 
Active Service in 1880 . 


Before 1803 
1863 to 1879 
1880 
i»Bi 
1S82 
1683 

1884 

18S5 

1S86 (incomplete).. 


X umber 


remaining on 

Percentage of 

Active Service 
in 1866. 

Total 

1,629 

15 

5,414* 

701 

707 

614 

368 

55 

2,3901 
227 

2 IS 

117 

24 

- 59::+ 

6 

9,925 

100 


In an examination of the above Statement it. should he remembered that the 
more remote the period under consideration, the greater the number of deaths and 
retirements that have taken place from the total number originally appointed; con¬ 
sequently, between 1KG3 and 1879 the average number of annual appointments was 
very much larger than 318 a-year, which represents the average annual number of 
appointments of those employes only who still remain in the Service, and so also 
between 1880 and 1883 the number of appointments was even greater than the 
number shown in the Table, for some so appointed have certainly left the Service 
through death or for other reasons. 


An average of 318 a-year. 


J An average of about 200 a-year. 


| An average of 598 a-year 




J 
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The principal feature of the Statement is, however, that, ot five employes now 
in the Service, more than one-half were appointed in the reign of Ismail Pasha, and 
that, in the period from 1880 to 1883, when very large numbers of appointments 
were made, nearly one-quarter. Since 1883 the number of new appointments has 
been relatively small, that is to say, much less than one-half of the number prevalent 
in former years. 

(Signed) ALEX. ,1. FINLAISON. 

Cairo, December 16, 1886. 


No. 158. 


(No. 282.) 
Sir, 


The Earl of Iddesleigh to Sir E. Baring. 


Foreign Office, December 28, 1886. 


%/ J 

I TRANSMIT' to you herewith, for your information, a copy of a despatch from 
Her Majesty’s Charge d’Affaires at Tehran relative to the delay of the Persian Govern¬ 
ment in giving their assent to the House Tax Decree.* 

The delay in question appears to have originated in the objections to the measure 
entertained by the Persian Ambassador at Constantinople, and [ shall he glad to 
receive any observations which you may have to offer with regard to Mohsin Khan’s 
complaints respecting the position of Persian subjects in Egypt. 

I am, &c. 

(Signed) IDDESLEIGH. 


No. 159. 

The Earl of Iddesleigh, to Sir E. Baring. 

(No. 283.) 

Sir, Foreign Office, December 28, 1886. 

1 TRANSMIT to you herewith a copy of a despatch which 1 have addressed to 
Her Majesty’s Ambassador at Constantinople relative to an objection which has been 
raised by the Porte to the application of the receipts for exemptions from military 
service in Egypt to the purposes of general expenditure, and their contention that this 
source of revenue should he reserved lor meeting expenses connected with the ai'iny.f 
I shall he glad to be favoured with your observations on this communication. 

I am, &e. 

(Signed) IDDESLEIGH. 


No. 160. 

The Earl of Iddesleigh to Mr. Nicolson. 

(No. 82.) 

Sir, Foreign Office, December 28, 1886. 

I HAVE received your despatch No. 137 of the 22nd ultimo and its inelosures, 
informing me of the steps taken by you to obtain the assent of the Persian 
Government to the Decree of the Egyptian Government imposing the house tax on 
foreigners. 

Your proceedings in the matter are approved. 


I am, &c. 

(Signed) IDDESLEIGH. 
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No. 101. 

Sir E. Baring to the Earl of Iddesleigh.—(Received December 29, 8'30 A.M.) 

(No. 223.) 

(Telegraphic.) Cairo , December 28, 1880, 3'30 p.m. 

THE Egyptian army has already been reduced by 1,000 men, some of whom 
have gone to the police. A further reduction of 1,400 has to take place to bring 
the numbers down to 10,000. Orders have already been issued to make this reduction, 
which is being effected as speedily as possible consistently with transport arrange¬ 
ments from Wady Haifa and Assouan, ft is expected that in three weeks’ time the 
total reduction will have been effected. 


X 









